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PUBLIC DEBT AND TAXATION. 
By D. WILDER. 


In the number of this magazine for January, on page 507, it is said, 
that to carry on the war in which we unexpectedly found ourselves 
engaged, it was not necessary to use gold, nor bank notes, except as 
small change; but, that a debt should have been created in the form 
of compound-interest notes, which would have been a popular loan, 
and funded themselves without cost, in the hands of capitalists both 
at home and abroad. 

There are not many, even among the most determined advocates of 
an irredeemable, inconvertible currency, who will pretend that a legal 
tender, bearing liberal, compound, gold interest, and receivable for all 
sums due to the government, would not have been the very best 
paper we could possibly have given for the products of labor, and 
compensation of the men required, and it will also be admitted that 
such notes would have disappeared as investments, almost as fast as 
offered, and made room for new issues, until the war could have been 
paid for at not more than two-thirds what it really cost. 

To the mind of any intelligent banker, or man of business, all this 
will be sufficiently plain. But it is not to be expected that all will at 
once accept the assertion, that we could not only have dispensed with 
specie and bank notes, but, that there was really no necessity for 
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creating a public debt at all, except temporarily, until the proper 
means could be adjusted, to raise the whole amount wanted by taxa- 
tion, or an equitable contribution by each one, in proportion to his 
means and responsibility, as we pay for the ordinary expenses of 
government. 

It is not pretended that we should not, at first, have been obliged 
to call for all the resources then in existence at home, and also, if we 
were able, borrow abroad. It would, of course, require some time to 
direct our energies into new channels, to meet the new demands. 
But, it will be found upon due investigation, that the industries of our 
northern people, when once set in the right direction, would have 
been amply sufficient for all the wants of the war, and that at its close 
we need not have owed a dollar of debt, or had any considerable dis- 
turbance in our trade. 

MASSACHUSETTS is said to be exerting with her abundant, labor- 
saving machinery, the productive force, which fifty years since would 
have required the labor of an hundred millions of men. And Massa- 
CHUSETTS, though credited by Baron Dupin, in his report to the 
French government, on the industries of all nations, as exhibited at the 
Great Exposition, with being the most productive spot on the globe, 
in proportion to its size and population, is not alone in its immense 
power. 

And, it must be also remembered, that the great fertile fields of the 
Western States could feed many such armies as we had in the ser- 
vice, and all who were in any way connected with them, and there- 
fore, we are to conclude, without a question, that what has been 
claimed was not only possible, but, that under the circumstances, it 
would have been our very best course, to have insisted upon contribu- 
tions from each section, of such products as were best suited to its 
conditions, and made a distribution of the cost in such a manner, that 
each should bear its proportion of the whole sum. How this could 
have been done, will be shown hereafter, in treating the question of 
taxation. 


Two Kinps or DEBT. 


A debt incurred like that of MASSACHUSETTS, to aid in the con- 
struction of an important line of railroads, as a kind of labor-saving 
machine, which will before the maturity of the bonds issued, create, 
besides meeting the annual interest, a fund sufficient for their pay- 
ment, is one kind of indebtedness. 

And, this kind may be increased, just so fast, and so far, as it 
appears clearly, that there is a sufficient surplus of commodities, 
which can be spared for conversion into ‘fixed forms, as instruments 
of new production. But, when the commodities, or in other words, 
the immediately available means, are not in existence, and the roads, 
or other property, must be dependent upon the sale of bonds, rather 
than paid-up capital, the debt becomes quite a different thing, for it 
then represents that which, for the time, has no value. The wealth 
which has been given for the bonds has been destroyed, and the 
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holders of the paper are impoverished. This is the condition of 
many millions of the bonds issued by our roads, under our false, 
inflated system of finance, and it is not creditable. 


Our national debt may, in a certain sense, be considered as one 
incurred to secure a great internal improvement, and if not directly, 
it will indirectly be of sufficient advantage to justify its existence. 

It was worth something to liberate the North from a long-con- 
tinued subordination to the South, and also to destroy slavery of 
another and more palpable kind. And, perhaps, we ought not to 
complain of the immense waste of life and property which the con- 
test involved. But we are at least entitled to learn something from 
experience, in order that another such undertaking may be made to 
cost less, and we therefore offer our objections, if not to the creation 
of a debt originally, at least to the amount which was so exaggerated 
by our mismanagement, that we have paid already, or must hereafter 
pay as much as two thousand millions of dollars more than there was 
any necessity for. Reducing the value of the dollar one-third, and 
even one-half at times, and then selling six per cent. gold bonds at 
par for such dollars, which are subsequently increased in value to 
ninety as against the debtors, is not good financiering. 


The debt however, exists, and it is payable in specie or its equiva- 
lent. It is not proposed to repudiate, or what is the same thing, 
issue notes not bearing interest, and compel the holders -of the bonds 
to take these in exchange. The country is not ready for this. 


On the contrary, we believe that the legal tenders which are the 
cause of so much uncertainty and confusion in our business should 
all be funded, as was proposed in the article already alluded to, by 
placing them on liberal, compound, gold interest in the hands of the 
present holders, and providing that from time to time, if there should 
be sufficient demand, there might be issued a permanent bond, a 
consol, with interest at four per cent., payable quarterly in both New 
York and London, which would make them a desirable investment 
for trustees and others, who care more for certainty of payment than 
for excessive returns. 


They might also be taken of the bankers, as a security for their 
fidelity in redeeming the notes, to be entrusted to them, under a free 
system of banking, in place of those now in circulation, which should 
be withdrawn and funded, in the same manner as the legal tenders, 
and thus all the government floating debt disposed of. 


With regard to the remainder of our debt, or that portion known 
as 5.20s and 10.40s, one at six, and the other at 5 per cent. interest, 
it remains to be said, that there should be provision for gradual 
exchange of both these into bonds payable by installments, at 
specific dates, so that the purchaser may know absolutely when he 
is to be paid. Some purchasers prefer ten years, others twenty, or it 
may be a longer time. There should, therefore, have been orginally 
a portion of the debt in consols, a portion in forty years, and the re- 
mainder in twenty, and perhaps ten years, each class of course being 
subject to purchase, if by any chance there should be, as in 1837, a 
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— in the treasury, which could not be disposed of in any other 
mode. 

The first step, however, with every debtor, or borrower, should be 
to make his credit good at the largest money centre which can be 
reached, and then make his paper payable at that point, and pay 
promptly. We have not done this with our public debt, and we shall 
find eventually that our omission to do so has been a very expensive 
experiment, which in case of another war should not be repeated. 





MINTS AND STOCK EXCHANGES. 


Language for Language for 
Country. ‘“THE MINT.” ‘THE STOCK EXCHANGE.” 
Austria OESTERREICH Die Muenze Die Boerse. 
Belgium La BEte1quE L’Hoteldes Monnaies Za Bourse. 
Bolivia Boxivia Casa Moneda Bolsa (Lonja). 
Brazil BrazIL Casa de Moeda Praca de Commercio. 
Casa Moneda Bolsa (Lonja). 
. DANEMARK Monten Borsen. 
Ecvapor Bolsa ( Lonja). 
La FRANCE L’Hoteldes Monnaies La Bourse. 
Devtscuses Reicu... Die Muenze Die Boerse. 
ITaLta ; La Zecea La Borsa. 
Mersico Bolsa (Lonja). 
NEDERLANDEN...... De Beurs. 
Norce Borsen. 
SVERRIGE Borsen. 
PortTvVGaL Praca de Commercio. 
Casa Moneda Bolsa ( Lonja). 
* Switzerland Die Muenze. Die Boerse. 


Although the Swedish and Norwegian languages are different from 
each other, the denomination for “ Mint” and “ Exchange ” is 


alike. 


In Betetum the predominant language is the French; in some 
parts of the country they speak Flamand, and also Walon. 


In Brazit they speak the Portuguese language. 
In Boxtvria, Curi1, Equapor and Mexico, the Spanish. 


In Russta, GREECE and Turkey they tse types different from 
ours, and from each other. 


Politically, Tunis is dependent upon Turkey ; besides the Turkish 
language, the Arabian is also in use in Tunis. 


* Name for Switzerland in the German language, as this language is spoken in the greatest 
part of Switzerland, say in about thirteen or fourteen cantous. In about four or five cantons 
they speak French. Besides there are three cantoas where the Italian language is predominant 





Simple, Equitable Taxation. 


SIMPLE, EQUITABLE TAXATION. 


We are to rejoice that one of our highest courts has decided, that 
to tax mortgages is unconstitutional, and it is to be hoped that ere 
long it may be found that no paper, or mere title to property is tax- 
able, while the property itself is always within our reach, and can 
without difficulty be compelled to contribute its share, toward paying 
the expenses of the government required for its protection. 


There are two kinds of government: one local, and the other gen- 
eral. There are also two, and only two, classes, or kinds of property ; 
one of these being real estate, including all those things which are 
used as instruments in the production of the other kind, which com- 
prehends all that we call merchandise.. 


The real estate, tools and machinery do not move, if we except 
vessels, the rolling stock of railroads, and other means of transporta- 
tion, and we therefore should hold all this subject to taxation, where- 
ever it belongs, for the support of State and other local govern- 
ments. 


Merchandise, on the contrary, is bought and sold everywhere, and 
some of it many times. It is here to-day, and there to-morrow. It 
may exist on the day the valuation is made for assessments, or it may 
not. But, notwithstanding this fleeting and evanescent character, a 
tax can be imposed upon every dollar’s worth which is sold, and this 
should be done for the benefit of the general government solely, 
changing from time to time, if necessary, not the mode of assessment, 
but the per centage on the amount sold. 

It will be objected that a tax on the total amount of each person’s 
sales will be inquisitorial, and tend to discourage commerce. SPAIN, 
it is said, has tried this mode, and failed. 

That it would compel all those who attempt to act as merchants, or 
mere factors, to keep a true account of their transactions, to be ex- 
hibited if necessary to the proper officers, we do not deny. And, 
that it would tend to diminish the number of this class, and the con- 
sequent cost of our products by making a less number of sales 
chargeable, we readily admit. 

We have too many factors, and of producers, not enough. 


As for the experience of Spain we think the less said the better, so 
far as any argument against our proposition is concerned. SpaIN in 
an industrial, and commercial point of view, is not the UNITED 
STATES. 


Neither Spain nor FRANCE is really republican, nor is it likely that, 
for the present, they can be. Both these nations cling to a religion 
which forbids, instead of encouraging, personal freedom and activity 
such as we enjoy, and we do not propose to accept them just now as 
our models, 
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Admitting that our plan is a good one, we shall be asked why all 
that is called personal property, should not pay a tax. Why the 
stock of railroads, banks, and insurance companies, to say nothing 
of State and municipal debts should not be included. 

The reply to this is, that all paper used in our transactions in rela- 
tion to property, is either a deed, or a mortgage, and the Supreme 
Court of CaLirornia has wisely decided, that no such paper has a 
value which subjects it to taxation. 

The check, or draft of the banker, if it is of any force, transfers his 
right temporarily, to the borrower, who in return gives a note (or 
mortgage) payable in future. 

The property transferred is not described, nor is it stipulated that 
the same kind shall be returned. But an equal value of something 
which will satisfy the banker must be given in payment of the note, 
and this is ordinarily a check, draft, or bill of exchange, all acting 
now as before, just like the deed. 

The entire capital of the bank, except what may be invested in 
real estate, and fixtures required for its work, consists of notes pay- 
able from time to time, by those who have borrowed, not money, as 
most persons suppose, but merchandise, or whatever else the notes 
and checks of the banker would exchange for; all the property thus 
loaned and borrowed can be subjected to proper taxation, and it is 
not apparent that there is any sense or justice in the attempt to 
impose, as we do, a second tax. 

The stock and bonds of a railroad represent the property be- 
longing to the corporation and the bondholders. Let all this prop- 
erty be equitably taxed wherever it is situated, and there stop. 
Its value can be ascertained, and the corporation be compelled to 
pay once, and that is sufficient. ‘The bondholders will, of course, pay 
no tax, and consequently will lend at less interest. 

The bonds of our general government represent property destroyed 
during the war. They are not even a mortgage on anything visible 
or tangible, but depend for their payment upon the good faith of the 
people who will be called upon hereafter to create the required 
amount of capital for the purpose. Sometimes governments re- 
pudiate. It is not supposed that our own people will do so, for, as a 
young and borrowing nation, they cannot afford to damage their 
credit, even by semi-repudiation, such as some demagogues propose, 
by issuing notes without interest, or at most only 3.65 per annum, in 
place of those now paying five and six per cent. 

We cannot tax these bonds, nor any other such obligations, but we 
can provide properly, that not a dollar of the income from them 
can escape, because all in which this income is invested will be taxed. 

The capitalist cannot purchase or hire a house, or pay his board, 
whether he be foreigner or native, without contributing his share of 
governmental expenses. 

Neither will there be any discrimination in favor of the poor, or 
against the rich. We cannot know who is poor, or rich, but we can 
compel all to pay their proper proportion, as they do other expenses. 
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There must be no “ graduated taxation,” which would treat the 
industrious, prudent capitalist as if he were a public nuisance, and not 
a benefactor, as he really is; nor must there be any omission of the 
churches, or other institutions, which have hitherto been excused on 
supposed charitable grounds. If these institutions can afford to 
exist they can afford to be taxed like all others, equitably. 


All property, public as well as private, should be subjected to a 
fair, intelligent scrutiny and valuation, and pay a tax accordingly, 
wherever it belongs. 


There should be no tax on transactions like insurance, or other 
similar pursuits. Nor should there be duties on merchandise, 
whether foreign or domestic. We can raise all the revenue we need, 
cheaper and better than can be done through the Custom Houses, 
which, if our recent experiences prove anything, only encourage 
fraud. 


We do not need protection, for just so soon as any industry in this 
country ought to grow it will grow. Until then let us wait. 

Finally, we ask the readers of the BANKER’s MAGAZINE, to con- 
sider what has been said carefully, and then decide, if our plan*{s not 
only simple and equitable, but feasible. 


The term capital, in political economy, is held to include not only 
the necessary means of sustenance from harvest to harvest, but the 
general store of a country so far—some say as it is applicable, and 
others as it is applied—to the purpose of production. Without going 
into the question of the differences between the meaning of a word 
we can all understand—namely, wealth—and that of a word which is 
a favorite creation of economic writers, it is clear that all appliances 
for facilitating work come under the appellation of capital. Tools, 
engines, factories, all those contrivances by which a few men can 
now perform the work once requiring the labor of many, are portions 
of that capital which is said to regulate labor. 

—ELEdinburgh Review, October, 1873. 


On the other hand, or credit side of the account, the receipts of 
the railway companies in 1871, amounted to within a few thousands 
of the gross total of forty-nine millions sterling. If we regard this 
sum as composed of working expenses and profits, we come to the 
result that the 300 square miles devoted to the railway net now pro- 
duce an annual return which is equivalent to the support of 440,000 
persons, each receiving one pound per week wages, and each, at the 
same time, earning the further sum of twenty-two shillings a week 
for his employers. The balance gives the sum of 364,000 laborers 
supported, or of forty-five millions sterling of increase, as the result, 
thus far, of the development of the railway system. 

—Edinburgh Review, October, 1873. 
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FINANCES OF THE STATE OF NEW YORK. 


The annual message of Governor JoHN Apams D1x was com- 
municated to the legislature of NEw York on the 6th January. His 
views on the banking system and on the currency question are able 
and sound, and deserve the earnest consideration of the people and 
of Congress, with a view to lessening the existing demoralization, ex- 
travagance and speculation of the country. The State of New York 
is fortunate in having its executive chair filled by one who has dis- 
tinguished himself as a military man! as a senator of the UNITED 
SraTEs, and as the head of the Treasury. Had the Treasury been 
controlled of late years by such a man it would have enjoyed the con- 
fidence of the community. We submit the following extracts for the 
information and edification of our readers:—[Z£d¢. B. M_] 


% BaNKS. 

On the rst day of October last eighty banks were doing business 
under the laws of the State. During the fiscal year circulating notes 
to the amount of $20,972 were destroyed by the Bank Department. 
One hundred and fifteen banks were credited with lost circulation 
to the amount in all, of $480,913, the time for redeeming the 
same, after the usual legal notice, having expired. 

The amount of circulation outstanding, including that of incorpo- 
rated banks, banking associations, and individual bankers, was, on 
the rst of October last, $1,400,116.50. Of this amount the sum of 
$656,240 was secured by deposits of cash, stocks, or stocks and 
mortgages. ‘The residue, being circulation issued prior to the passage 
of the General Banking law, is not secured by any deposit in the 
Bank Department. 

There were forty-one banks incorporated prior to the enactment of 
the General Banking law, that had not, on the 22d of May last, the 
date of an act to provide for their final closing, taken any step to- 
ward such closing. Twelve of these have since given notice of final 
closing under the provisions of that act. 

During the fiscal year one bank discontinued business, and thirteen 
were organized, eleven of which commenced business. Six of these 
latter were changed from banks organized under the National bank- 
ing laws. © 

SavINGs BANKS. 


There were on the 1st of July last, 152 savings banks reporting to 
the Bank Department (three of which are closing), with assets aggre- 
gating $ 314,755,770. 

The increase in assets during the six months ended July 1, 1873, 
amounted to $9,425,439. The number of persons having deposits in 
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these institutions was, according to the number of open accounts on 
the rst day of January, 1873, 822,642, being an increase of 45,942 de- 
posits during the year then ended. 


In my annual message in January last, it was recommended that a 
general law should be passed defining the powers of savings banks 
and repealing all special privileges in existing charters inconsistent 
with it. It was also suggested that the amount which any one indi- 
vidual should be allowed to deposit should be limited. ‘These sug- 
gestions are renewed, with the further recommendation that these 
institutions should not be allowed to pay more than five per cent. 
‘interest on deposits. These deposits exceed $ 300,000,000, and the 
interests involved are so serious that the subject is one of the most 
important that can engage the attention of the legislature. The 
primary consideration is safety, and this can only be secured by the 
very best investments, and by a moderate rate of interest to de- 
positors. Five per cent. is believed to be the maximum which these 
institutions can afford to pay if sound rules are applied to their 
transactions. 


It is also recommended that no director or officer of a savings 
bank shall be a director or officer of any bank of discount in which 
its moneys are deposited. Institutions of both classes are in some in- 
stances under the same management, and there is always danger that 
moneys which are deposited with the former, and required to be in- 
vested in permanent securities, may enter into the ordinary business 
of the latter, and be loaned out on discounted notes, in violation of the 
requirements of the law. The former are established for the benefit 
of persons in moderate circumstances, and every possible precaution 
should be taken to secure the accomplishment of the object of their 
creation. 


INSURANCE DEPARTMENT. 


The number of insurance companies subject to the supervision of 
the Insurance Department was, on the 31st day of December, 1873, 
271, as follows: 


New York mutual insurance companies......-.....-.-.------ 

New York marine insurance companies............-.-.-...-- 

New York life insurance companies...-...........---.------ 2 
Fire insurance companies of other States... . 8 
Life insurance companies of other States.........-..-..-.-.-. 2 
Casualty insurance companies of other States.........--.---. 3 
Foreign insurance companies.....-..--...---.-----.---2-0-- 14 


New York joint-stock fire insurance companies...... ..-----. 99 
3 


7 
9 
3 
3 


OE ooo as is Sate ncaccesn acme aa as am Aaa ess eaa ee 


The total amount of stocks and mortgages held by the department 
for the protection of policy holders of life and casualty insurance 
companies of this State, and of foreign insurance companies doing 
business within it, was $ 9,480,046, as follows : 
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For protection of policy holders generally in life insurance companies 


UNIS RM ooo acs cine gaan an pac ataeamaucs cmos acca $0 sa 5 ae.5 enema 
For protection of registered-policy holders exclusively. .......-..---- 3,033,847 
For protection of casualty-policy holders exclusively.......---------- 1,000 
For protection of fire-policy holders in insurance companies of other 

PN Os Taras duis aed aahad os Case ew nc.ct Ree oes Kees 30,000 
For protection of fire-policy holders in foreign insurance companies... 2,397,000 
For protection of life-policy holders in foreign insurance companies. . 303,000 


(MMM OMPOMEY =. <.56 secu cacteanin casa acseletasscesienes 


RAILROAD COMPANIES. 


The profligate management of some of our railroad companies, and 
the losses resulting from it to those who have contributed to their con- 
struction, calls for some efficient measures of correction. The incal- 
culable value of these improvements is universally conceded. They 
are indispensable to the public convenience ; they enable us to cross 
the continent in less time than was required to go from New York to 
Buffalo half a century ago; and they bring to our doors products of 
the States and Territories west of the Mississippi which would other- 
wise never have reached us.. They ought not by our legislation to be 
rendered unable to perform the valuable services they are rendering in 
bringing distant portions of our widely-extended country into virtual 
contact, and in advancing our prosperity and growth with a rapidity 
hitherto unknown. But it is our duty to protect our towns and our 
citizens, who have aided in their construction, against the reckless and 
unscrupulous acts of the directors, by whom they are managed. Im- 
mense associations for railroad purposes, wielding hundreds of mil- 
lions of dollars, have grown up within the last fifty years; and wher- 
ever great wealth is accumulated in new forms, we must expect it to 
be invaded through new forms of depredation. We have not kept 
pace with the progress of the crimes which this aggregation of capital 
has produced, by enacting suitable laws for their repression and pun- 
ishment. ‘The application of the funds belonging to railroad com- 
panies to objects other than those for which they were incorporated, 
and the use of these funds in any manner by the managers for private 
profit, should be made crimes punishable by imprisonment. It is a 
reproach to our criminal jurisprudence that there are hundreds of 
malefactors in our State prisons undergoing sentences for stealing sums 
under $50, while there are others at large who have by fraudulent 
contrivances for their own benefit sacrificed the property of confiding 
shareholders, many of whom are women and children, to the amount 
of hundreds of thousands of dollars, and are living in luxury on the 
proceeds of these enormous larcenies. 


Our statutes in regard to the embezzlement of moneys and breaches 
of trust, are exceedingly defective in respect to the acts and persons 
embraced in them, the definition of the crimes, and the degree of the 
punishment awarded to them. Public officers and servants are not 
embraced in the statute of embezzlements; and it is doubtful whether 
it covers the acts of the officers and servants of public corporations, 
while the statute in regard to breaches of trust reaches only the acts 
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of public officers, and provides for aggravated cases the inadequate 
punishment of imprisonment for a year in the County Jail and a fine 
of $250. ‘There is nothing more glaring in the daily exhibition of 
crime than the abuse of fiduciary trusts. Little is needed now on the 
score of a firm and unsparing administration of justice; but there 
will be no security against the bad faith of trustees, employes of the 
State, and the managers and directors of corporations, public and 
private, until the conversion to their own use of the moneys confided 
to them, or the diversion of such moneys from their proper objects is 
more severely punished. 

Among those who have suffered by the fraudulent or improvident 
management of railroad companies are the inhabitants of many towns 
which have been induced to subscribe to the capital stock, and have 
issued their corporate bonds to pay for it. These subscriptions will, 
in all probability, in some instances, be a total loss, which must be 
made up by assessments on the property of the people of the towns 
from which they were procured. The bonds already issued by author- 
ity of the legislature are no doubt valid. Butit seems to me to be 
due to the inhabitants of our towns, who are solicited, and often suc- 
cessfully, to subscribe to the stock of these companies by sanguine or 
exaggerated representations as to their productiveness, that all laws 
authorizing such subscriptions should be repealed. 


It is estimated that at least seventy-five per cent. of all the opera- 
tions of the Stock Board in the City of New York are in railroad 
stocks and bonds; and the enormous speculations of which they fur- 
nish the material, have contributed largely to the derangement of the 
legitimate business of the country. The practice by banks, which has 
to some extent prevailed, of certifying checks to be good when there 
were no deposits to meet them, has aggravated the evil by giving to 
particular individuals an almost unlimited credit, to be used in stock 
gambling. This practice should be arrested by making it a penal 
offense for any officer of a bank to certify a check unless the drawer 
of the check has a sufficient deposit in the bank to pay it. 

Under former statutes framed to restrain stock-jobbing, contracts to 
sell or transfer at a future day evidences of debt or stocks not in pos- 
session of the party so contracting at the time of the contract, were 
declared to be absolutely void. These provisions of law were re- 
pealed in 1859. If they were revived, as has been suggested, they 
would probably be so generally evaded as to be inoperative. 


THE CURRENCY. 


The City of New York is the financial and commercial centre of 
the Union. The greater part of the revenue from imports is col- 
lected there; and there, by its widely-extended mercantile trans- 
actions, our foreign exchanges are for the most part regulated. Un- 
fortunately, too, it is the principal theatre of the speculations, always 
enormous and frequently fraudulent, by which the legitimate busi- 
ness of the country is deranged and its good name sullied. The 
interests: of the city and State are thus so intimately interwoven with 
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the condition of the currency of the country, that I feel justified in 
considering it within the provision of the Constitution, which re- 
quires the Governor “to communicate by message to the Legislature 
at every session the condition of the State, and recommend such 
matters to them as he shall deem expedient.” 


The financial pressure under which the country is laboring has 
exhibited a new phase—a suspension by the banks, not of payment 
in specie, but of payment in depreciated and inconvertible paper— 
a lower depth of discredit than we have ever before reached. ‘Their 
condition, when public confidence was at its lowest ebb, may be 
exemplified by the hypothetical case of a debtor, who, when called 
on to pay, could only give his creditor a certificate that he owed him 
the money ; and it is worthy of consideration that their inability to 
meet their obligations occurred with $700,000,000 of circulating 
bank and government notes outstanding. 

The disordered condition of the currency, out of which this ex- 
traordinary suspension arose, is a source of general dissatisfaction to 
the people of the country, and of serious injury and embarrassment 
to our commercial transactions at home and abroad. Indeed, it 
may be justly said that the recent sudden revulsion in nearly all the 
channels of productive industry, by which multitudes of the laboring 
classes have been thrown out of employment, the fraudulent devices 
for pecuniary gain, the inordinate speculations, the profligate ex- 
penditure, public and private, and the wide-spread demoralization, 
by which we are dishonored, are the legitimate consequences of 
a long-continued suspension of specie payments by the Govern- 
ment and the banks. If, as is believed, nothing but imminent 
danger to the public safety can justify a legislative act making 
depreciated paper a legal tender in contracts between individuals, 
it is the manifest duty of the Government to repeal it at the 
earliest practicable day, when the danger is over, and put an 
end to the evil and injustice it has produced. And yet, after the 
lapse of nearly nine years from the ‘suppression of the rebellion, 
no step has been taken. by Congress to repair this great public 
and private wrong. No country has ever had more abundant 
facilities for restoring or keeping up its circulating paper to the 
universal standard of value than we have possessed during this 
long period of inaction. We are producers of the precious metals 
in large quantities. The products of cur mines during the last 
nine years are reported at $639,500,000. In the same period 
we coined $244,351,394-89 in gold, and $25,787,331.76 in silver— 
in all, $270,138,726.65. Thus, but little more than 42 per cent. 
of the products of our gold and silver mines have reached our 
mints, while one of the chief occupations of our assay offices 
has been to convert our bullion into bars for exportation. We 
have, by the continued use of irredeemable paper, banished from 
the country the greater part of the precious metals which we have 
produced, or driven them into the manufacture of articles of 
luxury. _We have gone so far in this false direction by the issue 
of $48,000,000 of fractional currency, as it is called (more than 
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$28,000,000 of which is below the denomination of fifty cents), 
that we have expelled all our silver coin from circulation, leaving 
the whole business of domestic exchange to be carried on with 
depreciated paper, excepting the pieces of base metal in use of the 
value of five cents and under. To make the return to specie 
payments more remote and difficult the Treasury Department has 
during the last five years thrown into the market for sale 
$ 324,108,539 of gold coin. If half this amount had been kept 
in the public vaults, we might at this very hour have safely declared 
the circulating notes issued by the Government to be redeemable in 
specie, while the gradual accumulation of such a supply of the 
precious metals would have been accompanied by a corresponding 
restraint on overtrading and speculation, and rendered the transition 
to our present state of restriction comparatively easy and harmless. 


There can be no higher proof of the impolicy of this process of 
self-spoliation than the fact that a direct reversal of it is the only 
mode by which we can hope to return to the standard of specie. 
The steps to be taken are, first, to regain the precious metals, of 
which we have improvidently stripped ourselves, and then to with- 
draw the paper, by which they have been driven into other channels. 
If our import duties do not yield a surplus for accumulation after 
paying the interest on our public debt, it would be far better to repur- 
chase (as we can at a less price than we sold) a portion of the coin 
we have parted with, than to prolong a state of things which is 
equally injurious to our industry, and discreditable to our character as 
a commercial people. It is one of its unjust consequences that we 
levy on external commerce the whole amount of coin with which the 
interest of the public debt is paid, thus throwing upon a single branch 
of industry a burden which should be shared by all. 


‘The experience of all countries attests that a paper circulation can- 
not be secured from pernicious fluctuations, unless it is upheld by a 
broad basis of specie. Independently of the consideration of stability 
in the value of the instruments we employ to effect our domestic ex- 
changes, it is of vital interest to the laboring classes that the precious 
metals should enter so largely into circulation as to constitute the 
principal medium for the payment of their wages and the purchase of 
necessaries to supply their moderate wants. ‘l’o accomplish these ob- 
jects we must withdraw our fractional currency and a sufficient 
amount of notes of other denominations to make the residue practi- 
cally redeemable in specie. The result would be to infuse into the 
circulation a supply of coin on which the government and the banks 
could draw in cases of emergency, and avert much of the evil inci- 
dent to the fluctuations of a currency consisting largely of paper. 


The Bank or ENGLAND issues no notes under £5 sterling— 
about $ 25. The BANK or FRANCE issued none before the war with 
GERMANY under fifty francs—about $10. The latter country had 
nearly $ 450,000,000 in gold and silver coin at the commencement of 
that contest. Without such a supply of specie to draw upon she 
could not, without great pecuniary and commercial disaster, have paid 
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the enormous war fine of nearly $ 1,000,000,000 dollars in which she 
was mulcted by the Emperor of GERMANY. 


There are already numerous schemes to remedy existing evils, 
some of them providing for an additional issue of interest-bearing 
bonds, redeemable in greenbacks; or, in other words, of paper in 
one form, redeemable in irredeemable paper in another form. 
Unless the testimony of all history is discarded, these schemes can 
have no other consequences than to prolong and aggravate pre- 
vailing embarrassments, and end in a catastrophe more overwhelm- 
ing to the prosperity of the country and the credit of the Gov- 
ernment than any we have yet experienced. It is a great error to 
suppose that there is any mystery in the currency question, however 
industriously the belief may be propagated by the advocates of 
paper, so long as all our reasonings concerning it are in relation 
with the standard of specie. It is only when men undertake to 
make that which has no intrinsic value perform an office to which 
intrinsic value is indispensable; or, in other words, it is only when 
men try to solve the impossible problem of ascertaining with how 
much inconvertible paper the commercial transactions of a great 
country can be carried on, that their minds become mystified and 
run into the most illogical theories. It is believed that the remedial 
process, by which we are to be effectually relieved, is one of the 
utmost simplicity—namely, to gather together at the earliest day 
possible, by purchase or otherwise, a sufficient amount of specie, to 
enable us to declare our circulating paper redeemable in coin. The 
precise amount needed may be the subject of some difference of 
opinion, but not so great as to cause any serious embarrassment. 


The present moment is a most favorable one for restoring the 
country to a solvent condition. The state of our foreign commerce, 
the abundance of our harvests, and our general prosperity, combine 
to inspire confidence in any well-directed effort to accomplish the 
object; and it is the opinion of many of our most judicious and 
experienced bankers and financiers that the Government may safely 
declare now that it will redeem its circulating notes in specie on the 
1st of January, 1875. 

It is not to be disguised that powerful influences are likely to be 
felt in Congress, and are already at work, in opposition to all mea- 
sures framed with a view to bring about the resumption, which public 
opinion clearly demands, and to which the Government is distinctly 
pledged. Among these are a large portion of the banks, which look 
only to present profit; the debtor classes, which naturally desire to 
pay in the cheapest currency; the large manufacturers, who derive 
from the premium on gold a protection beyond that which is inci- 
dent to the present high tariff of duties on foreign products ; and the 
rapacious swarm of speculators, whose schemes can best be accom- 
plished with irredeemable paper. It remains to be seen whether these 
interests are to control the action of Congress in disregard of the 
common welfare, or whether, as is earnestly to be hoped, they will be 
firmly and effectually resisted. 
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I should not have dwelt on this subject so much in detail but for 
the deep interest of the people of this State in securing and maintain- 
ing a staple currency convertible at all times into specie. The evils 
we are suffering have been often repeated, but they seem to fade out 
of our remembrance with every season of returning prosperity. 
More than half a century ago, in a similar financial and commercial 
crisis, DE Witt CLINTON, while occupying the Executive chair of this 
State, addressed to the Legislature, sitting in the same halls in which 
you are assembled, the following emphatic language : 


“ The banishment of metallic money, the loss of commercial confi- 
dence, the exhibition of fictitious capital, the increase of civil prose- 
cutions, the multiplication of crimes, the injurious enhancement of 
prices, and the dangerous extension of credit are among the mischiefs 
which flow from this state of things.” 

These words of an illustrious statesman, coming back to us after 
the lapse of years, and portraying with striking fidelity our present 
condition, manifest that no increase in population and wealth, no ad- 
vance in general prosperity, no progress in productive industry, in art, 
or in civilization, can shield us from the fluctuations and reverses 
which are sure to follow in the train of an irredeemable paper cur- 
rency. 





It will become evident to the statesman that employer and work- 
man are, in truth, concurrent elements in the great social machinery. 
Their interests, in the long run, can never be opposed to each other. 
There must, therefore, exist a true relation between labor and wages; 
an equilibrium of remuneration, any departure from which, whether 
upwards or downwards, tends to diminish the produce of industry, 
and is thus hostile to the national well being. No object can more 
worthily engage the patient study of the statesman than the attempt 
to ascertain the law that determines the stable equilibrium of work 
and wages.—Ladinburgh Review, October, 1873. 


We are among those who regard the Principle of co- operation: as 
pregnant with more direct promise for the future of industry than 
any other. It is, indeed, although it has been much obscured by 
the language commonly applied to industrial questions, the very cen- 
tral element of civilization. The municipal spirit, to the operation 
of which the recovery of Europe from the extreme depression of the 
dark ages is mainly attributed by philosophical historians, is no other 
than the spirit of co-operation. The laws and rules of co-operative 
associations may widely vary, from the most orderly detail of an 
ancient Flemish guild to the simple fellowship which has sprung up 
anew on our railway works. But the principle itself is simple, clear, 
and capable of universal application —Zdinburgh Review, Oct., 1873. 
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BRITISH RAILWAY ACCIDENTS. 


From the Investor's Guardian. 


In the year 1872 there were twenty-four passengers killed, and 
1,247 injured, upon the railways of the Unirep Kincpom, from 
causes beyond their own control. There were also 1,018 persons 
killed, and 1,576 injured ; these numbers comprising officers and ser- 
vants of railway companies, trespassers or others, who met with acci- 
dents at level crossings, or from miscellaneous causes. 

During the year there were 246 accidents, which formed the sub- 
ject of inquiry by the Board of Trade, being seventy-five more than 
in the preceding year, or an increase of 44 per cent. 

The great bulk of the accidents to trains arose simply from defec- 
tive signaling arrangements—that is to say, from the absence of the 
block system, and of the interlocking of signals and points. 

It is, in fact, truly appalling to think .how many lives were sacri- 
ficed, and how much suffering was occasioned during one year by the 
want of proper precautions and proper apparatus for securing safety. 

It is beside the question to compare this annual record of slaughter 
and suffering with the casualties arising from other modes of locomo- 
tion; it is enough to know that the great majority of accidents on our 
railways are controllable, and would never occur if the companies 
would simply expend the money necessary for their preservation. 

The whole case lies in a nutshell—improved signaling arrange- 
ments, or an ever-increasing average of deaths and injuries. ‘Thus 
we find that the number of investigated accidents increased from 171 
in 1871 to 246 in 1872, while the number of passengers killed in- 
creased from twelve in 1871 to twenty-one in 1872, the number in- 
jured being 821 in 1871 and 1,183 in 1872. 

Eight of the train accidents of 1872 are classed as “ miscella- 
neous ;” of the remaining 238, no fewer than 150 were collisions, 
102 of the total of 238 accidents, or 43 per cent. of the whole, having 
occurred upon three lines—namely, the North Eastern (36), the 
London and North Western (35,) and the Lancashire and York- 
shire (31). 

It will be interesting in view of the accidents recorded against 
these three companies, to notice the progress which they have respec- 
tively made in the introduction of the improved appliances for signal- 
ing so often insisted upon, but which, as would appear from results, 
to have been, so far, by no means generally adopted, even by these 
wealthy and powerful companies. 

Without pursuing the subject further, we may say that the statistics 
of railway casualties present many interesting studies to the curious 
in so wide a field of investigation, and we.can only hope that such a 
field will soon become narrowed to the smallest possible dimensions 
by the action of the companies themselves, in a general co-operation 
for the avoidance of “preventable accidents,” and for the universal 
minimising of the dangers of railway locomotion. 





The Bankers Magazine. 


THE COINS OF OLD ENGLAND. 


1. A Guide to the Study and Arrangement of English Coins ; giving 
a description of every denomination of every issue in gold, silver and cop- 
per, from the Conquest to the present time, with all the latest discoveries. 
By Henry Wituiam Henrrey, Member of the Numismatic Society 
of London. 1t2mo, pp. 274. London, 1870. (Price in New York, 


$ 3.00.) 

Il. Mumismata Cromwelliana: or the Medallic History of Oliver 
Cromwell; Illustrated by his Coins, Medals, and Seals. By HENRY 
W. Henrrey. London, 1873. Quarto, pp. 20 per No. 


The Guide to the English Coins contains a large number of en- 
gravings, with copious details, descriptive of the coins, their origin, 
value, &c.; a volume which will be found valuable by numismatists, 
bankers, coin dealers, and others; and for reference, in public and pri- 
vate libraries. 

The later work of Mr. HeNrrReyY will be completed in six parts, 
quarto, with numerous engravings, and a historical description of all 
the coins, medals, and pattern pieces of the reign of CROMWELL. Part 
one contains the following engravings: The Dunbar Medals, Nos. 
I, II, and III; the Lord-General Medal; V, the Pattern Farthing; 
VI, the Inauguration Medal; VII, The Privy Seal. 


We insert fac similes of the following coins, from Mr. HENFREY’S 
Guide, to indicate the value of the work. 


Gop Coins. 


Name, mg. Reign, 
1 The Penny Henry III 1216—1272. 
2 The Noble Edward III -.. 1327—1377. 
3 Angel - 1422—1461I. 
4 Sovereign Henry VII 1485-1509. 
5 Noble Henry VIII 1509—1547. 
6 Half-Crown Henry VIII 1509—1547. 
7 Half-Sovereign Edward VI 1547—1553- 
& Ten Shillings. .... .... Oliver Cromwell... .-.... 1649—1660. 


SILVER COoINs. 


9 Penny William I and I 1066—1 100. 
to: Penny ..............< Stephen 1135—I154. 
11 Penny Edward 2. o0..0..5-...<-<« B272—Eg07. 
12 Groat .... Edward III 1327—1377. 
13 Annulet Groat........ Henry V and VI 1413—1I461. 
14 Penny Richard P50 .....5.0052.:..5 1483—1485. 
15 Testoon Henry VII 1485—1509. 
16 Sixpence Elizabeth 1558—1603. 
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Henry Li. 1216-1272. 


1.—Gold Penny. Henry IIIf. 1257. 


Until the commencement of the last century, it was the generally 
received opinion that Epwarp III was the first English monarch 
who coined gold money in this kingdom. About 1730, however, at- 
tention was drawn to a passage in a manuscript chronicle of the city 
of London, which states that, in 1257, this king coined a penny of 
fine gold, of the weight of two sterlings (silver pennies of the time), 
and ordered that it should pass for twenty pence. 

These coins, nevertheless, do not seem to have been popular, as 
Mr. Carte, in his A/istory of England, says that the citizens of Lon 
don made a representation against them on the 24th November, in 
the same year, and that “the king was so willing to oblige them, that 
he published a proclamation, declaring that nobody was obliged to 
take it (the gold penny), and whoever did, might bring it to his ex- 
change, and receive there the value at which it had been made cur- 
rent, an half-penny only being deducted, probably for the coinage.” 

By a proclamation of his 54th year, quoted by SNELLING, the value 
of this coin was raised from twenty pence to twenty-four pence, or two 
shillings. 

These gold pennies are extremely rare, two or three specimens only 
being known. One of the two in the British Museum was purchased 
for £41 10s. Another sold for £ 140 at Captain MuRcHIsoN’s sale, 
in June, 1864. ‘They bear, vdv., the king crowned, seated on his 
throne in royal robes, and holding in his right hand a sceptre, and in 
his left the orb. HENRIC’. REX III. Rev., a long double cross, or 
cross voided, extending nearly to the edge of the coin; with a rose 
between three pellets in each angle WILLEM. ON LVND., 
LVNDE.,or LYNDEN. The workmanship is much superior to that 
of the silver coins of the same period. 


Weight.—45 1-5 grains. 
Fineness.—Pure or fine gold, without alloy. 


Between the issue of this gold penny in 1257, and the first issue of 
Epwarp III in 1344, an interval of nearly ninety years, no coinage 
of gold money is known to have taken place. 


CAMDEN conjectures that ignorance was the cause which so long 
prevented our monarchs from coining gold, but RupinG (3d edit. 1, 
217) says that “the true reason seems to be, that coins of gold were 
not wanted, when the price of the necessary articles of life was com- 





1874. | The Banker's Magazine. 619 


pletely within the reach of money of an inferior metal. And in con- 
firmation of this it may be observed, that the gold money which was 
struck in the early part of this reign (Epwarp III’s) is nearly as fresh 
as it was on its first issuing from the mint; from whence we may 
reasonably infer that its circulation was extremely limited.” 


Edward III. 1329-1377. 


Ii.—The Gold Noble. Issued after the year 1369. 


THe Noste—Weight, 120 grains, current for 6s. 8¢., the half 
noble, 60 grains, 3s. 4¢. ; the quarter noble, 30 grains, 1s. 8d. 

Nos.e.—first Period, 1347-1360. Odv., similar in design to the 
2d issue noblee EDWARD. DEI GRA. REX ANGL. Z. FRANC. 
D. HYB. or HIB. ev., also similar to 2d issue, but E for Edward 
in the centre of the cross. IHC. or IHS. AVTEM TRANSIENS 
P. MEDIVM ILLORV. IBAT. Some have a C instead of the first 
S in TRANSIENS and IBA for IBAT., others PER instead of P. 
Second Period, 1360-1369. Obv., the same type, but sometimes with 
a flag bearing St. GrorGer’s cross in the stern of the ship. ED- 
WARD. DEI GRA. REX ANGL. DNS. HYB. Z. AQT., or 
AQVIT,, or EDWARD. DEI GRA. REX ANGL. DNS. HYBN. 
Z. ACQ., or DNS. HYB. Z. AQ. Rev., similar to that of the 1st 
period. [LHC AVTEM ‘TRANSIENS (or TRANCIENS) PER 
MEDIV. [ILLORUM IBAT. The piece with ACQ. on the obverse 
rads IHC. AVTEM PER MEDIVM ILLORVM IBAT. A 
noble of this period has the letter C in place of the E in the centre 
of the reverse, denoting that it was coined at Calais. 

Rarity.—All common, with the exception of a few peculiar pieces. 
Nearly 200 were found in the bed of the Thames, opposite the 
House of Lords, in 1841, and many others have been found since. 
The noble of this issue is known from those of the 2d and 3d issues 
by having AVTEM in the legend of the reverse, which the latter 
have not. 


Mr. Curr, in vol. v of the Mumismatic Chronicle, divides the 
coins of this issue into three periods: rst, those struck after his 20th 
year, and before the treaty of BRETIGNY (between 1347 and 1360), 
which have the title of King of FRANCE without that of Aquitaine; 2d, 
such as were coined during the term of that treaty, between 1360 and 
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1369, which are without the title of King of FRANcE, and bear that of 
Lord of Aquitaine; and 3d, those coined subsequent to 1369, having 
both titles upon them. We think that we can do no better than fol- 
low the arrangement of this eminent collector, and proceed to de- 
scribe the coins. 


Henry VI. 1422-1461. 


Ili.—Gold Angel of Henry VI. 


ANGEL.—Odv., similar to that of Epwarp IV, but one has a cross 
in the glory round the archangel’s head. HENRIC. DI. GRA, 
REX ANGL. Z. FRANC. Aev., also similar to Epwarp IV’s 
but H on the left side of the mast, and a fleur-de-lis or rose on the 
right. PER CRVSE. TVA. SALVA NOS XPE. REDE’TOR;; or 
IHC. AVTE. TRANSIENS PER MEDIV. ILORV, 

ANGELET.—Odv., as the angel HENRIC. DEI GRA. REX 
ANGL. Z. FR. ev., also similar; H and a fleur-de-lis at the sides 
of the cross) O CRVX AVE SPES VNICA. 

Weight of the Angel, 80 grs.; Current for 6s. 8d. 

ss * — Angelet, 40 grs. ; ~ poet 

Fineness. —Same as the tst issue of Epwarp III. 

Rarity —The angel is rare, but the angelet is very rare. A fine 
specimen of a Bristol angel sold at Capt. MuRcHIson’s sale, 1864, for 
£10. At the same sale an angelet went for £ 30 ros. 


Henry VII. 1485-1509. 


IV.—Gold Sovereign of Henry VII. 
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No. 1.—QOdv., the king sitting on his throne, in royal robes, 
crowned, with the sceptre in his right hand, and the orb in his left. 
Plain background. HENRIC. DI. GRA. REX ANGL. FRANC. 
Z. DNS. IBARNC. ev., a double rose, nearly covered with a large 
shield of arms, crowned. IHS. AVTE. TRANCIES. PER 
MEDIV. ILLORV. IBAT. 

No. 2. Obdv., like No. 1, but with a different throne, and the back- 
ground diapered, with fleurs-de-lis. HENRICVS DI. GRACIA 
REX ANGLIE ET FRANC. DNS. IBAR. Rev., a large double 
rose within a tressure of ten arches with trefoils in the outer angles. 
Between the rose and the tressure, lions and fleurs-de-lis alternately. 
Over the centre of the rose a plain shield with the arms. IHS. 
AVTEM TRANSCIENS PER MEDIVM ILLORVM IBAT. 
HE (perhaps for HENRICVS). 


Rarity—All very rare. A specimen of the sovereign, type 1, sold 
at Mr. Forsrer’s sale, May, 1868, for £30 10s. A No. 3 sovereign 
sold also at the same sale for £ 27, and a fine specimen of it sold for 
4 27 tos. at Captain Murcuison’s sale, in June, 1864. Another 
very fine specimen of type 3 sold for £39 at Mr. Gort’s sale in July, 
1866. A fine No. 4 sovereign also sold at Capt. MuRCHISON’s sale 
for £ 30; but another specimen went for £ 15 at Mr. Gort’s sale. 

The shape of the king’s crown was altered in this reign, it now hav- 
ing one or more arches instead of being open and without any. The 
dragon on some of the coins was the ensign of CADWALLADER, the last 
king of the Britons, from whom, by a male line, Henry VII was said 
to derive his pedigree. This red dragon, painted upon white and 
green silk in his standard at Bosworth, was afterwards offered up— 
among other trophies of his victory—at St. Paut’s church, and com- 
memorated by the institution of a pursuivant-at-arms, by the name of 
Rouce Dracon, an office which exists to this day. 

The double rose was the white rose united with the red, in respect 
_ of the union of the two houses of York and Lancaster, in the persons 
of Henry VII and his queen, ExizaBeTu of York. 


Henry VIII. 1509-1547. 


V.—George Noble. Gold. Henry VIII. 


GrorGE Nosie.—Odv., St. GEORGE in armor, on horseback, spear- 
ing the dragon. TALI. DICATT. SIGo. MES. FLVCTVARI 
NEQT. ez., a ship with a cross for a mast, as on the angels, but a 
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rose in place of the shield, and H. R. (Henricus Rex), at the 
sides of the mast. Henric. D. G. R. AGL. Z. FRANC. DNS. 
HIBER. 

ANGEL.—O¢7. similar to the angel of Henry VII. HENRIC. 
VIII. DI. GRA. REX AGL. Z. FRA.  Rev., also like HENr\ 
VII’s, but H and a rose, or H only, at the sides of the mast. PER 
CRVCE. TVA. SALVA NOS XPE. REDE, or REDET. 

ANGELET. — Oédv., similar to the angel. HENRIC. VIII. DI. 
GRA: REX AN. Rev., also like it!) O CRVX AVE SPES 
VNICA. 

Weight of the Double Sovereign, 480 grs., current for £2 5s. 
Weight of Sovereign, 240 grs., £1 25. 6d. Weight of Rose Noble. 
120 grs., 11s. 3¢. Weight of GrorGE Noble, 71} grs., 6s. 80. 
Weight of Angel, 80 grs., 7s. 6¢. Weight of Angelet, 40 grs., 35. 9d. 

Fineness.—Same as the 1st issue of Edward ITI. 

Ravity—The Double Sovereign and Rose Noble are extremely rare, 
and the Sovereign and GeorGE Noble are very rare, but the others 
are common. An extremely fine Sovereign sold for £14 at Captain 
Murcuison’s sale in June, 1864. A specimen of the same coin sold 
for £15 at Mr. Gort’s sale in July, 1866. Another specimen, very 
fine, from the Tuomas collection, sold for £5 10s. at Mr. Dun- 
COMBE’s sale on 21st June, 1869. A GrorcE Noble sold at Captain 
Murcuison’s sale for £8, but another specimen fetched £17 175. 
at Mr. Forster’s sale, May, 1868. 


Henry VIII. 1509-1547. 


VI.—Half-Crown. Gold. Henry VIII. 


Crown.—Odv., a double rose crowned, between the letters H. R. 
(Henricus Rex), also crowned. HENRIC. 8. ROSA SINE 
SPINE. Aez., shield of arms (see page 35), crowned, between the 
same letters, H. R., also crowned. D. G. ANGLIE FRA. Z. HIB. 
REX. 

Hatr-Crown.—O07., similar to the reverse of the crown, but the 
letters H. R. are not crowned. HENRIC. 8. D. G. ANG. FR. 7. 
HIB. REX, or HENRIC 8. D. G. AGL. FR. Z. HB. R. Ae7z.. 
also like the obverse of the crown, with the same exception. RVT'l 
LANS ROSA SINE SPINA, or SPI. 

IVeight of the Sovereign, 192 grs.. Current for 20s. or £1. 

. se 4 sovereign, 96 grs., “ 10s. 
4 * —_-Yf sovereign, 48 grs.. 5S. 


lg sovereign, 24 grs., ws 2s. 6d. 
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Fineness.—Vhe standard of this king’s 36th year was 22 carats fine 
gold to 2 carats alloy, but in his 37th year it was reduced to only 20 
carats fine to 4 of alloy. 

Rarity —All rare. At Capt. Murcuison’s sale, June, 1864, a sov- 
creign of the 37th year sold for £11 15s. A haif-sovereign of the 
36th year, presumed to be the finest known, sold for £25 at Mr. 
Forster’ s sale, May, 1868, but a very fine specimen of the same coin. 
from the THoMas collection, brought only £ 3 at Mr. DUNCOMBE’s 
sale, on June 2tst, 1869. 


Edward VI. 154721553. 


VII.—Half-Sovereign. Gold. Edward VI. 


SOVEREIGN.—Oodv., half-length figure of the king in profile to the 
right, in armor, crowned, with a sword in his right hand, and the orb 
in his left. EDWARD. VI. D. G. AGL. FRA. Z. HIBER. REX. 
Rev., the royal arms (page 41), crowned, and supported by the lion 
and dragon, with E. R. below. THS. AVTE. TRANCI. PER 
MEDIV, ILLOR. IBAT. 


HALF-SOVEREIGN.—Odv., similar to the sovereign in all respects ° 
Rev., a plain shield of arms crowned, between the letters E. R. IHS. 
AVTEM TRANCI. PER MEDI. ILLOR. IBAT. 


Crown.—Oodv., similar to the sovereign. EDWARD. VI. D. G. 
AGL, FRA. Z. HIB. REX. ev., similar in type to the half-sover- 
eign. SCVTVM FIDEI PROTEGET EVM. 

Hatr-Crown.—O?v , similar to the sovereign. EDWARD. VI. 
DD. G. A. FR. Z. HIB. REX. ev., similar to the half-sovereign. 
SCVTVM FIDEI PROTEG. EVM. 


wen At of the By apes. 178 8-11 grs., Current for 20s. or £1. 
* / 4 SOV ereign, 89 4-11 1 gTS. " TOS. 
Vf sovereign, 44 15-22 grs., is 5y. 
'g sovereign, 22 15-44 grs., ee 2s. 6d. 


Fineness. —22 carats fine gold to 2 carats alloy. 

Rarity —The sovereign and half-sovereign are rare, the other two 
very rare. A fine specimen of the sovereign sold for £ 4 2s. at Mr. 
DuNcomBe’s sale on 21st June, 1869. <A fine specimen of the half- 
crown brought £12 5s. An extremely fine sovereign sold for £12 at 
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Mr. Gott’s sale, in July, 1866. A fine sovereign of his 6th year sold 
for £5 10s. at the sale of Henry Boor, Esq., of Stamford, May, 
1865. 

The Commonwealth. 1649-1660. 


VIII.—Ten Shillings. Gold. Cromwell. 


The gold coins of this reign were, the twenty shilling piece, the ten 
shilling piece, five shilling piece. 

TWENTy SHILLINGS.—Oév., a plain shield bearing St. GEOoRGE’s 
cross, surrounded by a palm ‘branch and a laurel branch. THE 
COMMONWEALTH OF ENGLAND. Rev., two shields con- 
joined; one bearing St. GrorGE’s cross, the other the Irish harp. 
The numerals XX. for 20s., the value, above. GOD WITH VS, 
and date. 

TEN SHILLINGS.—Exactly similar to the 20s. piece, but X. for ros. 
above the shields on the reverse. 

Five SHILLINGS.—Also exactly similar, but V. over the shields on 
the reverse. 

Weight of the 20s. piece, 140 20-41 grs., Current for 20s. or £ I. 

= 0s, piece, 70 10-41 grs., re 10S. 
“ 55. piece, 35 5-41 grs., “ 55: 

Fineness.—22 carats fine gold to 2 carats alloy, or 11 parts fine to 
1 part alloy. 

Rarity—Not common, especially the smaller pieces. A very fine 
set of the three pieces, all of the date 1650, from the THomas col- 
lection, sold for £4 6s., at Mr. DuNcoMBE’s sale, June, 1869. 


William I. 1066-1087. William II. 1087-1100. 


IX.—The Silver Penny of William I. Bonnet Type. 


The coins of these kings consist solely of silver pennies, and those 
of the Conqueror cannot be distinguished with any certainty from the 
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pennies of Rurus. However, those generally assigned to the former 
king have, 0é7., a profile crowned bust to the left or to the right, some- 
times with and sometimes without a sceptre; or a full face crowned, 
in one instance with tassels (called the “ Bonnet” type. In another 
with a canopy over the head (“ Canopy” type), and in a third with 
a sceptre on each side of the bust. PILLEMVS REX, or PIL- 
LEMV. REX, or PILLEM. REX ANGLO. Aev., an ornamented 
cross, variously shaped, and the name of the moneyer and of the 
town where it was minted. 


Stephen. 1135-1154. 


X.—The Silver Penny of Stephen. 


Weight.—21 to 22% grains. 

Fineness.—11 02Z. 2 dwts. fine silver to 18 dwts. alloy. 

STEPHEN’S coins consist solely of pennies, and all are very rare. 
They bear, odv., full face bust crowned, but oftenest a profile to the 
right; with a sceptre, flag, or horseman’s mace in the right hand. 
STEF, STEFNE, STEIFNE, STEFN, STIEFNEI, STIEN, 
STIFN, STIFNE, with sometimes R. or RE. On one coin STE- 
FANVS R. ev., cross, with fleurs-de-lis, mullets, &c., in the angles, 
and the mint names. A remarkable type coined at Derby, bears, o4v., 
profile to right with sceptree STEPHANVS REX. Rev., cross 
voided, with a martlet in each angle. INVS DERBI. 

During this reign influential persons assumed the privilege of coin- 
ing money. Their coins will be found described by the author. A 
large quantity of light and debased money was issued by King 
STEPHEN and his barons, which is for the most part illegible. The 
only base pennies of the barons which have been deciphered are 
assigned to the Earl of Warwick. ‘They are described below. 

Rarity.—Very rare; the type of which we give an illustration is the 
commonest. 

STEPHEN AND Mati_pa.—There is a very curious coin of this reign 
in existence. It bears, odv., two figures standing shaking hands, with 
asceptre between them. ‘These figures were generally supposed to 
represent STEPHEN and Henry, but Mr. Hawkins, in his work on 
English Silver Coins, proposes that they might stand for STEPHEN 
and Matitpa. ev., cross, and numbers of small ornaments, as roses, 
&c. This coin sold for ten guineas at TyssEn’s sale in 1802, and at 
DimspaLr’s in 1824, for £13 2s. 6¢. Another sold at BENTHAM’S 
sale, in 1838, for £ 16. 
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fdward 1. 12721307. 


XI.—Silver Penny of Edward I. 


PENNy.—Oodv., full face bust, crowned, with the shoulders clothed. 
EDW. R. ANGL. DNS. HYB., or rarely EDW. REX ANGL., 
DNS. HYB. In one instance, EDW. ANGL. REX DNS. HYB. 
Rev., a long cross, three pellets in each angle, and the name otf 
the city or town it was coined at, as CIVITAS LONDON, CIVI- 
TAS EBORACI, VILLA BRISTOLIE, etc. In one instance the 
name of the moneyer only, ROBERT DE HADLEY, appears. On some 
pennies of London and Canterbury the Irish obverse of the king’s 
head in a triangle occurs. 

On some coins of Berwick, in reference to the armorial bearings and 
name of the place, a bear’s head appears in one, or sometimes two, 
quarters of the reverse. A penny of Durham has a cross moline, the 
arms of Bishop BEck, in one quarter, instead of the pellets. Another 
of Reading has a scallop, the arms of the Abbey, in the same place. 

Weight of the penny, 221% grs.; half-penny, 114 grs.; farthing, 
556 grs. In his 28th year reduced to—penny, 221% grs.; half-penny, 
11% grs.; farthing, 51% grs. 


Edward III, 1327 to 1377. 


XII.—The Groat. Silver. 


‘Lhe silver coins of the reign of Epwarp II] (1327 to 1377) were 
the groat; half groat; penny; half-penny ; farthing. 

Groat.—Odv., ust full face, crowned, shoulders bare, within a tres- 
sure of nine arches, EDWARD. D. G. REX ANGL. Z. FRANC. 
D. HY. or HYB., One reads EDWAR., another has HIBE. A 
singular specimen has DEI G. REX ANGL. DNS HYB. Z. AQT. 

’ez'., a long cross and pellets; with the legend in two circles ; in the 
inner the town name CIVITAS LONDON or EBORACI, and in 
the outer one the motto POSVI DEVM ADIVTOREM MEV. or 
MEVM. 
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Henry V. 1413-1422. Henry VI. 1422-1461. 


XIII.—Calais Annulet Groat. Silver. 


Groats. Lonpon.—QOdv., bust full face crowned, within a tressure 
of nine arches. HENRIC. DI. GRA. REX ANGLIE (or ANGL.) 
Z. FRANC.  Rev., cross with three pellets in each angle. An annu- 
let between the pellets in two quarters, and after POSVI. Legend in 
two circles; CIVITAS LONDON. POSVI DEVM ADIVTORE. 
MEVM. wm. m. on both sides, a cross or cross pierced. Small crosses 
(saltire) between the words. Not common. (Assigned to HENRY V 
by Mr. Neck, in vol. viii of the Mumismatic Chronicle.) 


York.—To this type belongs the following York groat. It is ex- 
tremely rare, and is assigned to Henry VI both by Mr. HAwkINs 
and Mr. Loncsrarre. ‘The Rev. A. PowNnati and Mr. Neck, how- 
ever, question this. It bears, 0é7., bust as before, but a fleur-de-lis on 
each side of the neck. HENRIC. DI. GRA. REX ANGLIE Z. 
FRANC.  ev., cross and pellets, with an annulet between the latter 


in two of the quarters. An annulet also after POSVI and EBORACI. 
Legends: CIVITAS EBORACI. POSVI DEVM ADIVTORE. 
MEVM. m. m. cross pierced. Small crosses (saltire) between the 
words. 


CaLais.—Exactly similar to the London groat, but, ¢éz’., an annulet 
on each side of the neck of the bust, and 7e7z., inner circle legend 


VILLA CALISIE. Common. 


Richard III. 1483-1485. 


XIV.—Penny. Silver. Richard Il. 


The silver coins of this reign were the groat, half-groat, penny, anc 
half-penny. 

Penny.—Odv., bust full face crowned, but no tressure. RICARD. 
DI. GRA. REX AN., ANG., or ANGL. ez'., cross and pellets, and 
town name in a single circle. The Durham ones have S on the king’s 
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breast (for Bishop SHERWoop), and a fleur-de-lis for the m. m.; D in 
the centre of the reverse. ‘The York pennies have a boar’s head, 
a rose, or the sun and rose united, for #. #. One has T at right and 
a key at the left side of the neck of the bust, to indicate ‘THomAs 
ROTHERHAM, archbishop from 1480 to 1500. Another, in the British 
Museum, has T on the right, and a trefoil on the left of the neck. 
Quatrefoil in the centre of the reverse on all the York pennies. 

HALF-PENNY.—Odv., bust, etc., as on the penny. RICARD. DI. 
GRA. REX. Rev., cross and pellets, and CIVITAS LONDON, 
m. m. boar’s head, or the rose and sun united. 

Weight of the groat, 48 grs.; half-groat, 24 grs.; penny, 12 grs.; 
half-penny, 6 grs. Fineness.—Same as William I’s. 

arity.—All very rare, the half-pennies extremely rare. Mr. Dims- 
DALE’s half-groat sold for £13 5s., and Mr. LEyBourNE’s, 1838, for 
£12 18s. Captain Murcuison’s sold for £ 13 1os. in June, 1864. 
Mr. Drmspa.r’s half-penny fetched £5 7s. 6¢. At the sale of the 
Rev. Henry CuristMmas, February, 1864, a London half-penny, ™. 
m. a rose, brought £ 3 16s. 


fHfenry VII. 1485-1509. 


XV.—Testoon, or Shilling. Silver. Henry VII. 1504. 


The silver coins in use in this reign were the shilling; groat; half- 
groat and penny. 

SHILLING.—Odv., profile bust to the right, wearing an arched 
crown.* HENRIC. or HENRICVS DI. GRA. REX ANGLIE 
Z. FR. or FRANC. Another variety has HENRIC. VII. DI. 
GRA. REX ANGL. Z. FR. Another has SEPTIM in place of 
VII. ev., royal shield of arms, bearing quarterly the arms of FRANCE 
and ENGLAND (page 24). Over all a cross having forked ends with 
a trefoil or lis between the forks. Legend in a single circle: POSVI 
DEV. (or DEVM) ADIVTORE. MEV. (or MEVM). 

Groat.—Similar to the shilling, with the same different inscriptions 
on the obverse. 

Hatr-Groat.—Also similar to the shilling, but none with HEN- 
RIC. SEPTIM. &c. Those struck at York have two keys beneath 
the shield, as also do the pennies struck there. 


* This is the first instance of a true portrait on an English silver coin. 


at a Bah ent NM S'S cig TNE I 
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Penny.—Odv., the king seated on his throne, crowned, holding a 
sceptre and orb, HENRIC. DI. GRA. REX AN. or ANG. ev., 
arms (see page 48), surmounted by a cross. Legend: town name. 
The Durham pennies have the initials of the bishops at the sides of 
the shield. Pennies of this issue much resemble those struck by 
Henry VIII, and Mr. Hawkins gives the following rule to distin- 
guish them :—“ Upon those pennies of Durham, which, by the initials 
of cotemporary bishops are limited to the time of HENry VII, the 
backs of the chair are expressed by one thick line, surmounted by an 
ornament, not reaching to the inner circle of the coin. Upon those 
pennies which in the same manner are limited to-the time of HENRY 
VIII, these lines are double and reach up to the inner circle; they 
are also perhaps rather more neatly executed.” 

Weight of the shilling, 144 grs.; groat, 48 grs.; half-groat, 24 grs. ; 
penny, 12 grs. Fineness.—Same as William I’s. 

karity.—The shilling is extremely rare. Mr. DIMspALr’s, in 1824, 
sold for £8 8s. Mr. Forstrer’s, May, 1868, for £7 10s. Captain 
Murcuison’s brought £10 in June, 1864. The others are common. 


Queen Elizabeth. 1558-1603. 


XVI.—-Silver Milled Sixepence. Elizabeth. 


SHILLING.—Oé7., crowned bust of the queen to the left, without the 
sceptre and orb, ELIZABETH. D. G. ANG. FRA. (or FRAN.) Z. 
(or ET) HIB. REGINA. Aev., arms (page 69) in a plain shield, 
surmounted by a cross fleureee POSVI DEVM ADIVTOREM 
MEVM. ‘These shillings differ from the hammered ones in being 
without an inner circle and of more neat workmanship. Some milled 
shillings are also broader than others. 

S1X-PENCE.—The most common kind differs from the shilling only in 
having the date over the shield on the reverse, and a rose behind the 
head on the obverse. Others have—besides these variations—a very 
broad plain cross, or a cross with the ends patee, instead of the cross 
fleuree on the reverse. The size of the bust and the ornamentations 
of the dress also differ a good deal. Some pieces are larger in size 
than the others. 

ITcight of the shilling, 96 grs.; six-pence, 48 grs.; groat, 32 grs.; 
three-pence, 24 grs.; half-groat, 16 grs.; three-halfpence, 12  grs.; 
penny, 8 grs.; three-farthings, 6 grs.; half-penny, 4 grs. 

In her 43d year, 1601, the weights were slightly reduced as follows : 
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weight of the shilling, 9234 grs.; six-pence, 4614 grs.; groat, 31 grs.: 
three-pence, 2214 grs.; two-pence, 151% grs.; penny, 71% grs.; half- 
penny, 334 grs- 


The following is Mr. HENFREY’s explanation of numismatic terms 
and abbreviations: 

The vdverse of a coin is that side on which the portrait, bust, or 
name of the king is placed, and in the following pages is denoted by 
* Obv.” 

The veverse of a Coin is of course the reverse or other side, the back 
of a coin, denoted by “ Rez.” 

The fed? is the open space in the centre of a coin where no figure 
is placed. 

The exervgue of a coin is that part which is divided from the field by 
a line, upon which the figures of the reverse stand. 

The weights of the coins are given throughout in ‘Troy grains, 
marked “ gvs.” 


“*y, m.” stands for mint mark. 


THE Various MrtrHops oF COINAGE. 


From the earliest times to the reign of Queen EvizaBern, the coins 
of this kingdom were struck by what is called the hammered process. 
It may be thus described: a piece of metal of the proper size and 
weight was placed on the lower die, which was fixed firmly in a 
wooden block, while the upper one being held in the hand as a 
puncheon, repeated blows were given with a large hammer, until the 
requisite impression was at length worked up. 

“The method of coining by the m7// and screw was not admitted 
into our Mint before the year 1561, when it was used, together with 
the old method of coining with the hammer, until the latter was wholly 
laid aside in the 14th year of CHARLEs II, 1662. 

“From that time only very trivial improvements had been made, 
until the powerful machinery invented by Boutron and Warr was 
applied to the purposes of coining, and was introduced into the Royal 
Mint previous to the great re-coinage in the year 1816. 

“The machinery for coining with the mill and screw was very sim- 
ple, and consisted of a screw to which the upper die was connected, 
this was worked by a fly, which forced that die which was attached to 
it with considerable effect upon the other die which was firmly fixed 
below. 

“The advantages of this machine over the old mode of striking with 
a hammer, consisted chiefly in the increase of force, which was so great 
as to raise the impression at one blow, by which a great waste of time 
and labor was prevented. Its radical defect was, that it was put in 
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motion by the exertion of human strength; and as this would fre- 
quently vary in its application, there could be no certainty of uniform- 
ity of appearance in the coins. 


“This defect is now completely obviated by the use of the steam 
engine, which, being at all times of an equal force, produces that uni- 
formity of appearance which is so obvious in the coins struck at our 
Mint since it has been introduced there.”* 


We copy the following description of the old machine from a Lon- 
don Guide of 1767: 

‘ The manner of stamping is all you are permitted to see, which is 
very quickly performed by means of an engine, worked sometimes by 
three, and sometimes by four men. The manner of stamping gold and 
half-pence is the same; but they are more careful to prevent waste 
with one than the other. The engine works by a spindle, like that of 
a printing press, to the point of which the head of the die is fixed with 
a screw; and in a little sort of a cup, which receives it, is placed the 
reverse ; between these the piece of metal, already cut round to the 
size, and, if gold, exactly weighed, is placed; and by once pulling 
down the spindle by a jerk, is completely stamped. It is amazing to 
see how dexterously the coiner performs his part; for as fast as the 
men that work the engine turn the spindle, so fast doth he supply it 
with metal; putting in the unstamped piece with his forefinger and 
thumb, and twitching out the stamped with his middle finger. The 
silver and gold thus stamped, is afterwards milled round the edges; 
the manner of performing which is a secret never shown to anybody.” 


We will conclude this portion of our work by quoting Hawkins on 
Mint Marks: 

“In former times it was customary to grant to various individuals, 
in different parts of the country, the privilege of coining and issuing 
money in the name of the reigning sovereign. The pieces so issued 
were to be of a prescribed type, size, weight and standard, that there 
might be one uniform appearance in the coins circulating in the king- 
dom. It is probable that in many instances the dies were actually 
made in London and transmitted to the various mints where they were 
to be used. To prevent fraud, it was necessary that the coins issued 
from every mint should be tested, and for this purpose the Trial 
of the Pix at Westminster was established, whereby pieces taken 
at random from the whole mass coined at each mint were melted and 
assayed, and if found to be of the prescribed Ww eight and fineness, the 
moneyers, masters, and workers of the mint received their quietus, and 
were freed from all charges which might thereafter be brought against 
them, grounded upon any imputed failure in the execution of the con- 
tract under which their privilege had been granted to them. It was 
probably in order that each moneyer’s coins might be separated at 
these trials of the Pix, and that each might be responsible only for his 
own works, that the names of the moneyers, or of the mint, or both, 
were stamped upon the coin and formed a part of the type. 


* Marshall's View of the Silver Coin and Coinage of Great Britain from 1662 to 1837. Pp. 
vii and viii. 
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“As these trials of the Pix were occasional, and took place at irreg- 
ular periods, sometimes very frequently and sometimes very rarely, it 
became necessary that there should be upon the pieces, coined at dif- 
ferent times and perhaps under different contracts, some distinctive 
mark, ‘that so the moneys from which the contractors were not dis- 
charged might be distinguished from those for which they had already 
received their quietus.’ These marks are usually called privy, or mint 
marks; a fresh one was adopted after every trial of the Pix; and each 
new mark was continued upon the coins of each mint until a fresh trial 
of the Pix took place.”* 

It was not until the reigns of the first Epwarps that the regular 
mint marks began to be generally adopted, as the custom of placing 
the moneyers’ names on the coins previous to Epwarp I rendered 
them less necessary. Mint marks were very numerous in the 14th, 
15th, 16th, and early part of the 17th centuries, and were not entirely 
disused until the introduction of the mill in 1662. These marks are 
generally placed at the beginning of the legend, and not unfrequently 
on both sides of the coin. ‘The last trial of the Pix which noticed the 
privy marks, was held upon the gth of July, 1653. 


SILVER.—In respect to the demonetizing of silver, the Lconomiste Francais 
contains an article, written by PAuL LEROY BEAULIEU, which claims more than 
ordinary attention at this time, and is of special interest to our silver-producing 
sections. We give the following extract: When the substitution of a gold for 
a silver currency in GERMANY is completed, there will remain, after due provision 
is made for subsidiary coins, a total of £ 48,000,000 worth of silver, the whole of 
which will be thrown upon the market. But this is not all. D&NMARK, SWEDEN, 
and HOLLAND have decided to adopt a gold standard, and the same course will 
probably be followed by BELGIUM. In these countries the quantity of silver to be 
disposed of in consequence of the demonetizing of that metal will be not less than 
£ 24,000,000. Thus we have a total of £ 72,000,000 of silver, which, before very 
long, will be thrown on the market. The effect of this increase in the supply can 
not fail to have great influence in the direction of a further fall in the price of 
silver. Moreover, the ancient and characteristic predilection of the Oriental 
countries for silver—of which they have hitherto taken great quantities from 
EvuROPE—is growing weaker, and hence the most intelligent of them, the 
Japanese, have adopted a gold currency. We cannot then reckon upon the great 
Eastern nations absorbing the enormous quantity of silver which is about to be 
thrown out of circulation in EUROPE. So far, therefore, it seems likely that the 
depreciation of silver must go on indefinitely. But there is one, and only one, 
possibility of its being prevented. The Congress of the UNITED STATES may 
carry out the proposal of General GRANT to place the currency of the STATES up- 
on a silver basis. In that case, no doubt, the prospect will be very much altered, 
to the great relief of the European money markets, for, instead of having to send 
gold, which we greatly need, to AMERICA, we shall send silver, which we don’t 
want, and of which there is the prospect of now having a great deal too much. 


* Hawkins’ Silver Coins of England, p. 261. 
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OLD COLONIAL CURRENCIES OF AMERICA. 
By S. E Dawson, oF MONTREAL. 


However true it may be that the history of European nations is mere- 
ly the biography of a few great men, such an assertion cannot be made 
concerning the history of AMERIcA. Hence the history of the New 
World, though it may lack the strong personal interest which attaches 
to the record of great kings, statesmen, or generals, has the surpassing 
interest of being the record of experiments, political, social and relig- 
ious, of some of the most highly gifted races of EuRoPE, made under 
conditions of singular freedom, both from the straitened forms of old 
world society, and from the dominating individuality of great men. 
Social experiments in AMERICA have succeeded or failed in conse- 
quenc@sof their inherent virtues or defects, and have not been strained 
by outward pressure beyond their natural limits. Our present pur- 
pose is to chronicle some of the experiments which have been made 
in the New World in the important department of finance. We do 
not hope to establish any theory of money, or elicit any new principle. 
Experiments are still being made, and, doubtless, the true theory will 
in time appear. 


In AMERICA, within a comparatively short period, every conceivable 
form of currency has been tried. The accounts of the New Nether- 
lands (now New York State) were, in 1662, kept in wampum and 
beaver skins. That currency does not appear to have been more 
stable than others; for, in that year, complaints were made of its in- 
creasing depreciation, and the Chamber of Commerce at AMSTERDAM 
credited all its colonial officials with twenty-five per cent. additional 
salary in beaver skins to cover their loss, a precedent too seldom 
followed in later and more progressive times 


During the earliest period of the history of the English colonies 
whatever exchanges were not made by barter were made in a specie 
currency, consisting mainly of French and Spanish coins. These, 
being much worn and depreciated by constant clipping, were often 
weighed out in primitive style, and settlements were made, and salaries 
fixed, in ounces of silver plate. Curious complaints were made to the 
Home authorities, and recriminations were frequent between the 
colonies regarding the clipping and defacing of coins. The dollar, or 
piece of eight reals, passed at a different rate in each colony, and the 
colonial legislatures all fancied that the best way of attracting money 
was to raise its nominal value. Competing traders, even in the same 
colony, vied with each other in giving the highest nominal value to 
the dollar. PrENNsyLvANIA endeavored to draw money from NEw 
York by calling the legal value of a dollar 7s. 6¢. New York had 
previously made the same attempt on MassacHuseETTs by fixing upon 
6s. g@., and New Jersey got the better of both, in the current opinion 
of that day, by allowing 7s. 8¢. for the same coin. These rates varied 

44 
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by colonial enactment from time to time, and Governor Hunrer, of 
New JERSEY, writing to the Board of Trade at London, “ doubts if 
it be in the power of men or angels to beat out of the heads of the 
people of this continent a silly notion that they gain by the augmen- 
tation of the value of pieces of plate” (z. ¢., dollars). This notion is 
held to the present day in Prince Epwarp Isanp, where it is still 
supposed that money stays upon the island because the nominal value 
of the shilling sterling is 1s. 6d. currency.* The Boston people of 
those days were not, however, so easily beaten, although they kept 
the value of the dollar below the rate in the other colonies. One of 
the Governors of New York makes earnest appeal to London against 
them, “because, having the main foreign trade, they bring goods to 
New York, which they will sell only for good heavy money, which 
they carry away and clip, and then send back this light money to 
New York for bread-stuffs, which they ship to the West INpIEs and 
undersell the New Yorkers there in their own productions. The in- 
dignant Governor calls loudJy for the interference of the mother coun- 
try to check those singular financial operations of the lively Bos- 
tonians. Throughout all the correspondence between the colonial 
governors and the mother country, the necessity of one general 
standard of value was continually urged, and the efforts of the Home 
Government and their officers to that end were as continually and 
pertinaciously thwarted by the colonists in their various assemblies. 


Still at that time, the currency, such as it was, was of gold and sil- 
ver. SCHUYLER and DILLon, who made an expedition into CANADA 
in 1698, report with apparent surprise that there the currency consisted 
of paper only, but the power of a paper currency was shortly after dis- 
covered by the English colonists, and MassACHUSETTS, as usual, took 
the lead. Although the need of it was not so much felt in the town 
of Boston, which had a large foreign trade, the people elsewhere were 
often in great straits for the want of some medium of exchange. ‘The 
colonists could live in a rough sort of abundance—they had no need 
for food or shelter; but the pressing wants of existence being easily 
satisfied there soon arose a demand for manufactured goods—the 
luxuries of the old world. Moreover, the settlers were continually ex- 
tending their boundaries—and subduing new land, and their capital 
was thus being fixed as fast as acquired, consequently they were 
always heavily in debt to the mother country, the exportable money 
was incessantly swept away to ENGLAND by the adverse balance of 
trade, and large communities were frequently reduced to barter, for 
want of a common measure of value. 

The navigation laws, so far as they were observed, tended greatly 
to increase this inconvenience by compelling, or seeking to compel 
the colonies to trade with ENGLAND alone, and thus aiming to centre 
in ENGLAND all the profits of both sides of the American trade. ‘The 
staples of AMERICA, such as tobacco, indigo, and (from the WEsT 
INDIES) sugar, could be exported to no other European port but ENG- 
LAND; they might be sent to other British Colonies, but only on pay- 
ment of an export duty. The colonists could legally import manu- 


* Since the above was written, the currency of Prince Edward Island has been assimilated to that 
of the Dominion of Canapa, of which it now forms a part. 
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factured goods from ENGLAND alone, thus paying the price demanded 
by the English merchant, while their own exports could not bring in 
the often glutted English markets their fair value in the markets of the 
world. No wonder, then, that the available money always gravitated 
towards ENGLAND, and, if it had been possible to have enforced these 
laws strictly, the Americans could never have had any money with 
which to eke out their remittances in produce. 


These laws were, however, in practice, almost wholly disregarded. 
There grew up between the commercial colonies and the foreign 
West Inpies and Spanish Main a large and lucrative traffic. The 
Boston merchants pushed their ventures everywhere, and the surplus 
produce of the colonies—the lumber, fish, and grain, found a near and 
ready market in the Spanish colonies of the Gulf of Mexico. There 
they were exchanged for specie—the gold and the silver, which were 
staple exports of Mrexico—and hence the coins of Spain, the doub- 
loon, and especially the dollar, became the standard coins used in 
American trade, although the pominak currency was calculated in 
pounds, shillings and pence. With the money so obtained remit- 
tances were made to ENGLAND; for the Spaniards had little the colo- 
nists stood in need of. The English trade was thus fed by a system- 
atic infraction of English law, connived at by everybody, so long 
as the French power remained unbroken in Canapa. When that fell 
the latent divergence of interest became apparent, and the attempt of 
Parliament to stop this illicit trade by enforcing the Navigation Act 
was the real cause of the American Revolution—the Stamp Act was 
the pretext. 


The specie thus obtained and the heavy tobacco remittances from 
VixciniA could not pay the debts of the colonists and leave sufficient 
money for domestic use. ‘The colonists were always pushing their set- 
tlements westward, and the drain of money to ENGLAND was contin- 
ual. Moreover the incessant wars with the Canadians and with the 
Indians often demanded great exertions from the colonial govern- 
ments. ‘Then the wonderful power of paper money was called into 
requisition. ‘The various governments (VIRGINIA excepted) issued bills 
of credit for five shillings and upwards; with these they tided over 
great emergencies, and, as they became accustomed to them, they paid 
with these current expenses of Government. It seemed to the colo- 
nists that they had discovered a new El Dorado. In some colonies 
loan offices were opened by Government, and these bills loaned to pri- 
vate parties on land security at interest. In RHODE IsLAND the inter- 
est might be paid in hemp, flax, or other produce, so that in appear- 
ance the Government derived an ample revenue without imposing a 
tax. The bills were made a legal tender, and as fast as one set of 
bills matured, others in increased amount were issued. The Govern- 
ment and the people were mutually accommodated, the currency 
passed readily from hand to hand, satisfying all the domestic ex- 
changes, and causing for years a great apparent prosperity; but the in- 
evitable result followed. ‘There was no limit to the issue but the mod- 
eration of the people who were the issuers. In 1738 one specie dollar 
in MassacuuseEtts would buy five, in NortH CAROLINA fourteen, and 
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in SouTH CAROLINA eight paper dollars. MassaCHUSETTs, ever in 
advance, was the first to push these issues to the utmost, and the first 
to abandon them. The great efforts made by that colony in 1745 in 
fitting out the expedition which resulted in the capture of Louisbourg, 
brought the currency and credit of the province to its lowest ebb; and 
the evils of unrestrained paper issues became so apparent that when 
ENGLAND, exulting in the prowess of her daughter colony, refunded 
the cost of the expedition, the grant was used to place the currency 
upon a specie basis, which continued until the Revolution. The Gov- 
ernment brought up all its outstanding bills by paying one Spanish 
dollar (six shillings legal par value) for every 455. of the older, or 115. 
3¢. of the more recent issue. This somewhat sharp financial opera- 
tion was justified by the consideration that, the bills being no longer 
in possession of the original holders, and being largely depreciated, to 
pay their nominal value would be to impose a tax upon the people, 
to which the “people” generally objected. 


The other colonies (VirGiNIA excepted) never afterwards obtained 
a specie currency. PENNSYLVANIA in 1723 issued a small quantity of 
paper at five years date. In 1729 BENJAMIN FRANKLIN was one of 
the most strenuous advocates for a further issue. His pamphlet, Con- 
siderations on the Necessity and Value of a Faper Currency, largely in- 
fluenced public opinion, and the printing of the issue which was en- 
trusted to him probably tended to strengthen his convictions. Writing 
in his later years hé confesses, however, that his views had changed, 
and that paper money might be abused; but the current theory among 
the people then was, that as gold was representative of value, so paper 
was a representative of gold, and of value, by a double substitution. 
So firmly wedded did the people become to paper money that even in 
MASSACHUSETTS, when the Assembly were making efforts to return to 
a specie basis, riots occurred among the country people, who fancied 
it was a plot of the rich Boston merchants to sweep up all the money 
for their English remittances. 


Paper money being, as before stated, a legal tender in most of the 
colonies, strange feats of finance were performed. Instead of remit- 
ting to ENGLAND, payment was often made to a resident agent, who 
would be compelled to receive the amount in paper at its nominal 
value. Sometimes the debtor class would get control of the issues, 
then money would be abundant, and mortgages, contracted in more 
unpropitious times, would be paid off. Again other interests would get 
the upper hand, issues would be checked and money would become 
scarce, then mortgages would be foreclosed and property brought to 
sheriff's sale, when all who had ready money might buy to advantage. 
Specie was a premium, varying in each colony with the amount of the 
paper issue, and differing at different times in the same colony. ‘The 
injustice became so great that in the year of the Stamp Act, Parlia- 
ment passed a law forbidding colonial legislatures to make paper a 
legal tender, a law which caused great bitterness in the Middle Colo- 
nies, and which is alluded to among others in the Declaration of Inde- 
pendence, where the king is arraigned for “having refused his assent 
to laws the most wholesome, just and good.” 
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Putting aside, however, for the present, all considerations of the 
fluctuations caused by paper money, it must be observed that there 
was all the while a legal par of exchange, differing in each colony, 
based on a value of the pound sterling. 


Thus in MassacHusETtTs £1 stg.=£1 6s. 8d. currency. In NEw 
York £1 stg.= £1 155. 634d. currency. In PENNSYLVANIA £ 1 stg. 
=f£1 135. 4d. currency. In SourH CaROLINA £1 stg.=Z£1 os. 
8 8-9@. currency. The sterling pound had four different values in 
as many West India islands, and a yet different one in Nova Sco- 
T1A and in NEWFOUNDLAND. ‘The exchange book of colonial days, 
Wright’s American Negotiator, was a thick octavo, giving the rates of 
premium up to one thousand per cent. These old currencies even 
now linger in the speech of the country people. In MassaCHUSETTS 
16% cents is now often called a shilling, for it was the sixth part of a 
Spanish dollar, which used to pass for six shillings. In NEw YorK a 
shilling still means 12% cents, because the Spanish dollar was eight 
shillings at legal par in colonial days; and in Onrario the same 
usage, inherited from the U. E. loyalists, still prevails. 


In all this chaos of currencies it is pleasant to find one fixed value 
which endured during nearly all the period we have been concerned 
with, and which, although it has disappeared in outward form, is yet 
present latently in every exchange calculation made at this present 
day—we mean the old Spanish dollar. We have already seen how it 
became the almost universal coin in America, and during nearly the 
whole colonial period, namely, up to the year 1772, it contained the 
same quantity of pure silver. 


There were in circulation four kinds of dollars, viz.: “Seville pieces 
of eight,” “ Mexican pieces of eight,” “Pillar pieces of eight,” “ Peru 
pieces of eight.” These pieces, of the value of eight reals Spanish 
“old plate,” were all called “dollars,” and were all of the same 
weight—17 dwts. 9 to 12 grains of silver, of a standard fineness of 
II parts pure silver to one of alloy. But the legal par at which they 
passed differed very much in the colonies. At the time of the Revo- 
lution it was 6s. in MASSACHUSETTS, 8s. in NEw York, 75. 6d. in 
PENNSYLVANIA, and 4s. 8¢. in SourH CaROLINA. Very early in colo- 
nial history the inconvenience of a varying par was felt by many, 
and the governors especially urged the Home authorities to put a 
stop to it. Accordingly in 1707, the sixth year of Queen ANNE, an 
act was passed by the Imperial Parliament, declaring the value at 
which foreign coins should pass in the colonies. ‘This enactment was 
— upon careful assays, and fixed the value of the Spanish coins as 
ollows: 


Seville pieces of eight “ old plate,” 4s. 6a. Stg. 
Mexico se ee 4s.6d. “ 


Pillar - 45. 634d. “ 
Peru “ ‘“ 


It was also enacted that in future the dollar should not be ac- 
counted for in any of the colonies above the rate of 6s. currency. 





638 Old Colonial Currencies of America. | February, 


This statute was utterly disregarded in America, and like most other 
imperial statutes, became a dead letter. Some attempt was made in 
New York by the Governor to enforce it, but the proclamation was 
withdrawn, because, as the Governor alleged in excuse, “ it was inju- 
rious to the trade of New York to cry down the value of the dol- 
lar while the neighboring colony of MAssacHuseTTs treated the 
statute with contempt.” ‘The letters of the New York officials of 
those days are very plaintive concerning the misdeeds of the Boston 
people, who seem always to have done as they liked, and to have 
paid no more attention to an imperial statute which might not meet 
their approval, than to a papal bull. ‘This statute had, however, the 
effect of placing an authoritative value in sterling money on the coin 
most in use in AMERICA. 


The value of the Spanish dollar was based not only upon its 
weight and fineness, but, of course, upon a comparison with the 
weight and fineness of the British silver coins then in use. The 
standard remained unchanged for silver in ENGLAND from the time of 
Queen ELIzABETH to the year 1816. One pound of silver of the fine- 
ness of 11 Oz. 2 dwt. was coined during all that period into £ 3 2s. 
od. stg. There were therefore 5,328 grains of pure silver in 
62s. stg., and the dollar contained 385 grains pure. ‘The pro- 
portionate value of the dollar is then easily seen to have been 
48. 54-5 precisely, and as, at that time, the standard value of 
silver was in reality less than its commercial value, 4s. 6d. was 
fixed upon by the statute. ‘This was practically underrating the 
dollar, and as fast as they arrived in ENGLAND they were sold as 
specie and exported. 

It thus happened that the par of 4s. 6d. stg. to the dollar became a 
fixed standard, to which all American values could be referred. And 
such it has continued during 164 years down to the present day, for 
this is PAR, or $ 4.44 to the £ sterling. It is sometimes called old 
par—it is the par with which all our books of exchange tables com- 
mence—the par upon which all our calculations are based, from Mon- 
treal to New Orleans. ‘The present legal par in CANADA is a 9% per 
cent. premium on that par. ‘The Spanish dollar has changed, the 
British silver coins have changed, and the currencies of AMERICA 
have fluctuated, but the par of 1707 remains yet as the one fixed 
point in the sea of confusion. 


We come now to revolutionary times. The extraordinary expe- 
dients of the Revolutionary Congress are among the best known in- 
cidents of history. ‘The war was fought on the American side with 
paper money up to the time when the French expedition under 
ROcHAMBEAU landed, and brought the specie which was as necessary 
to success as bayonets. It would be tedious to narrate the steps by 
which the Continental money depreciated to 1000 to 1—until it 
finally disappeared. ‘The leading spirits of the Revolution saw the 
necessity of laying a direct war tax, but they could not obtain the 
consent of Congress. “ Do you think,” said a member of Congress 
(quoted by GREENE; Historical Studies) “ that I will consent to tax 
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my constituents, when we can send to the printers and get as much 
money as we want?” ‘The farmer who refused to take this money 
for his produce was treated as a traitor, and had his property taken 
from him for his disloyalty, but no enactment could keep it from de- 
preciating. Meantime the presses of the different States teemed with 
issues of their own during the war, and up to the period of the full 
consolidation of the Union in 1790. ‘Their paper added to the 
volume of the currency and to the utter confusion of values. 


Immediately after peace was declared the efforts of all thinking men 
were turned towards consolidating the Union, and for several years 
the proposed Constitution was discussed in every town and hamlet. 
But even then the lurking attachment to paper money was evident. 
Some of the States were unwilling to resign the right of issue, and it 
was not until 1790 that RHopE IsLaNp joined the Union, and its 
citizens finally relinquished their cherished habit of paying their debts 
in paper. The State Governments were forbidden by the new Con- 
stitution to make anything but gold and silver a legal tender, or to 
issue bills of credit. Inconvertible paper money from that period 
disappeared in AMERICA, until the Federal Government, exercising a 
power not apparent in the Constitution, repeated in our own times the 
experiment with happier results. 


So soon as the new Constitution began to work, it was, of course, 
necessary to provide a revenue, and to fix values. The first Congress 
in 178g passed an act imposing custom duties. By this act the pound 
sterling was valued at $ 4.44, or 4s. 6d. sterling to the dollar. Thus 
the old par of Queen ANNE was restored, and the rate was called 
Federal currency to distinguish it from the various State currencies. 
Still, there was no Federal coinage, and coins from all parts of the 
world were taken at the Custom Houses at a statutory value. In 1792 
Congress organized the United States Mint, permitting the circulation 
of the foreign coins for three years longer, until the new national 
coinage should be ready, and establishing the national standards— 
the eagle to be counted at $ 10, and to contain 270 grains of gold of 
the fineness of 22 carats, and the dollar to contain 416 grains of silver 
892.4 thousandths fine. 


Changes in the currencies of Spain, of ENGLAND, and of AMERICA, 
now concurred to disturb the par of $4.44. In 1772 the fineness of 
the Spanish dollar had fallen from 11-12ths to 1034-r12ths. In 1774 
silver had ceased to be a legal tender in ENGLAND (in sums over $ 25) 
excepting at the rate of 5s. 2d. an ounce. ‘The exchange between 
AMERICA and ENGLAND was thenceforward regulated by the intrinsic 
value of their gold coins alone, a change which became more ap- 
parent in 1816, when ENGLAND adopted the gold standard ex- 
clusively, and made her silver coins tokens only by coining the same 
weight of silver into 66s., which had previously (since the year 1666) 
been coined into 62s. The average value of the dollar of Spanish 
and American coinage in 1795, 1798, and 1803 was 4s. 4d. sterling, 
calculated at the mint rate of 5s. 2d. sterling per ounce. In other 
words the par of exchange on the basis of the dollar was 374 premium 
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on old par. The Federal dollar remained unchanged until 1837, when 
it was reduced. The weight was made 412% grains, and the fineness 
g-toths; since that time the dollar has not been altered. In 1853 
the half-dollars and smaller coins were still further reduced, but with- 
out affecting the exchanges, for, as before stated, all estimations of 
exchange after 1793 should be made on gold and not on silver 
standard. 


In order then to ascertain the various changes of new par since 
the Revolution, the gold currency of ENGLAND must be considered. 
This had been fixed by advice of Sir Isaac NEwron in 1717, and 
has ever since remained unchanged. One pound of gold, of 22 parts 
pure to 2 alloy was, and is yet, coined into £ 46 14s. 6d. but the 
eagle, the standard American gold coin, has undergone three changes 
as follows :— , 


VALUE OF THE EAGLE COMPARED WITH THE SOVEREIGN. 


Weight A Value of Sov- 
Date. Weight. Fineness. Fine Gold. Value stg. Par. ereign in U. S. 


1792. 270gr. - Same. . 247% gr. - 435.9d.- 2% ~~. 4.87 £ stg. 
1834 . 258 gr. . 890%-1000. 232 gr. . 4Is. % . 9% «~ 4.87 £ stg. 
1837 . 258 gr. - 900-1000. 232-2 gr. . 41s. 4 . 99-16 - 4.87 £ stg. 


It therefore clearly appears how the present par of exchange 
became fixed at so large a premium upon the old par of Queen ANNE. 

These changes in the value of the United States coinage affected 
in course of time the legal par of the loyal colonies. The currency 
of Canapa was for a long period in great confusion, for having no 
colonial coinage, the coins of all rations passed at values fixed by 
statute with little apparent relation to intrinsic value. The first 
statute is that of 1777. In 1795 the Customs Act declares that 
4 5,000 stg. is equivalent to £ 5,555 115. 14d. currency. ‘The old 
par of 1707 was evidently then the legal par. In 1808 a Currency 
Act was passed enumerating the most common coins—these were 
French coins, remaining from the period of French rule, Spanish 
and Portuguese coins, British coins, and United States coins. 
The guinea (21s. stg.) was valued at 235. 4d. currency, the 1s. stg. at 
1s. 1@., the eagle at 5os., and the Spanish and American dollar at 
ss. Thus the attempt was made to keep the currency at old par 
when reckoned in English coins, and at 27g prem. (or American 
par) when reckoned in United States coins. For if the guinea 
(21s.) was worth only 23s. 4@. currency, the eagle, which at that time 
was of intrinsic value for 435. 9d. stg., could be worth only 48s. 7d. 
currency, instead of 50s. as enacted. The shilling sterling was under- 
valued as regards the dollar in the same ratio. ‘This seems to have 
had the very natural effect of driving all the British coins out of circu- 
lation, and in 1825 an imperial order in Council was issued, fixing 
the value of the dollar at 4s. 4@. stg. in British silver coin, and making 
provision for the introduction into the colonies of British silver in 
large quantities, by means of the Commissariat, and ordering that such 
coin should pass at its nominal value as in ENGLAND. These regu- 
lations do not appear to have had much effect, for in that same year 
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the value of the shilling was raised in Upper CANaDA to 15. 2d. 
currency. In 1836 the same Province again raised the value of the 
shilling stg. to 1s. 3@. currency, and also fixed the value of the pound 
sterling at 24s. 4d., assimilating the legal par to the change of 1834 in 
the United States par, but over-valuing the sterling shilling. 


An effort was made in 1839 by both Provinces to remedy this 
anomaly, but the bills passed failed to receive the royal assent and 
it became one of the first duties of the Parliament of UNITED CANADA 
in 1841 to remedy the confusion. The par of 245. 4d. to the £ stg. 
was retained, but the silver was reduced to its proper proportionate 
value, and could only be used as a legal tender to the amount of sos. 
currency. ‘The convenience of easy reckoning and the competition 
of traders still kept up the current value of the British shilling to 1s. 
3¢. in spite of the Act, and the currency gradually became overloaded 
with British silver. 


The subsequent changes in’ our currency are too recent to require 
much notice. The dollar which in 1841 had been raised to 55. 1d. 
was reduced in 1850 to 5s. And in 1851 the decimal system dis- 
placed the intricate and cumbrous denominations of pounds, shillings 
and pence. Every reader will recall the circumstances which led to 
the pouring of all the United States silver coinage into our already 
overloaded silver currency, and the various expedients vainly resorted 
to for relief until the effectual remedy of the present finance minister 
was applied. The Act of 1854 fixed our currency on its present 
basis, confirming the par of 1841 of $4.86 66-100 or 245. 4d. cur- 
— to the £& stg. or 9% per cent. premium on the par of Queen 

NNE. 

The Confederation of the British North American colonies and the 
consequent extension of the Canadian par has left but two anoma- 
lous currencies among the English-speaking people of this continent. 
In NEWFOUNDLAND the par of 4.80 to the £1 or 8 per cent. premium 
prevails, and the little IsLanD oF PRINCE Epwarb still rejoices in 
the enormous premium of 35% per cent., or 30s. to the pound stg.* 
We may surely hope that the time will shortly arrive when not only 
these anomalies will disappear, but when the mother country will 
adopt a decimal system which will facilitate computation, and thus 
increase trade with all her children throughout the world. 


* This island, as before noted, now forms part of the Dominion of Canapa, having been con- 
federated in 1873. The Island of Newfoundland alone remains out of the B. N. A. Confederation. 
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THE PREREQUISITES TO RESUMPTION. 


AMERICA AND FRANCE. 


From the London Economist, October 25, 1873. 


As two of the great monetary countries of the world aft suffering 
much from an inconvertible paper currency, and as both ought to 
aim as soon as possible to resume payments in specie, it is important 
to consider what are the prerequisites of such a change, and what a 
country ought to do which wishes to make it. 


The conditions of success in the attempt are three—First, The dif- 
ference of value between paper and gold ought to be so far reduced 
that no enormous amount of paper will require to be exchanged for 
gold when specie payments are resumed. If gold is at a high pre- 
mium—say 25 or 35 per cent.—as compared with paper, it is plain 
that, as soon as the law says that gold must be given for the paper on 
demand, a very large number of persons will wish to obtain so con- 
siderable an advantage, and to exchange the less valuable article for 
the more valuable. And it would be difficult to accumulate sufficient 
specie to meet so formidable a demand. But if the premium on gold 
is reduced to a small amount, the amount of paper coming in for ex- 
change will be small too; and the payment in gold of that small 
quantity of paper will be enough to accomplish the desired effect, and 
to equalize the value of the two. 


Secondly,—and this does not need remark,—the bank or govern- 
ment which is about to pay in specie must have immediately ready in 
store as much of that specie as will be at once needed to pay the 
comparatively small amount of paper which will so come in. 


Thirdly,—what does very much need remark, for it is by no means 
distinctly seen,—the bank or government must have in stock such a 
quantity of gold and silver as will be necessary to secure the perma- 
nent convertibility of paper into gold. It must provide not only for 
the momentary demand which is sure at first to happen, in order to 
efface the slight premium on gold, but also for further demands which 
in the course of time may be expected to happen. The reason of this 
is plain. ‘The undertaking to pay a large quantity of bank notes in 
specie is the creation of a very serious liability; at any moment a 
large amount of that paper may be demanded for payment. And it 
is as likely to be demanded immediately, or soon after the resump- 
tion of specie payment, as at any other time. Indeed, the period just 
after resumption is likely to be especially critical, because that resump- 
tion is in itself a great change in trade, and in that, as in all other 
such changes, no one can say what other movements or what new de- 
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mands they may occasion. The resuming bank or government must 
be prepared, at the time of resumption, with a sufficient store of 
specie to secure its credit and to pay any demand which in reasonable 
probability will be made upon it. And in such a vital matter it 
should err rather on the side of excess than on that of deficit; for if 
it keep too much it only loses some interest, whereas if it keep too 
little it must stop payment and its credit will be broken. 


When the BANK oF ENGLAND resumed specie payments under the 
Act of 1819 the first of these conditions was completely satisfied. 
The following table will show that the premium on gold as compared 
with paper had become (from causes which we cannot now discuss) 
very small . 

Average Average 

price of gold depreciation 

per oz. per cent. 
£ a «& 
7 16 10 
20 14 
22 18 
25 2 
16 14 
16 
2 
2 
4 
2 


Year. 4 
1811 4 
1812 4 
1813 5 I 
1814, 5 4 
1815 mace 4 13 
eee 4 
4 
4 
4 
3 


s. 


4 
15 


14 
13 
13 

9 


12 


1816 13 
1817 re) 
1818 ° 
1819 I 
1820 


BACODACOANA 
CONRKWW ADO 


- 
i.e) 
~ 


—and ‘the depreciation was still less on May 1, 1821, when specie 
payments were resumed. And as they had in stock £ 11,869,000, not 
only were they amply prepared for the demand for gold incident to 
the act of resumption, but they were prepared also, according to the 
notions of that time, for the permanent discharge of the new liability. 
Their entire liabilities were : 


Circulation : £ 23,884,000 
Deposits 5,622,000 


Total liabilities............-.....---.-. £ 29,506,000 


—so that their reserve amounted to two-fifths of their liabilities. 
Even this reserve was, in fact, insufficient, for in 1825 the till of the 
bank was found empty. In that year the convertibility of the note 
was preserved, not by the magnitude of the store of coin and bullion, 
but by the happy belief of the public that no such store was needed. 
But the calamities of 1825 were mainly owing to mismanagement 
after specie payments were resumed; if the reserve with which the 
bank began specie payments in 1821 had been maintained in 1825, 
the panic of that year would never have occurred. The mistake was 
not in commencing specie payments with an inadequate reserve, but 
in afterwards neglecting the reserve and letting it dwindle. The re- 
sumption of cash payments by the bank was an operation in itself 
fairly successful. 

In the case of America the first condition is scarcely, we think, 
sufficiently satisfied. The premium on gold, though far less, perma- 
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nently, than it ever was, is still so high that an immediate offer on the 
part of the government to pay gold for paper might be dangerous. 
The price of gold now varies between 108 and 110; and if, with a 
premium of 8 to 1o in favor of specie, specie payments were resumed, 
a large amount of gold might be required. Anything like a run is 
at such a moment particularly dangerous. It may begin in a desire 
to get a premium, but when once begun it may easily beget a distrust 
of paper altogether; far less events have caused in their time an 
“ugly rush.” New York is a market where even minor risks are se- 
rious ; everything is “ worked” to the utmost. Unscrupulous and 
combined operators are ready to seize all advantages; and if the 
aggravation of general discredit would advantage them, they would 
without hesitation aggravate it. The premium on gold must, in our 
judgment, be still farther reduced before specie payments can be safely 
recommended. 


In America it is thought that this panic by the “shrinkage of 
values,” that is, the reduction of prices which it has caused, has 
greatly increased the facility for a return to specie payments. But the 
diminution in the paper prices of articles other than gold is no aid in 
effecting this object ; it is by the amount of the premium on gold in 
comparison with paper that its safety is to be measured. And by des- 
troying money “corners” and much vicious speculation in gold that 
panic has no doubt been a sensible help; the premium on gold, 
which had been unduly raised 2 or 3 per cent. has now been reduced 
to its natural amount. But so long as that premium still remains so 
high as it now is the risk of a return to specie payments will be con- 
siderable. 


We know by experience how that premium may be effaced. If no 
more greenbacks are issued the augmenting trade of the- country will 
of itself raise the value of the paper. But this is a severe and pain- 
ful process. Conducting a larger trade with an identical currency is 
the same as conducting an equal trade with a diminished currency. 
In both cases there is dear money, that is, a high rate of interest and 
a lowered scale of prices; people have to pay more for what they 
borrow and receive less for what they sell, and the consequent suffer- 
ing to trade is always considerable. It can be borne by AMERICA, we 
know, for she has already borne it; she has already reduced the pre- 
mium on gold by a much larger amount than that which remains to 
be reduced. But the effort has been great, and this panic is, in great 
part, the consequence of it. 


Nor are our second or third conditions satisfied. The store of gold 
now held by the American government is altogether inadequate to 
the resumption of cash payments. The amount of coin in the trea- 
sury is £ 16,965,000, and the actual legal amount of greenbacks is 

65,265,000, and this amount has just been exceeded by the re- 
issue, with contested legality, of greenbacks withdrawn from circula- 
tion. The specie is therefore just a fourth part of the liability on the 
currency, an amount plainly inadequate to the burden of so large a 
liability. 
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Happily, however, the American government has no difficulty in 
obtaining any amount of gold which it may require. It receives its 
customs duties in gold, and these amount to more than the interest 
which it has to pay in gold. It has for years sold gold regularly, and 
has invested the proceeds in the purchase of its own bonds. It has 
only to stop selling, and it will receive of necessity as much gold as 
it may desire. In this way it may accumulate gradually a sufficient 
reserve in gold to meet the first demand consequent on resumption, 
while there is any kind of premium on gold as compared with the 
paper, and to meet also the permanent liability involved in the prom- 
ise to pay on demand so many millions. The American government 
has no difficulty in accumulating the gold; its only difficulty is the 
necessary diminution of the premium on gold. 


The difficulty of the BANK oF FRANCE is the precise opposite. It is 
not troubled with the premium on gold or on silver, since, for or- 
dinary purposes, there has never been any,—7 or 8 per mille is the 
whole amount of the premium on gold even now, though the circula- 
tion of notes has augmented so rapidly. There would be no dif- 
ficulty in getting rid of such a premium as this; nor would it cause 
any risk in proceeding to specie payments. The small premium has 
driven the exchange business from Paris. Even that minute amount 
and the incessant though still minuter fluctuations of it, have been 
sufficient to disturb such fine calculations. But the premium has had 
no other effect, and, except in the improbable event of its becoming 
much larger, it never will have. 

But, on the other hand, the BANK oF FRANCE has no such facility 
as the American government in obtaining gold. It is not a govern- 
ment; it receives no taxes; it has no power of saying that such and 
such duties shall be paid to it in specie. It cannot fill its till by com- 
pulsion. And that till is now far from full. The figures are— 


LIABILITIES OF BANK OF FRANCE. 


POMOS, 5565 ssc csinineccadescsccccanesas snconecesgh SEM 
Government deposits......-.....-.---- aimee 6,174,000 
Private deposits 9,056,000 


£ 135,151,000 


Against a reserve of £ 28,946,000, which is little more than one-fifth 
of the liabilities. To have in reserve the same proportion of its liabil- 
ities which the BANK oF ENGLAND had in 1821, it must accumulate 
£, $4,000,000, or £ 26,000,000 more. 

In the present state of FRANCE this would be most difficult. The 
effect of the indemnity is still felt. As M. Burret well said, FRANCE 
has not paid her debt, she has only changed her creditor. The in- 
terest on the rentes, which are finally placed, is very heavy, and is 
weighing fearfully on the national finance; and besides this there are 
said to be many bills representing portions of the new debt which 
are still in ¢vamst/u, and have not finally sunk down to the consumer. 
Trade is bad, and must be bad, for FRANCE is a great consumer of 
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its own productions, and FRANCE has economized since her defeat, 
perhaps more than any country before ever did. And in this way 
she will pay the interest to the national creditor. But in this way 
also she disturbs and renders unprofitable her ordinary trade. Goods 
which were produced in order to meet the demand which existed 
before the war, cannot now be sold so soon as they could then have 
been sold, perhaps they cannot be sold at all. The applications for 
discount to the BANK OF FRANCE are becoming larger and larger, and 
though it discounts in its own inconvertible paper, it charges 6 per 
cent., so as, if possible, to drive away bills and to lessen the amount 
of its advances. FRANCE cannot, therefore, easily accumulate a 
large amount of new gold. In order to do so she must raise her rate 
of interest above that of other countries, so as to attract gold to 
Paris and to keep it there. But in her necessary present condition, 
and without any ambitious effort, the rate of interest is 6 per cent. 
and may be higher. A most heavy burden is already imposed on an 
impoverished country, and she could not bear a heavier. 


Such are the curiously-contrasted difficulties which beset FRANCE 
and AMERICA in an attempt to return to cash payments, and the 
effect on the English money market of the two resumptions would 
be unlike also. The resumption of specie payments in FRANCE 
would perhaps be an aid to the English money market. There 
would then be, as there used to be, a second great and accessible 
store of the precious metals in Europe; the BANK oF ENGLAND 
would not be the only one. But the American resumption would 
augment our difficulties. AMERICA would compete with us for the 
store of specie in the world; the present panic would have caused 
infinitely greater demands on us if the currency had been metallic, 
all other things being as they now are. The gold would not then 
have been an article of merchandise, but a means of payment. 
When the American standard again consists of gold, we shall be 
always liable to have our supply of gold interrupted by her wants, 
and even to have gold taken from London to supply them. We 
may expect FRANCE to help us in keeping the gold store of the 
world ; it is suitable to her character as a quiet accumulating nation ; 
but we cannot expect AMERICA to do so. She is the country which 
surpasses all others in the means of employing money and in the 
hardihood, not to say the recklessness, with which she uses them. 

—London Economist, October 25. 





Taxation of Deposits. 


THE TAXATION OF DEPOSITS. 


Treasury Department, Office of Internal Revenue, 
Washington, March 31, 1873. 


Section 5 of the act of December 24, 1872, provides that the 
returns of taxes imposed by section 110 of the act of June 30, 1864, 
as subsequently amended, shall “be made and rendered semi-an- 
nually, on the first day of December and the first day of June, in 
duplicate ; one copy of which shall be transmitted to the collector of 
the proper district, and one copy to the Commissioner of Internal 
Revenue ;” and section 37 of the act of June 6, 1872, prescribes pay- 
ment of these taxes on the first days of January and July. 


It will be seen that the regular returns by banks of deposits, circu- 
lation, and capital, and the returns of savings banks, which, but for 
the act of December 24, 1872, would have been due in January, 1873, 
cannot now be required before June 1, 1873. 


In ascertaining the taxable amount of deposits in savings institu- 
tions having no capital stock and doing no other business than receiv- 
ing deposits to be loaned or invested for the sole benefit of the parties 
making such deposits, without profit or compensation to the associa- 
tion or company, all deposits exceeding $2,000 in the name of any 
one person are to be included, excepting that where any period prior 
to August 1, 1872, is embraced in the return of such savings bank, 
the exemption of deposits-for such period prior to August 1, 1872, 
extends only to deposits of less than $500 in the name of any one 
person. ‘The amount of deposits invested in United States securities 
is exempt from assessment. 


The term “ United States securities ” includes only interest-bearing 
obligations of the UNITED STaTEs owned and held by the bank as an 
investment. The average of monthly deposits subject to tax must be 
made up from the “daily balances” of deposits, by adding the daily 
balances of each business day in the month and dividing the aggre- 
gate by the number of business days in said month. The “ balance” 
of deposits of each day, which is thus first to be ascertained, is the 
entire amount of deposits remaining to the credit of depositors at the 
close of business for the day. But the balance of deposits of each 
day in the case of the savings banks above described, subject to tax, 
is the entire amount of deposits remaining to the credit of depositors 
at the close of business each day, less—1st, the amount of defosits at 
that time held as an investment in United States securities; 2d, amounts 
of $2,000 or under, in the name of any one person. 


Section 6 of the act of March 3, 1865, as amended, provides that 
“every National banking association, State bank, or State banking 
association, shall pay a tax of ten per centum on the amount of notes 
of any person, State bank, or State banking association used for circu- 
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lation, and paid out by them” after August 1, 1866, and that “such tax 
shall be assessed and paid in such a manner as shall be prescribed 
by the Commissioner of Internal Revenue.” 


Section 2 of the act of March 26, 1867, provides that every Na- 
tional banking association, State bank, or banker, or association shall 
pay a tax of ten per centum on the amount of notes of any town, city, 
or municipal corporation, paid out by them after May 1, 1867, “to be 
collected in the mode and manner in which the tax on the notes of 
State banks is collected.” 

It is prescribed that these returns shall be made on the same forms 
as returns of tax on deposits, capital, and circulation, and at the same 
times; and that the taxes shall be collected at the same times as those 
fixed for the collection of taxes on deposits, capital, and circulation. 

In view of the provisions of section 1 of the act of December 24, 
1872, transferring to and imposing on collectors of internal revenue at 
the time therein mentioned, to be performed by them or their deputies, 
the duties theretofore imposed on assessors and assistant assessors, col- 
lectors will at once order from this office a sufficient number of the 
necessary forms (67 and 106) to meet the cases of liability to the above- 
named taxes in the respective districts; and will take particular care 
that each of the said tax-payers be supplied with a sufficient number 
of copies thereof in ample season to make the returns above men- 


tioned. 
J. W. Douctass, 


Commissioner of Internal Revenue. 





STERLING ExcCHANGE.—After January 1, 1874, dealings in Sterling 
exchange will be reckoned at the value of the United States dollar in 
gold, an act of Congress making void all transactions after that date 
in which the present mode of reckoning is used. ‘The calculations 
hitherto in use have made necessary a fictitious per centage of pre- 
mium, in order to bring up to the actual value of the pound sterling, 
say $ 4.86, the fictitious value $4.44, which was formerly associated 
with the pound sterling in consequence of an arbitrary computation of 
the value of the federal dollar at four shillings and sixpence. Adding 
to $4.44 something less than 9% per cent., the actual value of the 
pound, $ 4.86, is reached, and thus it has resulted that the price of 
bills on ENGLAND has been quoted day after day and year after year at 
an apparent premium of 8 to 1o per cent., more or less. ‘The actual 
value of sterling sixty-day bills for months past has been from one to 
two per cent. below par, the rate in the midst of the panic of course 
falling considerably below that. The value of the pound sterling as 
fixed by Congress for Custom-House computations is four dollars 
eighty-six cents and six and a-half mills, $ 4.86-65. The quotations 
of sterling exchange henceforth will show the value from time to time 
of our gold dollar in purchasing bankers’ drafts on London, either at 
sixty days’ sight or at three days’ sight, nearly all the bills sold being 
made at 60 days’ or 3 days’ sight. 





Reforms in the Currency. 


REFORMS IN THE CURRENCY. 


REPORT OF THE Boston BOARD OF TRADE. 


A special meeting of the Boston Board of Trade took place in De- 
cember last, the special assignment being the report of the committee 
charged with the consideration of the relations of the currency to 
panic. Mr. B. F. Nourse, on behalf of the committee, presented 
the following :— 

IVhereas, the Congress of the Unirep Starrs passed, and the 
President approved, under date March 18, 1869, an act entitled 
“An act to strengthen the public credit,” wherein the faith of the 
UniTED States was “solemnly pledged to the payment in coin or its 
equivalent of all the obligations of the UNITED States not bearing 
interest, Rnown as United States notes ;” and the same act more 
definitely in another section said, “and the UNITED States also 
pledges its faith to make provision at the earliest practicable period for 
the redemption of the United States notes in coin.” 

And, whereas, the proper sense of its own honor and obligation, 
and its true appreciation of the honorable spirit of the people, which 
prompted that‘Congress to make those solemn pledges, now even 
more requires of this Congress that the pledge of public faith be 
redeemed ; 

And, whereas, conditions have arisen in which the performance, if 
now entered upon earnestly, can be accomplished with more ease 
and safety to public and private interests than can be expected in the 
future if this opportunity be lost; therefore 

Resolved, That the delegates of this board to the National Board 
of Trade, at its adjourned session, to be held at Baltimore on the 
second ‘Tuesday in January, be requested to co-operate with their 
associates in the National Board in earnest representations to Con- 
gress against the issue of any more irredeemable paper money 
whatsoever, and in favor of such simple legislative measures as shall 
gradually improve the currency, prepare the way slowly but surely 
for the eventual resumption of specie payments, and save the public 
faith as pledged by Congress from dishonor. 

Resolved, That this board recommends, and asks the concurrence 
of the National Board of Trade and its constituent bodies in recom- 
mending to Congress the following measures, as simple, easily 
understood by the people; in their operation gradually to improve 
the currency and to prepare the way for a return to specie payments 
and the restoration of a true standard of value; yet doing no 
violence, injuring no legitimate and prudent business, nor disturbing 
the relations of debtor and creditor : 

First. An amendment of the National bank law, providing that on 
and after April 1, 1874, every National bank shall hold in its own 


45 
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possession—no part deposited in any other bank—the whole of its 
reserves required by law; and that from and after October 1, 1874, 
every National bank shall hold one-fourth, and from October 1, 1875, 
one-half, of its lawful reserves constantly in lawful coin. 


Second, An act similar in form and substance to that introduced 
by Senator SUMNER in 1871, but modified so as to read as follows: 


Be it enacted, &c., That the Secretary of the Treasury is hereby 
authorized and directed to prepare for circulation compound-interest 
notes equal in amount to the outstanding legal-tender notes and 
fractional currency of the UNITED SrartEs, and in all respects similar 
to those heretofore issued under the act approved March 3, 1863, 
except that the interest thereon shall be four per cent. per annum. 


Sec. 2. These notes of different denominations, to the amount of 
ten millions of dollars, shall be dated on the first day of each month, 
commencing with the first day of July next ensuing, when the 
amount named shall be ready for issue, and then afterward on the 
first day of each month until the requisite amount has been furnished. 


SEc. 3. The notes thus provided shall be paid out for all disburse- 
ments of the Treasury, except those due in coin, as long as they are 
sufficient for the purpose, and if the whole monthly instalment is not 
thus disposed of, it shall be the duty of the Secretary of the Treasury 
to exchange the surplus for the present legal-tender notes so far as 
practicable, and the full sum of ten millions may be put, in circulation 
each month. 

Sec. 4. It shall be the duty of the Secretary of the Treasury to 
cause the destruction, each month, of legal-tender notes to an extent 
equal to the notes issued under this act and simultaneously with that 
issue. 

Sec. 5. The notes issued under this act shall, at the option of the 
government, be convertible at the end af two years, in sums of one 
hundred dollars or its multiple, into bonds of the UNITED STaTEs not 
having less than ten or more than forty years to run, and bearing 
interest at the rate of five per centum, and the Secretary of the 
Treasury is hereby authorized to issue such bonds. 

Src. 6. Whenever these notes, or the bonds into which they may 
be converted, can be sold at par in gold, the Secretary of the 
Treasury may sell them in such sums as may be called for, and apply 
the proceeds in gold to cancel legal-tender notes as they are paid into 
the treasury. 

Sec. 7. The notes to be issued under this act may constitute one- 
fourth part and no more of the legal reserves required to be held by 
the National banks. 

In explanation of the resolution and the draft of a bill which they 
include, the committee state that they recognize the duty of ascer- 
taining the greater facts which constitute the true diagnosis of the 
disease for which a remedy is desired, and of constant adherence to 
laws and principles which, in financial science, are as unalterable and 
imperative as are the laws of nature in the physical world. 
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As facts of paramount importance are found: 

1. That the outstanding issues of paper currency now irredeemable 
amount to about $ 750,000,000. 

2. That the sum of about $ 400,000,000 is a demand liability of 
the United States Treasury, a forced loan levied upon the people in 
the exigencies of the war. 

3. That of the $750,000,000 of paper currency outstanding, so 
large a portion (estimated to exceed $ 350,000,000) had been gradu 
ally withdrawn from the channels of business that not more than 
$ 400,000,000 has been, or would be, available for general business 
uses during the last two years. 

4. That while the whole issues, if in active use, would be excessive 
and the cause of great inflation of prices of commodities, the portion 
in active use, lacking in many respects the power and quality of 
money, has at times been insufficient for the exchanges and payments 
required by the expanded debt and widely-extended business pro- 
moted by the vicious character of the currency itself, so that scarcity 
of money has been actual. 

5. That the common supposition that the whole seven hundred 
and fifty millions (less bank reserves) was in use has led astray both 
those who would contract the currency and those who would further 
expand it by issues of more paper. 

And the féllowing the committee looks upon as “ practical truths 
resting upon the laws of finance recognized by political economists 
everywhere.” 

1. Without the coercive interference of the government no more 
paper currency can be kept redeemable, or at par of gold in any 
country, than is sufficient, with its accompanying specie, for the easy 
performance of the business exchanges of that country. 

2. Our paper currency must be reduced, and the coin in the 
country must be increased until the latter shall be enough to protect 
the former, the aggregate of both not exceeding the business needs of 
the people, to insure the safety and permanence of specie payments. 

3. An indispensable condition, precedent to specie payment by the 
Treasury, is that a portion of the demand liabilities of the Treasury 
shall be retired. 

a: The withdrawal of those liabilities can be and should be so 
wisely ordered, so gradual in operation and so gentle in effect, that 
there shall be no contraction of the volume of the currency other 
than by voluntary action of the people; that the inflow of gold shall 
be encouraged, and that the confidence of the people and the credit 
of the government shall advance together. 

5. When exigencies arise whereby the nation’s disbursements 
exceed its revenues and a deficiency is to be supplied, even if arising 
from war or other dire calamity, the last resource of a true statesman 
should be the most costly one—a forced’ loan from the people, 
carrying its confession of disability, compared with which the 
negotiation of public loans at the severest rates known among first- 
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class powers is incomparably cheaper; and it is not creditable to the 
Unitep Srartes that the Treasury reissues legal-tender notes once 
redeemed, to supply a temporary deficiency in its revenues. 


Lack of space forbids further extracts from this valuable financial 
paper, which certainly indicates care, thought and painstaking research 
in its accuracy, and which, while it will not lack .critics as to the wis- 
dom of its recommendations, will be recognized as an impartial and 
full statement of the facts in the case, rendering it invaluable as a 
basis for discussion. It is, perhaps, to be regretted that the vote upon 
its adoption could not have beerf postponed for at least a week, as it 
is certain that it has excited much thought and comment among 
financial men, and would, were the opportunity offered, bring out a 
most interesting and fruitful discussion. 


FINANCIAL SYRENS. 


From the Baltimore Daily American. 


The Cincinnati Gazette, in discussing the merits of our present 
currency, has some very pertinent remarks upon the corruption of 
public sentiment, worked by familiarity with a vicious monetary 
system. It says: 


“The change in the opinion of men with the changing times is in 
nothing more notable than that which has taken place in our people 
with regard to the qualities of money.. Before the civil war there was 
a variable quantity of paper money, expanding in seasons of con- 
fidence, and contracting in seasons of depression, but whose highest 
point ever reached was 217 millions, and which was called on a 
specie basis; that is to say, it was payable on demand in specie, and 
the specie payment regularly failed when any disturbance of trade 
brought about an alarm. ‘There are now 772 millions of paper 
money (the sum is rising daily) in circulation, and the greater 
number appear to think there is not enough. 


“ Again, the issue of currency notes by the government was 
universally thought a dangerous resource. To make such notes 
legal tender shocked the public sensibilities. The public financiers 
and congressmen who supported the measure argued it as a Hd 
necessity, a thing justifiable only by the national extremity, a war 
resource to save the Republic. They finally called it a ‘forced 
loan,’ warranted only by the higher law of the public safety, which 
warrants the impressment of men and private property for the com- 
mon defense. By the agreement of all, they were to be withdrawn 
as soon as the peace of the nation should be established. 


“The National banks were designed by their father, Mr. CHAsE, to 
furnish a currency to take the place of greenbacks. Except for this, 
the creation of these at that time to pour 300 millions more into the 
flooded circulation was an act of folly. At the downfall of the 
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rebellion Secretary McCuLtocn began in good faith to carry out 
this original understanding and pledge, first, by converting all the 
interest-bearing currency bonds into specie bonds, and second, by 
asking Congress to enact the withdrawing and canceling of the 
greenbacks at the steady rate of four millions a month, under which 
law forty-four millions were actually withdrawn. By a discovery, 
which is but another instance of the change of opinion with the 
times, this sum is now found to be a ‘reserve,’ and is fast going into 
the circulation. * 


The Gazette might have continued its comments much further. 
So far from an inconvertible currency being considered a great 
evil made tolerable only by irresistible force of circumstances, it has 
come to be considered a great blessing, and the more we can get of 
it the better. It must be “elastic,” of course. “ Elasticity” being 
interpreted simply means, however, that whenever we want more of 
it, we can get it. Cooper, in one of his novels, Zhe Manikins, 
imagines a nation of monkeys located at the South Pole, which is a 
balmy and verdant region of country, where the heat generated by 
the friction of the axis of the earth keeps up a perennial mildness of 
temperature. Besides stimulating the fertility of the soil to an extra- 
ordinary degree, these exceedingly favorable climatic conditions seem 
to exert a strong fructifying influence upon the mind, for there is an 
abundant production of wonderful social and economic systems. 
Their financial system is one that will commend itself to the lovers 
of our inconvertible currency. They do not even trouble them- 
selves by those specimens of fine engraving and typographical work, 
over which we contend with such turmoil, but utter their “ money” 
verbally. 


The growth of this beautiful financial system is explairied by one of 
their political economists as follows: ‘‘ About five hundred years ago 
our ancestors having reached that pass in civilization when they came 
to dispense with the use of trousers, began to find it necessary to 
substitute a new currency for that of the metals, which it was incon- 
venient to carry, of which they might be robbed, and which also were 
liable to be counterfeited. The first expedient was to try a lighter 
substitute. Laws were passed giving value to linen and cotton in the 
raw material, then compounded and manufactured, next written on. 
and reduced in bulk, until, having passed through the several grada- 
tions of wrapping paper, brown paper, foolscap and. blotting paper, 
and having set the plan fairly to work and gotten confidence 
thoroughly established, the system was perfected by a coup de main. 
Promises in words were substituted for all other coin. A manikin 
can travel without pockets or baggage, and still carry a million; the 
money cannot be counterfeited nor can it be stolen or burned.” In 
exemplification of the admirable workings of this system, the sage 
mentioned that since its adoption real estate had immensely increased 
in value, and bankruptcy was unknown. 


The fantastic creation of the novelist loses its point and satire at 
the present day; for, although, perhaps expressed in different lan- 
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guage, the same theories in regard to money are broached as were in 
operation among the manikins. Indeed, the prospects held out to us 
are even more brilliant. We can pay off the national debt, defray 
the expenses of government, and, in short, make the fortunes of the 
whole community by the use of an irredeemable currency. ‘This 
pleasing air is ground assiduously on various hand-organs. We hear 
Mr. Henry Carey Barrp, of Philadelphia, and the burden of his 
song is: “the most beautiful, the most perfect, and the most certain 
plan ever devised or suggested by man for the accomplishment of this 
grand object—financial stability—is to be found in that which is daily 
enlisting new advocates, and which proposes simply a full supply of 
national paper money, having the feature of interchangeability, at the 
option of the holder, for Government bonds, bearing a fixed rate of 
interest.” 


Between these extremes there is a great crowd of people, all sing- 
ing varieties of the same tune, and “organs” in great number grind it 
out, until one feels a longing for the time spoken of by the preacher, 
when the “ grinders shall cease because they are few.” 


There is no royal road to learning, nor is there a royal road out of 
debt for an honest people. We are largely in debt, and we cannot 
pay our debts without feeling their pressure. Nor can we always 
conduct our financial affairs upon promises to pay, which, be it 
remembered, are not money. Government might as well try to call 
spirits from the vasty deep as endeavor to extract money—money to 
the whole financial world—from the printing presses at Washington. 
We may expand the currency and gain temporary relief, and very 
soon the “moving of the crops” will be found to occasion as great 
difficulty as before. More paper will be demanded, and so on to 
repudiations Those who suffer from contraction will find their last 
state worse than the first—Baltimore Daily American, Dec. 16, 1873. 


A Corrupt CurRENcCY.—The faces of nine out of every ten men 
who are in debt in amount more than they can conveniently pay are 
just now turned towards Washington for “relief.” As the only 
money we have is made up of notes, either of the banks or of the 
Government, people look for an increase of these to bring “ relief.” 
It is not surprising that that word, “relief,” has such a powerful, 
although somewhat mysterious charm. It is the term by which 
every member of Congress and every financial theorist describes the 
object of his pet scheme, whatever it may be. But as these schemes, 
though agreeing in their object, differ widely in their methods, and 
must differ equally in their effects, it is best not to put too much 
confidence in any of them. In the meanwhile there is really no 
pressing need for the action of Congress in regard to this matter. 
It is far better that nothing should be done than that a blunder 
should be committed. Probably no immediate action could be taken 
that would not lead to inflation, and inflation in any form, under any 
pretext, would be a great misfortune. 

—Philadelphia Daily Ledger, December, 1873. 
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THE STATE BANKS OF PENNSYLVANIA. 


Extracts from the Annual Message of Governor JOHN F. HARTRANFT, 
to the Legislature, Fanuary 7, 1874. 


I still adhere to the principles laid down in the Mifflinburg and 
Wood’s Run Vetoes of last session. Recent events have demon- 
strated the necessity of fixing proper limitations to the powers con- 
ferred on these moneyed corporations, and have afforded a practical 
illustration of the wisdom of rigidly confining them to objects that are 
recognized by the people as distinctively belonging to such institu- 
tions. When a bank of discount is permitted to become also a sav- 
ings fund, a trust company, an insurance company, to buy and sell 
real estate, and to have the rights and privileges of a building associa- 
tion it is difficult to determine what are its legitimate functions, or 
what security a community has for the safety of its deposits. I have 
always entertained serious doubts as to the propriety of banks of dis- 
count paying interest on deposits, and am now convinced that 
this pernicious practice should be prohibited. Money will always 
flow to banks paying interest on deposits, and the large surplus 
thus aggregated, seduced by attractive offers, is Sent to the great 
money centres, where it gives more impulse to speculation, while 
the sections from which it is drawn suffer in all their enterprises 
from the higher rates they are compelled to pay for the money 
remaining at home. ‘This system of purchasing deposits was con- 
fessedly one of the principal causes of the financial crisis of 1857, 
‘and of this year. When banks have large deposits on call, and have 
their loans on time, in the event of any great stringency in the money 
market, disaster is almost inevitable. 


Within a few years many State banks have been chartered, with 
the captivating names of savings banks, designed to attract deposits. 
These banks and savings funds are entirely distinct in organization 
and purpose, and should never be associated in their management. 
The one is a bank of discount, intended to supply the wants of busi- 
ness; the other is simply a repository for people’s money, limited to 
small amounts to each individual, the aggregate of the amounts 
thus received to be invested in mortgages on unincumbered prop- 
erty worth double the amount of the mortgage, and in secure 
public stocks, in safe proportions. A bank is conducted with the 
avowed object of benefit to its stockholders; a savings fund is pre- 
sumed to be managed entirely in the interest of depositors among the 
laboring classes, or those of limited means and business qualifications, 
and the essential requisites of which are such prudence and safety in 
the disposition of the funds as will best enhance their value for the 
benefit of these classes of depositors. Men in charge of savings funds 
should have no personal ends to serve; should be above temptation, 
and receive their highest reward in the good accomplished by in- 
ducing a saving habit which, once fixed, leads to prosperity. 
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The objects of trust companies should be equally specific and well 
defined. Some of these companies are invested with very extensive 
powers, are the depositories of immense sums of money, and charged 
with the keeping and management‘of vast and important trusts. It 
should be the duty of the State to see that their affairs are adminis- 
tered with fidelity, not only to the individuals who confide in their 
management, but to the public who are interested in the security and 
‘stability of these companies as barriers to wild speculation, and its 
consequent financial panics. 


Allow me to suggest, therefore, that all State banks, savings funds 
and trust companies be made subject to the examination of a com- 
mittee appointed by proper authority; that these institutions be 
required to publish quarterly statements, under oath, of the amount of 
their assets and liabilities and the names of their officers; that by a 
general law their stockholders be made personally liable for double 
the amount of stock held by them; and that they be compelled to 
have constantly in their vaults a cash reserve of ten per cent. of their 
net liabilities. These examinations, reports and restrictions cannot 
be hurtful to institutions of established credit and high character, 
while they will disclose the unsoundness or mismanagement of those 
that ought not to exist. 


SoMETHING ApouT Due Diticence.—In the Circuit Court of 
Carroll County, Mp., Judge Pearce delivered, recently, a decision 
in a case as follows: Some months since Messrs. KIRKLAND, CHASE 
& Co., then doing business in Baltimore, sent to Mr. Lewis LININ- 
GER, of Carroll County, a check on the Marine BANK oF BAaLti- 
MORE for the sum of about $700. Mr. LininceR indorsed the 
check to Messrs. PH1Lson, BLack & Co., bankers of Dale City, Pa., 
and received the money for it. Messrs. PHILson, BLack & Co., having 
no correspondent in Baltimore, sent the check to a Philadelphia cor- 
respondent, who in turn forwarded it to Baltimore, where it arrived 
on the day of, or a day or two after, the failure of Messrs. K1RKLAND, 
CuasE & Co., and could not be collected. Of course the check was 
returned, and went back until it reached Messrs. PH1tson, BLack & 
Co., who called upon Mr. LinINGER to refund the money advanced 
upon it. This Mr. LIntnGER refused to do, when Messrs. PHILSON, 
Biack & Co. brought suit to recover the sum. In the trial of the 
cause it was developed that if the check had reached Baltimore a 
day earlier than it did it would have been paid. The court therefore 
gave judgment for the defendant, holding that the rule which called 
for “due diligence” in such matters was not complied with. 

—Cumberland News. 





New Publications. 


NEW PUBLICATIONS. 


1. Stocks in 1872. 

We have received Mr. JosepH G. Martin’s annual appendix to 
the Seventy-three Years’ History of the Boston Stock Market, showing 
stock fluctuations in the year 1873, in bank, insurance, railroad, and 
manufacturing stocks, government securities, bonds of all kinds, and 
land, gas, mining, and other companies, and the dividends paid by 
— It comprises a fund of information invaluable to investors and 
others. , 


II. The Living Age. 

Thé one hundred and twentieth volume of Zi¢te//’s Living Age com- 
menced with the number for January 3, with the promise of a more 
brilliant career than ever for that favorite sterling periodical. The 
editors announce, among other important articles, a series of papers by 
Dr. WILLIAM B. CARPENTER, Sir ARTHUR HELPs, ALFRED RUSSELL 
WALLACE, and other eminent writers in science and literature. Not 
the least of its attractions will be a selection from the correspondence 
of Mrs. BRowN1NG, on literary and general topics, and from the novels 
of Miss THACKERAY, Mrs. OLIPHANT, and other prominent foreign 
writers of fiction. The subscriber to the Zizving Age, at the end of the 
year, will find himself in possession of a good library at an insignifi- 
cant cost. 


III. Zhe American Fournal of Numismatics and Bulletin of Ameri- 
can Numismatic and Archeological Societies. 


The January No. of this valuable series has been issued, containing 
the following subjects: Origin and history of coined money; coin in 
Cuina; early copper coin for MASSACHUSETTS ; composition of 
Roman coins; Assyrian discoveries; medal of the Pretender; the 
coining press of the new trade dollar; the SEwARD medal; coins in 
foundations; Connecticut counterfeiting and coining coppers; east- 
ern coins ; the United States mint cabinet; prevention of a fraud upon 
our gold coins; transactions of Boston Numismatic Society ; edito- 
rial ; currency. 


Single copies of the following valuable financial Reports may be 
had at this office : 

I. Appendix and Index to Report from the Select Committee of the 
British House of Commons on the Bank Acts. (British Parliament). 
Quarto, half calf. 1857. Price $10. 

II. Report from the Select Committee on the Bank Acts, together 
with the Proceedings of the Committee, Minutes of Evidence, Appendix 
and Index. Communicated from the Commons to the Lords. (British 
Parliament.) 1858. Price $10. 


These Reports are out of print, and can rarely be found in the 
second-hand book stores of London or New York. ‘They are valu- 
able for public libraries. 
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NEW YORK BANK DIVIDENDS, 


Payable Fan. & Fuly, 1873, and Fan. 1874. Capital and profits of each undivided, 


(Continued from August No., page 153.) 
-—-—Dividend.—~ 
‘an. Fuly. Fan. 

Name. Capital. in hn ee Profits. 
National Bank of Commerce $ 10,000,000 $ 3,453,400 
Fourth National Bank............. 5,000,000 -- 1,357,000 
Metropolitan National Bank 4,000,000 . - 2,207,800 
Central National Bank ...... 3,000,000 -- 113,000 
Merchants’ National Bank 3,000,000 -- 998,600 
Bank of New York, N. B. A 3,000,000 .. -- 1,161,900 
* Bank of America 3,000,000 . - 2,022,200 
2,000,000 -- 1,425,700 
2,000,000 -- 989,500 
2,000,000 -- 66,700 
1,800,000 %.-- 265,800 
1,500,000 -- 236,000 
Importers & Traders’ Nat. Bank ... 1,500,000 -- 1,469,300 
Merchants’ Exchange National Bank 1,235,000 -- 129,700 
Market National Bank 1,000,000 -- 491,400 
Hanover National Bank 1,000,000 .. -- 214,000 
National Broadway Bank 1,000,000 | - + 1,932,400 
National Shoe & Leather Bank 1,000,000 -- 700,700 
Tradesmen’s National Bank 1,000,000 | ‘ -- 534,000 
Third National Bank 1,000,000 .. a) oe -- 315,800 
Tenth National Bank 1,000,000 .. None. None. -- 140,800 
* Bank of North America....... 1,000,000 .. 4 : 4 . -- 188,900 
* Dry Goods Bank 1,000,000 .. 3%. 7 -- 29,600 
National Butchers & Drovers’ Bank. 800,000 Roe 306,900 
National Bank Commonwealth 750,000 2 36 ae. 
Leather Manufacturers’ Nat. Bank.. 600,000 .. z -- 694,400 
First National Bank 500,000 .. Pe -- 489,400 
Irving National Bank 500,000 4 -- 154,500 
Seventh Ward National Bank 500,000 < -- 50,200 
New York Nat. Exchange Bank.... 500,000 .. ae ae aia 7,400 
Manufacturers & Merchants’ Bank . 500,000 .. - None. i 7,600 
*Security Bank 500,000 .. None. None. 

Bank of the Metropolis ical Mdina osteo 500,000 

Chatham National Bank 450,000 
* People’s Bank : 412,500 . 
National Citizens’ Bank. 400,000 .. 
Marine National Bank......-. ‘ 400,000 
* North River Bank 400,000 
East River National Bank 350,000 
Second National Bank............. 300,000 
Chemical National Bank 300,000 
* Oriental Bank 300,000 
* Grocers’ Bank 300,000 _. 
Bowery National Bank 250,000 _. 
Sixth National Bank 200,000 .. 
New York County National Bank. -. 200,000 .. 
* Bull’s Head Bank 200,000 .. 
*West Side Bank 206,000 . 
* Eleventh Ward Bank 200,000 . 
Fifth National Bank 150,000 .. 
7 REGEN MRI cans pots Kine owe 100,000 .. — 
* Manufacturers & Builders’ Bank . 100,000 . 5 -- 40,500 

1 In gold. Banks with a star (*) a are under State uctian. t Quarterly dividend. 
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BROOKLYN, N. Y.—Manufacturers’ National Bank, 4; Long Island Bank, 5. 


BALTIMORE, Mp.—Citizens’ National Bank, 6 per cent.; National Farmers & 
Planters’ Bank, 6; Merchants’ National Bank, 5; German-American Bank, 5. 


PHILADELPHIA BANK DIVIDENDS. 


Fuly, Fan. Fuly, Fan. 
Name. _ Capital, 1872. 1873. 1873. 1874. Profits. 
Bank of North America. ...... $1,000,000 10 . 10 .- 10 . 10 . $1,077,445 
First National Bank 1,000,000 6 . . - 6 .. 538,947 
Eighth National Bank 275,000 é » § 103,690 
National Security Bank........ 250,000 - 3 20,937 
Twenty-Second Ward Bank ... — - 3 —- 


CLEARING HOUusE. 


At the meeting of the Clearing-House Association of Philadelphia, held January 
6, 1874, Mr. Joseph Patterson, of the Western National Bank, was elected Presi- 
dent, and W. H. Rhawn, Secretary. CLEARING-HoUSE COMMITTEE; Chairman, 
Edwin M. Lewis, of the Farmers and Mechanics’ Bank; Charles H. Rogers, of 
the Tradesmen’s ; Thomas Smith, of the Bank of North America; Benjamin B. 
Comegys, of the Philadelphia; James V. Watson, of the Consolidation; George 
Philler, of the First National; Joseph Patterson (President) ex-officio. COMMITEE 
oF ARBITRATION: Chairman, Daniel B. Cummins, of the Girard Bank ; William 
Gummere, of the Bank of Northern Liberties; Geo. M. Troutman, of the Central 
National; Jas. L. Claghorn, of the Commercial; Francis P. Steel, of the South- 
wark; Thomas Potter, of the City. anager, George E. Arnold. 





Tota Dest, $12,000,600,000.—The Financial Chronicle, alluding to Mr. 
FENTON’S recent speech in the U. S. Senate, says: ‘‘As the great peril of the 
moment is undoubtedly the issue of new greenbacks, so our great duty is currency 
reform. All experience shows that the effect of inflation is to demoralize business, 
to foster speculation, to derange values, to allure the country into a whirlpool of 
debt, threatening a final helpless plunge into the gulf of individual bankruptcy and 
National repudiation.”” As Mr. FENTON has it, “inordinate debt and speculation, 
entered into in time of peace, are mainly the offspring of an excessive and vitiated 
currency. The individual indebtedness of the country is full $8,000,000,000. 
The late Census Report gives the public indebtedness of the States, including that 
of cities, counties and towns, at a little less than $900,000,000. This sum is 
$250,000,000 too small. Take the case of NEw YorK as an illustration. The 
Census Report puts it down at $150,000,000. But by a carefully prepared state- 
ment of the late Constitutional Commission of that State, made March 1, 1873, the 
aggregate bonded indebtedness of cities, villages, counties and towns is given at 
$ 214,000,000. So the indebtedness of the country—National, State, local and 
individual—cannot fall much short of $12;000,000,000. To any other people 
such an enormous indebtedness would be appalling; to us the lesson is obvious. 
But this is not all. The railroad bond and mortgage indebtedness must come up 
to $ 600,000,000; it is probably more. So, without embracing current business 
obligations, such as bank loans, discounts and other business paper, the amount of 
interest alone that we pay annually, at home or abroad—or ought to pay-—is fully 
$ 720,000,000. No matter to whom paid, so far as it affects industry. Inflation of 
the currency is the treacherous quicksand upon which all this towering, tottering 
pyramid of indebtedness rests.” 





[February, 


e 
8 
5 
a) 
S 

S 
S$ 
> 
Ss 

S 
S 
RS 
Ss 
q 


tl tt) 


ose ea 


esas 


*196%QLHZEI $ Jv}07 £ ZSg‘L66‘ob g ‘AOuDAIND £601°6Lb‘16 $ ‘€Lg1 ‘1 Joquiss9q ‘kansvaa J, ay) ur ul0g 





fag’ 16£‘1g1‘z ¢ 
196‘9Lb‘z£1 
PLL *ggg‘E1Fz $ 
zlh6gz‘10S ¢$ 
o00‘ozZ‘o£ 

oof ‘EPS‘LE 
z6L‘bbS ‘gb 

obf ‘1gh‘glE $ 


ZIS‘10£6L $ 
000‘000‘F1 
000‘g9 


Z1SEzg%bo F 
oS6‘goz‘zzL‘1 $ 


00g‘gbo‘St6 
oS€‘1g9'fgz 
00S ‘bz66gz 
oof PSSEIz $ 


‘bhai ‘1 hevnuvg 





obg‘obi ‘Ll 12 $ | 6g9‘goz‘ogi‘z | gzS*bEobrgz‘z $ | OzEbgg‘6PE'z $ 


Lzb‘oS1‘So1 
Loz‘to€ ‘zgz‘z $ 
S€g‘E1b‘Sor $ 
000‘0S1 ‘oz 
009‘0zz‘o£ 
oSf*1bo'gb 
Sgo‘100‘Lg£F $ 
oLS‘gb6‘oz $ 
z1S‘10£6L $ 


000‘000‘V 1 


z1S‘Ezgbg $ 
oSS‘1ho‘gI LI g 
o0g‘gS 1‘SE6 
oS£‘1g9fgz 
oor bt z‘fgz 
oof LoS‘biz $ 


—_ 


*ELgr ‘1 cagmarg 


6bg‘So9‘601 
gtS‘big‘S6z'z $ 


QSEL66'eS $ 


000‘oL£ ‘Sz 
o00'fgz‘Fz 
Lgo'zzL‘Sb 
S6z‘zbo‘gSF $ 
ozz‘bgo'h $ 
z1S‘1g0'zg $ 
000000‘F1 
000‘gZ9 
ooo‘ogZ‘z 
z1S‘Ezg‘bq $ 


oSb'1S9‘9SL‘1 $ 


00g ‘zob‘eSo'r 
oSt*1g9'tgz 
000000007 
oof ‘LoS ‘biz $ 


‘ELgr ‘x Aavnuvg 


oz£bF6z‘Lz1 
grg‘gzl‘ 16% $ 


gLEG1b ber ¢ 


o0L‘6bo'gf 
LLg‘Lol‘obv 
10g‘z6S‘LSE ¢ 


ghO6EL ‘1g 


zfg‘izf‘101 $ 
000‘000‘F 1 
000‘gZ9 
000'$zo‘zz 
zfg‘giovg $ 


oo ‘oSg‘ES9't ¢ 
o$S‘o19‘9Sz'1 | 
002‘ 1g9'¢:8z 
0$9'L66'96 
oog‘LoS*biz $ 


zLS‘ggo'gt1 
6g ‘oSL‘Leb‘z ¢ 


SLi‘Sbz‘ezb $ 


000641 ‘9z 
6g05S66‘6£ 
ggo‘ror‘oS€ $ 


zzgSiFL 


vbr ‘Log‘zzi $ 
000‘000'F I 
zgf‘glo 
000‘0SS ‘Ev 
z£g‘gig*bo $ 


oof 660‘LEh'1 
oor ‘gtg' £9z 


oof ‘LoSbiz $ 





‘alg ‘2 Aavnuvg 


| ‘regi ‘t Levnuvg 





ool ‘zhESe6'r ¢ | 


_lov‘lol‘ovs Zs 


III 
‘cSg't¢ 


R08 hed 1b} $ 


tag eee 


ozo‘9fo'Lz 
SiLSizve 
ELo‘1zo%9SE ¢$ 
| CoSEgvL $ 


| 000‘z96‘611 $ 


000‘000'F1 





000'L60%0S ¢ 
oSESEgLorz $ 


| oS9‘g9S‘zog‘1 


| co€6eSres 
| Cot OgSt1ze $ 


| 


| 
*69g1 ‘1 Aevnuvg 


-AQUIIIND pu UIOD ssa] 4qaq 


Aansvary, ut Aouarmmg pure ulog 
rortsreess ss yqaq oysossy 


weit ‘op Aouaring 

--pisodaqy jo sajyewaynjsag ploy 

tr etsses KQUILIND [LUOIIeI 

“777-7 **Sa]0N S9}B}G pazluyg 
: LSANALNI ON ONIUVAE 

|"" > SJONT pue spuog sno,’ 
: @ASVAD LSAYALNI HOIHM NO 


*yuao sad € spung uoisueg AAvNy 
sayeoytyiag *jua0-1ad-b 
saywoytyiad *yuao-10d-£ 
p.apley oyiovg spuog *}0-19d-9 
?AONAUUND Nl LSAUALNI 





Jv cr ersrees* soz-§ -quac-10d 9 
jr7 7777777 TQQT Jo *yudd-1ad-9 
*yuao sod § ‘1291 Jo uvo'yT MONT 
st rtttss =" spuog *yuad-red-§$ 


*NIOO NI ATAVAVd LSAYALNI 


“ble ‘1 devnuvg, of ‘bog ‘Ciwnung£, ‘spusmanjy pv12{E ayy fo j2v4sqP 
“SULVLS GALINA AHL AO LAAdG OITANd 





‘IL sum Avp oy} JO yuoUl9]}}08 Joy poxY oF OY} fson]LoyIp [eoctuy ey} Jo yUNOVOv UO sojES PUB soSeKDINd JLJ poso]D SBA oZuRYOX| PION eT, ‘% ‘egy 
"yI0.K MON JO orig uy Avpyoy 





for tal fe fe | “Aupung | Hop Hep | IST for | | ist ter 
fol Ol | ‘Aepung | gx fe fol #950 | ¥en Ber | ger Ber | ‘Aupung | | 8 ast 
for ob) f6 && | fe te | F PGE for | Ben Fer "cuptiig Ll ¥91 -- | PE $8L 
‘kupung £6 f6 | fs fx | gor for Ror fer, ker bor fo | bet fpi | fet ber 
for of | ‘AupyoH | ffs fCL For | ‘Aupung | FcqT FOr #St | fel Frt | FL Ser 
For §6 | f6 #8 | ‘Aepung tol fcr ker fet ter fe FOL ECL | FOU Fl | “Avpung 
“sUlysiins) & 6 - for $61 fer fet Scr fet | “Avpung bor fer | fer Fel | FRE ET 
for t6 | OL & ¢ ‘Aepung fcr get eer fsb fel Bor Fol | fet FeL | FFL. er 
for #6 | ‘Aepung I FOE ter for bet gel ‘Aepung | ‘Aepung | fer Fst 
fol for | FOU £6 fol ECT #9 ot ‘Aupung i Bor Fel | « « _« | S80 €6I 
“Aupuus | For &6 i ae | ‘Avpang | gor fcr for or fer Fer | 2241 821 | Scr ger | Ser eee tet Fel 
for for fe & | &g Sr fir | ter fet | “Aupung ger Fel ‘Aupung | kor for | St afl bel FST 
EIT 01 | 86 6 “upang fer FIT | &ct for | for For | of ger | fF fet Et | for Fer | Eel fri | ‘Aepung 
or #1t | For 6F6 | 8 for Fir | ot Fst fot Ect | fol Eel #81 #21 | Sct fet | fet tht Fer gr 
fet 811 | #6 6 | ¥8 BIL fir | ‘Aspung gt ker | ¥ot FST G21 21 | FoT) 6oGT | ERE FPL | EAL BST 
fSE fit | ‘Avpung | fg Hit mf | fer ft for fer) For Est S21 fzt | ‘Avpung | ‘Aupung | ger Fal 
ft Bor 6 SII 11/ cf EE OL aor | ‘Aepung fet zt | for EPL | Ser fel I 
“Aupung | §6 ‘Aepung | for #1 | Of EST | Z2T OT fet fer | for EPL | FFT fer FIT 
fol &6 GL BIL | ECT fot | ‘Avpung | fz for ‘Aupung | for fpr | Bl | ¥@l 6 at 
FOL && fIl Fit | #1 fot | for Bot] 21 EOI GE fer | fot St | FFT “Aupung 
6G Il IL | or fer | for on | Fzt R21 “liq poor] FCT ST | FF | FL FT 
fir #Ou| “Aepung fer fer | ber f20 | & for fzr| fer or | Fei fer | fer fer 
Fel $10 | fot fet | for fer | er Et FL |. #81 #21 | ‘Avpung | ‘Aupung | fer fal 
fal Gr} fol Fer | get Fer | ‘Aepung fer ei | kot fcr | fer Ber fer EIT 
“epung |; fcr Ber | For Fst | fel #21 f6l Far} Bot fet | $1 Fer! #11 SIL 

#6 | fer fer | Scr gor | “Aepung | FeE FzT | Fz ‘Aupung | ol CT | fel fer FIT BIT 
‘Avpung | for FPT | For Fst ‘pawog oN QT Ett} Zi f6r fet | FST ST | fer fe: | ‘Aepung 
for #6 | #et Scr] for Fet | « « « | Ft E21 | ‘Avpung| ber gzr| fer ket | fer feu Ft ST 
for 6 | #91 fot | ‘Avpung fet for Her get | 21 Sor) Fer Fer | eet Get | Fer bt Sa 
fol fol | 90 Eel! fer fer #Sl GU FT FLL | fot FOR) 21 for | ‘Avpung | “Aepung Fal FIT 
FUN fot} of fot, tot Fer fer fet | ‘Aepumg | gzr bor | f21 ior ict $00 fel fells « « 
Lee Leda Bites emer 


E1190 | “exsT Wdog exer ‘nny | “£187 “Aime “erst ‘oung | E28t ‘om} “e28! ‘Wady |-exsr ‘uorwyy | “eusT “dod | “ust “wUL 


© Ohne =i 


erik iy ik ied ~~ 


i 


0 eo e100 oO ee 
gu 


v 











es 
~~ 
co 
_ 
K 
S 
| 
S 
> 
$ 
> 
S 
8 


MINOW Om DH 
































*GJUOUL YOVo JO soy YSOYSIY PUB YSOMOT[ 91} OYVOTPUI ody ¢ oovj-[[Ny UT snogueend osouy, 
“$2480 UVAA AHL NI WHOA MAN LV GIOYM NO WOINKDNd ATIVA AHL 





Banking and Financial Items. [February, 


BANKING AND FINANCIAL ITEMS. 


THE BANKER’sS ALMANAC for 1874 is now published and ready for delivery. 
Price $3.00. The lists of Banks and Bankers have undergone an unprecedented 
number of changes and additions since the last issue. Interleaved copies will be 
furnished to order, at $1 extra. . 


THE NEW YORK CLEARING-HOUSE ASSOCIATION.—The annual meeting of 
the Clearing-House Association was held January 5th at the MERCHANTS’ BANK. 
The following officers were elected for the ensuing year: 

Chairman.—CHARLES F. HUNTER. 

Secretary —M. F. READING. 

Clearing-House Committee.—J. D. VERMILYE, E. H. PERKINS, Jr., Moses 
TAYLOR, HENRY F. VAIL, ROBERT BUCK. 

Committee on Conference.x—W. L. JENKINS, N. A. FA.ts, G. G. WILLIAMs, 
J. Lee Situ, C. P. LEVERICH. 

Nominating Committee.—R. P. PERRIN, RICHARD BERRY, J. M. MORRISON, 
S. R. Comstock, and J. D. FisuH. 

The Manager’s report showed the transactions for the year ending October 1, 
1873, to amount to $ 36,929,521,049, an average of $114,788,058 per day. The 
total transactions of the Clearing House since its organization (twenty years) 
amount to $387,581,764,227. The Loan Committee reported that all the cer- 
tificates had been retired excepting $550,000, the total amount issued having 
been $26,565,000. Of this balance $250,000 have been called in, and will be 
canceled, leaving but $300,000 outstanding, which will be retired in the course 
of a week. The sum resulting from the tax of & per cent. upon the certificates 
of indebtedness was found to amount to about $60,000. Of this, $10,000 was 
donated to the Bank Clerks’ Mutual Benefit Association, and the balance of 
about $50,000 was added to the reserve fund of the Clearing House as a 
building fund, making the total reserve $87,000. Resolutions were adopted 
thanking Mr. Camp, the manager, for his efficient and valuable services. 


New York.—The month of January has brought about the resumption of, busi- 
ness in this city by several prominent firms. The old house of GILMAN, Son & 
Co. resumed payment January roth, having paid 60 per cent. of its liabilities, and 
will pay the remaining 40 per cent. on the Ist of February. The resumption is 
cordially welcomed everywhere, the house being widely and most favorably 
known. The old firm of HENRY CLEws & Co., No. 32 Wall Street, are again 
in active operation, in connection with their London house of Messrs. CLEws, 
Hasicut & Co.; Fisk & HATCH, No. 5 Nassau Street, have also re-commenced 
active operations; Messrs. Day & Morse, Wall Street, announce a resumption 
of stock business. 

New York.—Among the bank changes are announced the retirement of Mr. 
Joun J. DoNALDsON from the presidency of the BANK oF NoRTH AMERICA, 
and the election of Mr. WILLIAM Down, the Vice-President of the bank, to the 
vacancy; also the election of HENRY A. KENT as Vice-President. Mr. DoNALD- 
SON retires to resume his former business connection with Messrs. H. B. 
CLAFLIN & Co. 

New York.—Mr. NATHANIEL HAYDEN retires from the presidency of the 
CHATHAM NATIONAL BANK, a position which he has held for fifteen years with 
advantage to that institution. 
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New York.—Mr. BENJAMIN B. SHERMAN, a well-known merchant of this city, 
and for a long time Vice-President of the MECHANICS’ NATIONAL BANK, has 
been chosen President of that institution in place Mr. SHEPHERD KNaApp, who 
has retired full of years and honors. Mr. SHERMAN is regarded as a very able 
man, and thoroughly conversant with financial affairs. 


New York.—Mr. WILLIAM H. Foster, till now of the firm of LEONARD, 
SHELDON & FosTER, succeeds Hon. H. H. VAN Dyck, late United States 
Assistant Treasurer at New York, in the presidency of the NEw YORK LOAN AND 
INDEMNITY COMPANY, No. 229 Broadway. Mr. VAN Dyck remains in the 
company as a director. Mr. FOSTER, well known from his long connection with 
banking, brings ability, experience and high reputation to the office to which he 
has been elected. Mr. FOSTER was the first Cashier of the BANK OF COMMERCE 
in Boston, previous to his residence in New York. He was the first Cashier and 
afterwards Vice-President of the CENTRAL NATIONAL BANK of this city, the 
success of which was largely due to his character, capacity and connections. 


New York.—The trial of ex-Senator WILLIAM M. GRAHAM, on a charge of 
embezzling the funds of the WALKILL NATIONAL BANK of Middletown, N. Y., of 
which bank he was President, was before the criminal branch of the U. S. Cir- 
cuit Court, before Judge BENEDICT and a jury. Assistant U. S. District Attorney 
PuRDY opened the case for the prosecution. He read the section of the United 
States banking law, inflicting penalties on bank officers for misapplication of funds 
of National banks. Such application was made a misdemeanor, punishable by 
not less than five nor more than ten years’ imprisonment. In November, 1872, 
C. H. Horton, the Cashier of the bank, and the defendant, disappeared, and 
Horton, who had left the country, has not since been seen. The bank suspend- 
ed payment and the directors instituted an investigation. On the directors going 
to the bank they found a boy in charge, the whole capital of the bank, amounting 
to $ 123,000, and the deposits, $25,000, having disappeared, with the exception of a 
few hundred dollars. The Comptroller of the Currency had previously written to 
the defendant about the disordered state of affairs of the bank, and asked for a 
certificate of a majority of the directors to be forwarded to him as to its condition, 
and had received an evasive reply from the defendant. 

Ex-Judge FULLERTON, counsel for the defendant, said that, after examining the 
case last night, he had come to the conclusion to interpose no defence, and he 
would leave the case with the Court. The defendant had had a fair trial, and was 
now in the hands of the Court and jury. Judge BENEDICT said that on the evi- 
dence for the government, no defence being made, and it having been established 
that the defendant had drawn out money belonging to the WALKILL BANK from 
the First NATIONAL BANK and appropriated it to’ his own use, it was the plain 
duty of the jury to convict. The jury found GRAHAM guilty, and he was 
remanded for sentence. 

New York.—The First NATIONAL BANK of New York City has secured the 
services of Mr. J. A. GARLAND, as manager of its government bond business, 
and of Mr. F. O. FRENCH (attorney of MCCULLocH & Co., of London), as man- 
ager of its foreign exchange business. The London banking firm of McCULLocH 
& Co. admitted as a member of the firm, January 2, the Honorable RoNALDO 
LESLIE MELVILLE. The head of the house is Mr. HUGH McCuLLocu, formerly 
Secretary of the Treasury at Washington. 


New York.—Most persons no doubt glanced over the proceedings of the annual 
meeting of the Clearing-House Association in January, as ordinary news of the 
day, while to some, one sentence appeared to be printed in letters of gold, and 
filled their hearts in reading with sentiments of pleasure and surprise. ‘“ Zen 
thousand dollars presented to the Bank Clerks’ Mutual Benefit Association.”” In 
those few words, expressive of so much good feeling and sympathy in behalf of a 
movement to provide for the widows and orphans of deceased bank clerks, there 
is a volume of encouragement to those who have grown old in the service. It 
will do more than a hundred sermons towards encouraging men to be honest, will 
put new life into brains and fingers becoming mere machines of labor, awaken 
personal interest in the business in which each is engaged, and make ten-fold 
stronger the bond of union between officers and clerks. Let the fact go forth, 
that in other cities where similar organizations have been established officers 
of banking institutions may be stimulated to follow this example. 
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Mr. W. B. MEEKER having resigned the office of Cashier of the BANK OF 
New York N. B. A., Mr. RICHARD B. FERRIS has been appointed Cashier, 
and Mr. EBENEZER S. Mason, Assistant Cashier, on the 31st December, 1873. 


ARKANSAS.— THE EVIDENCE OF A PROMISE.—No. 177. ALLEN ef al. v. 
FERGUSON. Error to the Circuit Court for the Eastern District of ARKANSAS. 
This was a suit on a promissory note made by FERGUSON. The defense was his 
discharge in bankruptcy. The replication was that, pending the proceedings in 
bankruptcy, the holders received from FERGUSON a new promise, in writing, to pay 
the note, and that, relying upon that, they took no steps to collect the amount. 
This new promise was contained in letters from FERGUSON, in which he said, at 
different times, “The debt shall be adjusted,’’ “The debt will be settled,”’ “ The 
matter shall be arranged,” &c., &c. The Court sustained a demurrer to the repli- 
cation, and the decision is here affirmed; this Court holding that the words in the 
letters did not amount to evidence of a promise to pay. 


CoLoRADO.—The First NATIONAL BANK of Central City has commenced 
operations, with a capital stock of $50,000. President, JosEPH A. THATCHER; 
Cashier, FRANK C. YounG. Their New York correspondent is the CHEMICAL 
NATIONAL BANK. They succeed the banking house of THATCHER, STANDLEY 
& Co. 

INDIANA. — The Hon. THomas N. STILLWELL, President of the First 
NATIONAL BANK of Anderson, was shot, January 14th, and instantly killed by 
Joun E. Corwin. A few days ago STILLWELL was indicted by the Grand Jury 
for embezzlement, and believed CoRWIN to be the cause of it. STILLWELL’s bank 
failed during the recent panic, and a dispute in regard to a special deposit of 
$14,000 in seven-thirty bonds led to the altercation. STILLWELL proceeded to 
CoRWIN’S office and is said to have attacked CoRWIN, who shot him. in self- 
defence. 


Kansas.—The GERMAN BANK of Atchison was organized in December, with 
a paid capital of $50,000. President, GEORGE SToRCH; Cashier, JOHN BE1Zz. 
Their New York correspondent is the MERCHANTS’ EXCHANGE NATIONAL 
BANK. 


LovuIsIANA.—The interest coupons on the bonds of the State, to the amount of 
$ 250,000, became due and payabie January 2d. On inquiry of the fiscal agent of 
the State we learned that there were no funds on hand applicable to the payment 
of the coupons ; that the schedule of interest had not been furnished him, as was 
customary. From this state of facts it became very evident that the State will be 
in default on its interest coupons. —Mew Orleans Picayune. 

THE NEW ORLEANS CHAMBER OF COMMERCE have recommended the following 
constitutional amendments: 1. One limiting the State debt to $15,000,000; no 
increase to be made until after the year 1900. 2. No further increase whatever of 
city, parish or other municipal indebtedness. 3. No State aid, in any form, for 
any purpose, nor any monopolies. 4. No more State license taxes. 5. No 

roperty to be assessed for more than its cash value at forced sales. 6. Assessors 
and collectors of taxes to be paid by salaries. 7. A limitation of legislative ex- 
penses to say $ 100,000 perannum,. 8. A limitation of State taxation to one per 
cent. per annum. 


MAINE.—THE MAINE SAVINGS BANK LAw.—In the House of Representatives, 
January 15th, orders were passed restricting Savings banks investments to bonds 
of the UNITED STATES and New England States, National bank stock, New 
England railroad bonds and first mortgages on real estate; also forbidding the 
cashiers of National banks to be treasurers of Savings banks. 


MAINE.—The President of the First NATIONAL BANK OF LEWISTON pub- 
lishes a card saying that irregularities have been discovered in connection with 
some transactions of the late Cashier, but that the bank loses nothing. The 
published statements of the amount of the irregular transactions are exaggerated. 


MARYLAND.—The total of the public debt of the State at the close of the fiscal 
year amounts to the sum of $10,741,215. The debt has been increased during the 
fiscal year by the sum of $65,000 Defence Loan, issued under Act of 1868, 
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chapter 235, to reimburse the treasury to that extent--for advances from the 
general revenue accruing from taxes and other sources appropriated from time to 
time toward the payment of bounties—in order to raise the funds necessary to 
meet the demands of the County Commissioners of St. Mary’s County, for one- 
half of the State’s subscription to the stock of the Southern Maryland Railroad 
Company. The productive and unproductive stocks in which the money of the 
State has been from time to time invested, shows the productive amount to be 
$4,455,464. The investments of the State which are now unproductive amount 
to $21,608,094. There is also a large amount due from collectors, sheriffs, and 
various corporations, which, when collected, will under existing laws be available 
to the ordinary requirements of the treasury and the reduction of the public debt. 
The Chesapeake and Ohio Canal, of whose stock so large a share of the unpro- 
ductive investments of the State consist, is gradually paying off the accrued 
interest on the preferred bonds, and makes an exhibit which promises at not a 
very distant period of time to return something to the State. 


Baltimore—The funded debt of the City of Baltimore, being on October 
31st, 1872, $25,964,425, was increased during the year by the following loans, 
viz 

Jones’ Falls Loan, year 1900........ pacdicces ase wae 
City Hall Loan, 1900 

Valley R. R. Loan, 1886 

Patterson Park Extension Loan, 1892 

Funding Loan, 1900 


Total funded debt.... $27,108,925 


The guaranteed debt has been reduced $ 653,500 by the purchase and cancella- 
tion of that amount of the bonds of the Northwestern Virginia Railroad Com- 
pany, guaranteed by the City of Baltimore, due and payable January 1, 1873. 


Baltimore.—The value of the estate of the late JoHNs Horkins, President of 
the MERCHANTS’ NATIONAL BANK OF BALTIMORE, amounts to $10,000,000. Of 
this amount $ 2,500,000 is bequeathed to Johns Hopkins University ; $3,500,000 
to Johns Hopkins Hospital; $20,000 to the Baltimore Manual Labor School; 
$10,000 to the Maryland Institute for the Academy of Design; $ 10,000 to the 
Baltimore Home of the Friendless ; $10,000 to the Baltimore Orphan Asylum; 
and the rest to his children and relatives. The public bequests of Mr. Hopkins 
are large in amount, and are devised with a liberal spirit that has made them free 
gifts and left the trustees unhampered by such restrictions in detail as too often 
defeat the main objects of testators. The bequests should give to Baltimore two 
model institutions--a University complete in all its departments, and a Hospital 
which recognizes at its inception the advances recently made in sanitary science. 
The monuments thus erected will speak with a living tongue of the liberality of 
their founder, and will at the same time benefit the city where, by his industry, 
Jouns Hopkins acquired the means with which they are to be built and main- 
tained. 


MASSACHUSETTS.— Mr. ALMARIN TROWBRIDGE was, on the Ist January last, 
appointed Cashier of the UNION NATIONAL BANK of Boston, in place of Mr. 
LEMUEL GULLIVER. 

Lowell,—A meeting of the directors of the WAMESIT NATIONAL BANK was held 
January toth, when it was voted that the charges made by the examiner had been 
proved, and a vote of thanks was tendered him for bringing the matter to their 
attention and persistently pursuing it to the present result. The directors passed 
the following vote and resolution :— ‘ 

At a meeting of the directors held this day, it is voted: That under the circum- 
stances we do not consider it for the interest of the WAMEsIT NATIONAL BANK to 
continue J. H. Butrrick as Cashier of the bank; thereupon 


Resolved, That J. H. Burrrick be and hereby is dismissed from the cashiership 
of this bank. 


_ From the report made to the directors by Colonel NEEDHAM, the bank exam- 
Iner, it appears that BUTTRICK, the cashier, has been in the habit of using, unlaw- 


6 
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fully, money belonging to the bank, but fortunately it has lost nothing. Much 
credit is due Colonel NEEDHAM for his persistent and thorough examination, and 
his statement will relieve the public mind of the anxiety that has existed since the 
irregularity became known. 

Public Debt.—The following statement exhibits the amount and character of 
the Massachusetts State debt at present :— 


Funded debt, January 1, 1873 $ 27,692,704 
Retired during the year .. ae 418,500 


Balance outstanding ee $ 27,274,204 


Additions during the year :— 
Tunnel loan—Sterling scrip 
Dollar bonds 
New State prison loan es a 5,000 


——— $1,203,600 


Present funded debt, January, 1874 nso bee woos S128,477;,804 


Classifications of outstanding liabilities :— 
PM NII 52 6556 k ariatiine Go watear ures $ 14,501,616 


War loans.. . eas sesseee 13,226,188 
Ordinary loans aeisae : 750,000 


.. $28,477,804 


Instalments of the funded debt amounting to $544,000 will mature during the 
present year, viz.: Of the Union fund loan, $ 300,000; State-house enlargement 
loan, $100,000; almshouse loan, $50,000; and the Taunton lunatic hospital loan, 
$94,000. All these are payable from their several sinking funds, the last three 
being the only outstanding instalments of the loans they represent. While the 
five-twenty bonds of the U.S. bearing six per cent., are quoted at 91 @ 93, the 
FIVE per cent. bonds of MASSACHUSETTS are quoted at the end of the year 1873, 
at 94 a 96. 

MICHIGAN.—The MUSKEGON NATIONAL BANK declared, on December 29th, 
a dividend of 6 per cent. on its capital stock of $225,000, and carried § 5,000 to 
surplus account out of the net earnings of the six months, ending December 31st, 
1873. 

MIssouRI.—Statement of the banks in the City of St. Louis, on the first of Jan- 
uary, 1874. Compiled from public and private statements, by E. CHAsr, Manager 
of Clearing House. 


7 National banks. Bonds deposited, $ 4,312,850. Circulation, $ 3,679,440 


Bank Capital and Aggregate Loans and Cash and 
ice Surplus. Deposits. Discounts. Exchange. 


7 National Banks...... ....ee+ 3B 7,€81,721 -39 - $6.038,354 79 . $9,590,145 24 . $3.523,026 70 
32 Other Banks......... 10.322,070 22 . 25,868.989 93 . 26,702,742 45 - 7,539,334 11 
39 Banks, members of the Clear- 
EE OES Pe eee 
21 Banks, not members of the 
Clearing House 1,171,803 98 . 4,479,432 70 4:593,423 83 . 1,047,080 00 


18,004,791 71 31,907.346 72 . 36,292,887 69 . 11,062,340 81 


Aggregates of 60 Banks 19,176,595 69 - 36,386,777 42 . 40,886,211 52 - 12,109.420 81 


Aggregates 1st of July, 1873..... 20,589,580 10 . 42,088,214 59 . 48,544,502 51 . 11,903.758 03 


Decrease .. 1,412,984 41 . 7,658,389 99 - 
Increase ; ‘ 

Missourti.--The First NATIONAL BANK OF KANSAS CITry resumed business 
January 5th, with an addition of $250,000 to their capital, which is now 
$500,000. The vote of its stockholders to go into voluntary liquidation had 
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previously been reconsidered, and the resumption is said to have been strongly 
urged by the business community of Kansas City. The officers remain 
unchanged. 


MIssouRI.—Messrs. J. S. STERLING & Son, of Lebanon, have changed the 
style of their firm to J. A. STERLING & Bro. The senior partner has retired, and 
Mr. GEORGE W. STERLING comes into the new firm. Their New York corres- 
pondents continue to be Messrs. DONNELL, LAwson & Co., with whom their 
transactions during the recent panic have continued uninterruptedly. 


NEw HAMPSHIRE.—The affairs of the NATIONAL SAVINGS BANK in Con- 
cord, the Treasurer of which, W. W. STorRRs, lately proved a defaulter, are 
now assuming a curious phase. The bondsmen of the Treasurer claim that the 
defalcation was not in the Savings bank but in the First NATIONAL BANK. 
The two banks are in the same room, and it is said that the Savings bank had 
no till, but that the money was dropped into the till of the First NATIONAL 
BANK and credited on the books of the latter benk. If this view is correct, the 
bondsmen claim that it will release them. The Bank Commissioners who have 
been examining the defalcation of the NATIONAL SAVINGS BANK, of which W. 
W. SvrorRs is Treasurer, find from the books of the Treasurer that the amount 
due depositors, according to his figuring, was $ 1.552,471.75, up op oped I, 
1874, and that the amount on that date actually due depositors was $1,615,426.48; 
the difference is $62,954.73. The depositors are considered to be amply pro- 
tected by the Treasurer’s bondsmen if the above plea be not sustained. The 
Commissioners estimate the total deficit in the resources of the bank above the 
amount of defalcation to be $19,212.11, They also consider that a change in the 
officers of the bank is necessary. They do not impeach the honesty of the 
Trustees. 

New York.-—-The Bank Department at Albany reports that, during the last fiscal 
year, the following-named banking associations (six in number) have filed cer- 
tificates of organization and begun business under the free banking laws of the 
State, viz.: 1. BANK OF BUFFALO; 2. BANK OF WHITEHALL; 3. BANK OF Com- 
MERCE, in Buffalo; 4. FLUSHING AND QUEENS COUNTY BANK; 5. MANUFAC- 
TURERS’ BANK OF AMSTERDAM; 6. STATE BANK OF SYRACUSE 

Six banks organized under the National banking act have relinquished that 
system during the year and adopted the State system, becoming free banks. They 
are as follows: 1. ATLANTIC STATE BANK, in the City of Brooklyn; 2. BANK OF 
HAVANA; 3. BANK OF CAZENOVIA; 4. FARMERS AND MECHANICS’ BANK, of 
Rochester; 5. MECHANICS’ BANK, Syracuse; 6. ONONDAGA CoUNTY BANK, 
Syracuse. Twelve new State banks have thus been organized during the last 
year—six of them are entirely new institutions; six are by conversion from 
National banks. 


Utica.—At the meeting of the stockholders of the First NATIONAL BANK of 
Utica, January 16, it was resolved unanimously to surrender its charter and to 
close up its business as soon as possible. This was a great surprise to the people 
generally, as this bank has been a successful institution, and is necessary fr the 
business interests of the community. It is understood that it is the desire to 
organize a new bank under the laws of the State. They declared a dividend of 
five per cent.— Utica Morning Herald. 


OHIO FINANCES AND RAILROADS.—Governor NOYES, of OHIO, in his annual 
message, has the following on financial matters :— 


“The funded debt of the State is as follows: Foreign debt, payable in New 
York City, $8,209,397.10; domestic debt, payable in Columbus, $ 1,665; total, 
$8,211,062. 10, 

“The local indebtedness of the State on the 1st day of September, 1873, was as 
follows: Net debt of counties, $3,125.537-27; net debt of townships, including 
debts created by boards of education other than for separate school districts, 
$401,510.18; net debt of cities (first and second class), $ 14,527,108.78; net debt 
of incorporated villages, $730,582.38; net debt of school districts (special), 
$ 1,248,389.71 ; total, $ 20,033,123.32. Irreducible debt, $4,070,420.96. Aggre- 
gate debts in the State, $ 32,314,656.38. The local indebtedness in this statement 
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is_ reckoned to ye yp we I, 1873, and the State debt to November 15, 1873. 
While the State debt during the past year has been reduced $ 372,484 27, the local 
indebtedness has increased $ 2,442,575.35. And yet the taxes levied for all State 
purposes (exclusive of the $ 1,500,000 levied for support of common schools, and 
which goes directly back to the counties to be expended) amounts to only $3,977,- 
859.25. On the other hand, the levy for county and local purposes (including 
that for common schools) amounts to $ 22,153,493.98. In other words, the levy 
for State purposes is less than one-sixth of the entire taxation, and that for county 
and local expenses more than five-sixths. There is certainly a great disparity be- 
tween these two classes of expenditures, and I submit for the consideration of the 
General Assembly whether it would not be wise to restrict, by legislative enact- 
ment, the power of minor political organizations to create debts and impose taxes.” 


Of the railroads he says: 


It is no uncommon thing for the officers of railroad companies to associate 
themselves together as the proprietors of fast-freight lines, or in some other like 
capacity, whereby they are enabled to contract with themselves, so as to secure 
unwarranted profits at the expense of the stockholders they officially represent and 
of the people who transact business with the roads. Another difficulty is that 
these fast-freight lines, not being organized under the laws of OHIO, though doing 
business within the limits of this State, pay no taxes whatever. One fast-freight 
line has heretofore owned and used four thousand cars, and all this property es- 
caped taxation in OHIO, although operated in this State. It is worthy of consider- 
ation whether or not this evil can be reached and remedied by State or National 
legislation. 

I am informed that it is a custom for many of the railroad companies incorpor- 
ated by the laws of Onto to keep their transfer books on Wall Street, in the city 
of New York; the practical result of which is that when money is borrowed on 
railroad stock pledged as collateral security, a transfer is made on the books to 
the banker or broker, who has only a remote interest in the ultimate value of the 
stock. Speculators and schemers then borrow or hire the proxies on stock so 
held in pledge, and by voting the same, sometimes enter into transactions to the 
extent of millions of dollars, involving the validity of railroad securities and 
affecting the financial interests of many innocent persons. A controlling influence 
is thus often exerted by men having no pecuniary interest at stake, to the discredit 
of the whole railroad system and to the prejudice of the public welfare. It would 
be well for the General Assembly to compel Ohio corporations, under heavy 
penalties for refusing to obey the law, to keep the transfer books, or duplicates 
thereof, at some office or place within the limits of the State, and the books should 
be closed for transfers at least ten days before the annual meeting of stockholders. 


PHILADELPHIA--FINANCES OF THE City.—The Comptroller’s annual report to 
the Councils, January 15, shows that the total liabilities of the City of Philadelphia 
are (in round numbers) $58,000,000 cash. The receipts during 1873, and includ- 
ing balance on January 1, 1873, were $20,000,000; cost of the City departments 
during 1873, $8,500,000; total expenditures. $ 18,000,000; cash on hand, $ 2,250,- 
000, which includes Public Building and Sinking Fund balances on January 1, 


1874. 


PHILADELPHIA.——A/eeting of Fay Cooke & Co's Creditors.—The creditors of 
Jay Cooke & Co. met at the Assembly Buildings January 15. 

Full statement showing the condition of the firm's affairs was submitted, to- 
gether with the reports of the Register and Receiver. The exhibits show the total 
assets of the firm, exclusive of property not yet appraised, to be $ 5,638,335 ; total 
liabilities, $11,134,878; from which are deducted debts, &c., secured, and sepa- 
rate liabilities, &c., reducing the total liabilities to $ 8,481,646. : ; 

At least a thousand persons were present. The most kindly feeling was mani- 
fested, and one creditor who offered a resolution which was thought to reflect 
unjustly upon the individual members of the firm in their private provision for 
their families, which had been retransferred for the benefit of the creditors, was 
hissed, and met with cries of “ turn him out.” ; 

It was voted (sem. con.) to place the settlement of the estate in the hands of a 
trustee and committee of creditors under section 43 of the Bankrupt Act. EDWIN 
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M. LEwIs, the present receiver of the estate by appointment of the Court, was 
the only candidate nominated for trustee. 

An adjourned meeting was held on January 19, when Register Mason submit- 
ted his report saying that the total number of claims proved up to the 12th of 
January was 1,217. One creditor voted for an assignee, and 594 had voted for 
Mr. LEwIs as trustee, the amount thus represented being $ 3,963,802 in cur- 
rency. Only a fraction over $3,500,000 were represented in the vote cast for the 
committee, and that not being the necessary three-fourths, no committee had 
been elected. 

Mr. BULLITT said he believed not a single one of the gentlemen who had been 
named for the committee would look for compensation. The election of a trustee 
was rendered nugatory by the failure to elect a committee. 

Several creditors saying that they had been under misapprehension when 
voting, the register stated that an opportunity would be given those, if any, who 
desired to make a change in their votes, to do so, and adjourned the meeting until 
Thursday, January 22d. 

The creditors subsequently held a meeting, at which it was resolved that it is 
the belief of the creditors present that it is the unanimous wish of the creditors 
of Jay CooKE & Co. that the estate be wound up by a trustee and a committee 
in preference to an assignee. 


TENNESSEE.—-The FRANKLIN ASSOCIATION of Athens has been chartered by 
the State, and has been for some months in active business. President, JAMES 
H. Hornssy; Cashier, M. A. HELM. Their New York correspondent is the 
BANK OF THE MANHATTAN Co. 


TEXAS.—The Paris EXCHANGE BANK has been organized under the general 
banking law of the State, at Paris, Lamar county, with a cash capital of $100, 
ooo. President, WILLIAM B. AIKEN; Cashier, L. H. WILLIAMS. Their New 
York correspondent is the NINTH NATIONAL BANK. 


Nashville.—The SECOND NATIONAL BANK of Nashville has entered into vol- 
untary liquidation. Collections in their possession are handed over to the THIRD 
NATIONAL BANK for returns. 


VERMONT.—At the annual election of the WATERBURY NATIONAL BANK, held 
January 13th, Mr. L. Hutcuins, who has faithfully served as President of this 
bank and of the old BANK OF WATERBURY since its organization in 1854, declined 
a re-election on account of his advanced age, being now in his 77th year. 

Hon. PauL DILLINGHAM was elected to fill the vacancy. Mr. DILLINGHAM is 
an ex-governor of the State. He was one of the commissioners to organize the 
old bank and also one of its original directors, and has served for twenty years as 
a director of it and the present bank. 


WISCONSIN.—The MANUFACTURERS’ NATIONAL BANK of Racine has removed 
to a large and suitable office, which has been especially fitted up for its accommo- 
dation, ‘The bank has now a cash capital of one hundred and fifty thousand 
dollars, all paid in, and numbers over eighty stockholders among the principal 
business men of the city. Its card will be found in this number of the BANKER’S 
MAGAZINE. 


Lonpon.—The banking firm of PIxLEy, ABELL, LANGLEY & BLAKE was dis- 
solved January I, and succeeded by the new firm of BLAKE BROTHERS & Co., 
the members being STANTON BLAKE, EDWARD LANGLEY, and FRANCIS BARRON 
BLAKE. 


WANTED.—By a young married man, a position in a banking institution. Has 
fulfilled the duties of Book-keeper and of Teller in a country National Bank, from 
which he has unexceptionable references. Is also experienced in mercantile 
book-keeping. Address H., 601 Orange street, Newark, N. J. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


(Monthly List, continued from December Number, page 496. ) 
& Additions for this list are solicited from the subscribers to this work. 
NEW YORK CITY. 


The Corbin Banking Co., 61 Broadway. Netter & Co., 51 Exchange Place. 
George W. King & Co. 14 Broadway. Ritchie & Co., 72 Beaver. 

Meeker, Worden & Co. 48 Wall. M. & S. Sternberger, 44 Exchange PI. 
McGinnis Bros. & Fearing, 30 Broad. A. F. Williams & Co., 48 Pine. 


Place and State. Name of Bank. N. Y. Correspondent. 


Arkadelphia, ARK....Clark County Bank Merchants’ Exchange N.B. 
Pine Bluff, “ ....Smart, Hudson & Co Importers & Traders’ N.B. 
” “ ..-.Trulock Brothers - - as 


Los Angeles, CaL..Temple & Workman Drexel, Morgan & Co. 
Sacramento, “ ..C. H. Swit Merchants’ Exchange N.B. 
San Diego, «* ..Commercial Bank First National Bank. 

San Luis Obispo, “ .. Bank of San Luis, Obispo Laidlaw & Co. 

Santa Clara, “ ..Bank of Gilroy Drexel, Morgan & Co. 


Boulder, Co... George C. Corning Kountze Brothers. 

Colorado Springs,“ -. People’s Bank George Opdyke & Co. 
«  « ..E] Paso County Bank Drexel, Morgan & Co. 

Fort Collins, “ |. Larimer County Bank First National Bank. 

--H. K. Kountze Brothers. 
Golden, ..L. J. Smith & Co Importers & Traders’ N. B. 
Granada, .. Otero, Sellar & Co Donnell, Lawson & Co. 
Trinidad, --Las Animas County Bank Importers & Traders’ N.B. 


Hartford, Conn A. L. Robinson Glendinning, Davis & A. 


Chicago, ILL....E. E. Bromilow & Co G. Opdyke & Co. 

Byron, “ ...Junius Rogers Bank of the State of N.Y. 
Mechanicsburg, “ ...Thompson & Brother : Importers & Traders’ N.B. 
Mount Pulaski, “ ...Scroggin & Sawyer Fourth National Bank. 
Odell, © ee, is ONE Sc ccine Scbdcnim mean J. R. Shipherd & Co. 
Quincy, “ ...E. J. Parker & Co Allen, Stephens & Co. 
Sullivan, “ ...Bank of Moultrie County National Park Bank. 
Urbana, “« _..Gardner, Curtiss & Burpee George Opdyke & Co. 


Booneville, INDIANA. Boonville Banking Co Winslow, Lanier & Co. 
Logansport, « _ . Logansport Banking Co * ia ne 

Lima, -J. C. Kinney Third National Bank. 
Oxford, . Farmers’ < Allen, Stephens & Co. 
Princeton, - People’s Bank Winslow, Lanier & Co. 
Rockville, . Parke Banking Co. Walker, Andrews & Co. 
Warsaw, - Lake City Bank Winslow, Lanier & Co. 


Alden, -- Nagel, Birdsal! & Co Ninth National Bank. 
Avoca, <oeihe. We Ge Ie. We DAVIS. 266052004 A len, Stephens & Co. 
Anamosa, ... Shaw, Schoonover & Co 

Brooklyn, .-- Sterling & Talbott ee ¢ 

Clarion, ---R. K. Eastman & Co ¢ 5 

Cedar Rapids, .--Farmers’ Loan & Trust Co City National Bank. 
Clarinda, .--Read & Farnham : Bank of North America. 
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Place and State. Name of Bank, N. Y. Correspondent. 
Centerville, Iowa...D. C. Campbell & Co .. Importers & Traders’ N.B. 
Clinton, « ...Farmers & Citizens’ Savings B’k. 

Corydon, “  ...Freeland & Clark Third Nat. Bank, Chicago. 
De Witt, - .W. H. H. Allen, Stephens & Co. 
Lawler, “« ...James S. Fletcher Donnell, Lawson & Co. 
Oskaloosa, “« ...Gibbs Brothers Gilman, Son & Co. 

Red Oak, ‘ ick Saunders & Hardenbergh. 
Tipton, acd Ninth National Bank. 


Atchison, KANsAS..German Bank Merchants’ Exchange N.B, 
Beloit, « —.. Valentine & Ingram George Opdyke & Co. 
Emporia, « ..Howard, Dunlap & Co Importers & Traders’ N.B. 
Fredonia, « —..R. M. Foster & Co Corbin Banking Co. 
Holton, « .. Farmers’ Bank & Savings Inst.. 

Hays City, « ..H. Krueger & Brother Fourth National Bank. 
Independence, “ ..Turner & Otis = ” 

Peabody, <<a Importers & Traders’ N.B. 
Topeka, es , , Ninth National Bank. 


Bowling Green, Ky.Nazro & Underwood . Ninth National Bank. 
Murray, “ Hale, Jones & Co Norton, Slaughter & Co. 
North Middletown,“ .N. M. Deposit Bank Ninth National Bank. 


Shreveport, La Amer. Cotton & Banking Co ....Swenson, Perkins & Co. 


Boston, Mass The Corbin Banking Co Corbin Banking Co. 
- . Worster & Babson White, Morris & Co. 
Greenfield, “ R. A. Packard Importers & Traders’ N.B. 


Almont, MICHIGAN..C. Ferguson & Son Mercantile National Bank. 
Burr Oak, 66 .D. F. Parsons Allen, Stephens & Co. 
Calumet, «  _.Merchants & Miners’ Bank .... Third National Bank. 
Detroit, « —..G. W. Balch & Co Fourth National Bank. 
Grand Ledge, “ ..Exchange Bank First National Bank. 
Grand Rapids, -- Randall, Groff & Darragh Importers & Traders’ N.B. 
Ludington, --James Blain, Yerkes & Co First National Bank. 
Lyons, .. W. H. Freeman Importers & Traders’ N.B. 
Middleville, -- Bowne, Coombs & Co Ninth National Bank. 
Niles, .-I. S. Tuttle Allen, Stephens & Co. 
Oliver, -G. W. Key Ninth National Bank. 
Orrville, Importers & Traders’ N. B. 
Ovid, .. Sowers & White - ” 
Romeo, i -Giddings & Moore 55 
Reading, -.Chapman & Co First National Bank. 
Vermontville, -- Homer G. Barber Importers & Traders’ N.B. 


Dodge Center, MINN. C. Hardin & Son Ninth National Bank. 
Kasson, .C. Hardin & Son Gilman, Sor & Co. 
Spring Valley, ‘“ .Exchange Bank of S. V National Park Bank. 

6 ‘ .Farmer Brothers & Easton Ninth National Bank. 
Winnebago City, “ .Easton & Armstrong Ninth National Bank. 
Worthington, “ Elihu Smith First Nat. Bank, St. Paul 


West Point, Miss....G. W. Foster & Co Fourth National Bank. 


St. Louis, Mo...... South St. Louis Savings Bank...German-American Bank. 
Carthage, Jasper County Bank Donnell, Lawson & Co, 
Concordia, Concordia Savings Bank Valley N. B., St. Louis. 
Hannibal, J. R. Winchell Importers & Traders’ N.B. 
Holden, M. A. Plumer Donnell, Lawson & Co. 
Kansas City, Missouri Valley Bank Winslow, Lanier & Co. 

ay The Watkins Bank Hanover National Bank. 


“ 


Kirksville, Kirksville Savings Bank Donnell, Lawson & Co. 
Lebanon, ----.-L. A. Sterling & Brother - ig 
Maryville, Nodaway Valley Bank Fourth National Bank. 
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Place and State. 
Mo.......Mexico Savings Bank 
St. Joseph, “ ... 

- “ .......St. Joseph F. & M. Ins. Co 
Virginia City, Mon..C. L. Dahler 


Kearney Junct’n, NEB.Dake, Andrews & Co 


Mexico, 


Tekamah, 
Norfolk, 


Hamilton, NEVADA.. White Pine County Bank 


Pioche, és 


Dover, N. J....-.---Miners’ Savings Bank 
Addison, NEw YorK. Baldwin & Williams 


Buffalo, 
Butternuts, 
Cortland, 
Marathon, 
Oneonta, 
Palmyra, 
Walden, 
Walton, 
Whitehall, 
Williamstown,“ 


Cleveland, 

East Liverpool, 
Girard, 
Jackson, C. H., 
Lima, 
Middleport, 
Nevada, 

North Amherst, 
Plymouth, 
Toledo, 


Everett, 
Franklin, - 
Latrobe, + 
Litiz, “ 
Mahanoy City, “ 
New Castle, “ 
Pittsburgh, “ 
“ 

Providence, ' 

Shenandoah, “ 
Titusville, - 
West Chester, “ 


New Banks, Bankers and Savings Banks. 


OHI0.Carlton & Lee 
“¢ ..E. Liverpool Banking Co 


PENN...- Bedford County Bank 


[February, 


Name of Bank. N. Y. Correspondent. 


.---Bank of St. George Opdyke & Co. 


Donnell, Lawson & Co. 
Donnell, Lawson & Co. 


Joseph 


Kountze Brothers. 


“ _A. Castettar & Co * a 
Saunders & Hardenberg. 


Wells, Fargo & Co. 
Laidlaw & Co. 


(None. ) 


National Park Bank. 

.- Bush & Howard..............-Bank of North America. 
-- J. R. Brewer Loaner’s Bank. 

-- Cortland County Bank German-American Bank. 
-- Tripp & Adams National Trust Co. 

--D. Wilbur .--.----Ninth National Bank. 
--H. P. Knowles & Co First National Bank. 

.. Exchange Bank of Walden Loaner’s Bank. 
--Delaware County Bank......... National Park Bank. 

-- Bank of Whitehall Fourth National Bank. 
..W. H. Steele & Co Ninth National Bank. 


Drexel, Morgan & Co. 
Third National Bank. 
Duncan, Sherman & Co. 
Kuhn, Loeb & Co. 

Third National Bank. 
--Citizens’ Bank Central National Bank. 

-- Nevada Deposit Bank First National Bank. 
-copizer Brothers .... ....-<+s-<- Importers & Traders’ N.B. 
.- Exchange Bank Central National Bank. 
-- Farmers & Traders’ Bank Importers & Traders’ N.B, 


C. Camblos & Co., Phil. 
Winslow, Lanier & Co. 
National Park Bank. 
National Trust Co. 
----Citizens’ Safe Deposit Bank Farm. & Merch’ N.B. PAil. 
..--Folz & Sons Central Nationa] Bank. 
.--- Franklin S. B’k & Safe Deposit Co. National Park Bank. 
-.--Penn Avenue Trust Co Central National Bank. 
.--. United States Bank National Park Bank. 
.--.D. G. Swartz Glendinning, Davis & A. 
....Citizens & Miners’ S. B. & T. Co. Importers & Traders’ N.B. 
----Shenandoah Valley Bank Girard N. B., Phila. 
--.-A. A. Pierce & Son First National Bank. 
.---Gheen, Morgan & Co Darlington & Marshall,P2. 


--State Bank of Nevada 


--Girard Savings Bank 
-- Iron Bank of Jackson 
-- Allen County Bank 


---- Franklin Savings Bank 
.---Citizens’ Banking Co 
---- Deposit Bank 


Athens, TENNESSEE.. Franklin Association. ..........B’k of the Manhattan Co. 


Bristol, = 


Austin, TEXAS 
Bonham, “ 
Clebourne, “ 
Columbus, “ 
Dallas, ws 
Denison, “ 
Houston, 
Jefferson, 
Paris, 

“ 


-------J. H. Simpson & Co 


---- Br. Exchange Bk. of Goodson, Va.National Park Bank. 


Forster, Ludlow & Co Kountze Brothers. 
Poak & Jones Donnell, Lawson & Co. 
T. D. Lorance Ninth National Bank. 
Swenson, Perkins & Co. 
Allen, Stephens & Co. 
Donnell, Lawson & Co. 
Ninth National Bank. 
Swenson, Perkins & Co. 
Ninth National Bank. 
“ “ 


Tompkins & Littlefield 

Merchants & Planters’ Bank 

Peter Flack 

Citizens’ Savings Bank 

Paris Exchange Bank 
...-J. W. Broad 
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Place and State, Name of Bank. N. Y. Correspondent. 


Chatham, VA Chatham Savings Bank.........J. J. Nicholson & Sons, 
Farmville, “ English & American Bank First National B’k. [Ba/t. 


Grafton, W. Va Grafton Bank First National Bank. 


Fond du Lac, Wis. ..German-American Savings Bank. American Exchange N. B. 
Hudson, « ....Natiomel Savings Bank Third National Bank. 
Ozaukee, « _...German Exchange Bank Kuanth, Nachod & Kiihne. 
Plymouth, +  ....J. W. Dow & Son 

Portage, “ ....Wheeler & Helman Bank of North America. 
Stevens Point, “ ....Central Bank Ninth National Bank. 


Evanston, WYOMING. Mutuai Exchange Bank Kountze Brothers. 


Hamilton, CANADA.. Baker & Hebert Morton, Bliss & Co. 
St. Johns, P. Q. “ ..La Banque de St. Jean 


BANKRUPTCY OF NATIONAL Banks.—A most important decision 
was given, December 30, by Judge BLopGEtTt, of the United States 
District Court, in the case of the MANUFACTURERS’ NATIONAL BANK 
of Chicago, to the effect that a National bank cannot be thrown into 
bankruptcy. The court held that the sections of the National Cur- 
rency Act which provide for the appointment by the Comptroller of 
the Currency of a Receiver, in cases where the solvency of the bank 
is in question, were not superseded by the National Bankrupt Law 
passed two years subsequent. If this decision is sustained by the 
Supreme Court of the Unirep SrarTEs, there is no mode of procedure 
against a National bank that refuses to pay its depositors but in an 
action of debt, according to the usual process prior to the passage of 
the Bankrupt Law. 

The National Currency Act, however, provides no test of the gen- 
eral character of the bills receivable held by a National bank, and in 
view of this defect of the law it appears that if National banks are 
exempt from the provisions of the National Bankrupt Law, they may 
really be insolvent and yet cannot be thrown into bankruptcy like 
other debtors.—Chicago Tribune. 


DEATHS. 


In Battimore, Mp., Wednesday, December 24th. aged seventy-eight years, JoHNs Hopkins, 
President of the MERCHANTS’ NATIONAL Bank, of Baltimore. 


In CampENn, N. J., Wednesday, November rgth, aged forty-three years, JAMES MERRELL, 


Secretary of the NaTionAL Trust Company of New York City. e 
At Provipence, R. I., on Saturday, December 27th, aged seventy-three years, WiLt1aM S. 


Patten, Cashier ot the MANUFACTURERS’ NATIONAL Bank of Providence for forty-two years. 
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CHANGES OF PRESIDENT AND CASHIER. 
DECEMBER, 1873, AND JANUARY, 1874. 


(Monthly List ; continued from November No., page 401.) 


Banks are requested to furnish prompt notice of any future changes. 


NEW YORK CITY. 


Name of Bank. Elected. In place of 
Bank of North America William Dowd, Pres John J. Donaldson. 
Henry A. Kent, Vice-Pr. . William Dowd. 
Siteatet National pS eee Benjamin B. Sherman, Pr Shepherd Knapp. 
Produce Bank Samuel Conover, Cash. ...J. Z. Westervelt, Jr. 
Loaner’s Bank Arthur D. Russell, Cash. ‘ 
Security Bank : Benjamin H. Dewey,Cash.Henry D. Lewes. 


Merchants’Exch. B.,San Fran.,CAL.C. W. Kellogg, Pres. .... Levi Storms. 
People’s Bank, Pueblo, Cot. .....C. H. Blake, Pres. 

N. Pahquioque B., Danbury, CoNnN. Barnabas Allen, Pres. ....* Aaron Seeley. 
Uncas Nat. Bank, Norwich, “  .J.S. Ely, Cash. .........James A. Hovey. 
Georgia Nat. Bank, Atlanta, Ga...I. A. Lapham, Pres. .....John Harris. 
Central Georgia Bank, Macon,“ ..R. W. Jemison, Jr., Cash.*T. W. Mangham. 


Cook County N. B. » Chicago, Iu, -Albert West, Cash. .....- C. G. Bulkley. 
International Bank, 6 -S. Ettlinger, Cash F. A. Hoffman. 
Farmers’ National B’k, Warren,“ .S. A. Clark, Cash. .......W. C. Sears. 

Ft. Wayne N. B., Ft. Wayne, INp.Stephen B. Bond *Charles D. Bond. 
Meridian N. B., Indianapolis, “© Wm. P. Gallup, Pres. ....*John H. Farquhar. 
First Nat. Bank, New Albany, ‘‘ -Jesse J. Brown, Pres m. S. Culbertson. 
Pacific N. B., Council’ Bluffs, lowa.John Beresheim, Cash.... Albert West. 


Lawrence Sav. B., Lawrence, Kan.C. S. Treadway, Cash. ...J. K. Rankin. 
Second Nat. B., Leavenworth, ‘* .A. M. Clark, Pres....-..- J. C. Stone. 
Shawnee County B’k, Topeka, “ .A. C. Huidekoper, Pres...W. D. Terry. 
Farmers’ Nat. B., Richmond, Ky. C. F. Burnam, Pres. ..... Daniel Breck. 
Owensboro Sav. B., Owensboro,“ .T. S. Anderson, Pres R. Bransford. 
Bank of Kentucky, Louisville, “ .James A. Leech, Cashk....E. D. Morgan. 
Br. B.of Louisville, Flemingsb’g, “ .Geo. S. Fleming, Pres....S. Stockwell. 
Teutonia N. B., New Orleans, La.J. R. Wildermann, Pres. ..Charles Puthoff. 
Bank of America, “ /Edgar Hincks, Cash.....- J. E. Pascal. 
Mechanics &Traders’ B.,* " “ Auguste Bohne, Pes. ....W. C. Robinson. 
Southern Bank, “ Julian Garr, Cash. ....-.- Charles Livaudais. 
Bank of Lafayette, “ “ James Strawbridge, Cashk..James L. Watt. 


Merchants’ N. B., Baltimore, Mp..A. H. Stump *Johns Hopkins. 
Second Nat. B., Cumberland, “ .Lloyd Lowndes, Jr., Pres.A. P. Shepherd. 
Andover Nat. B., Andover, Mass. .John L. Taylor, Pres. a Flint. 
Merchants’ Nat. B., Lowell, “ .C. W. Eaton, Cash.......J. N. Pierce, Jr. 
Hingham Nat. B.. Hingham, “ J: S. Tileston, Cash. - ..---I. O. Lovett, 
Oxford National B., Oxford, “ » C. Paine, Pres... o A. Angell. 

” - " C. A. Angell, Cash W. Olney. 
Franklin Co. N. B., Greenfield,“ .Henry K. Simons, Cash. .R. H. Packard. 
First Nat. B., Northampton, “ .W. B, Hale, Pres. ......-Joel Hayden. 
Nat. Union Bank, Fall River,“ .Cook ‘Borden, Dy *Jesse Eddy. 
Nat. Union Bank, Baston, « _Almarin Trowbridge,Cash. Lemuel Gulliver. 
First Nat. Bank, Biddeford, ME..Thomas H. Cole, Pres... Charles C. Sawyer. 
Frontier Nat. Bank, Eastport, “ .S. B. Hume, Pres O. S. Livermore. 


* Deceased. 
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Name of Bank, Elected. In place of. 
First Nat. Bank, Buchanan, Micu.G. W. Devin, Pres.....-- S. M. Fulton. 


Nat. Marine Bank, St. Paul, MINN.O. B. Turrell, Pres. ......N. Bradley 
* Fk Howes, Cash F. M. Roser. 


Columbus Loan & Bkg. Co., Miss.J. M. Billups, Pres A. S. Humphries, 


Bank of St. Louis, St. Louis, Mo..Aug. Bock, Cash William Albright. 
Union Nat. Bank, . “ .T. H. Larkin, Pres. 3 
Carondelet S. B., « “ .H. J. Fisher, Cash A. Holthaus. 
People’s Sav. B., Chillicothe, -S. McWilliams, Pres. ....James McFerran. 
Knox County Sav. B., Edina, -H. R. Parsons, Cash. .... A. Davidson. 
Fayette Bank, Fayette, -Thomas J. Payne, Pres. ..R. T. Prewett. 

a = -R. P. Williams, Cash T. J. Payne. 
First Nat. Bank, La Grange, -John N. Hagood, Cash. .. Thomas Pryce. 


National State B., Elizabeth, N. J.John Kean, Pres. Keen Pruden. 
.J. R. Fairbank, Act’gCash.A. S. Woodruff. 
First Nat. Bank, Jersey City, “© .A. H. Wallis, "Pres John. S. Fox. 
Union Bank, *« Wilson A. Dixon, Cash...C. M. Marvin. 
Merchants’ Nat. B., Newark, “  .Gifford F. Parker, Cash...Linus M. Price. 


Steuben Co. Bank, Bath, N. Y.Daniel C. Howell, Pres... A. S. Howell. 
White’s Bank of Buffalo, “ Frederick Gridley, Cash...A. L. Bennett. 
Second Nat. B’k, Cooperstown,“ .D. A. Avery, Cash 
First Nat. Bank, Morrisville, “ -A. M. Holmes, Pres......D. Stewart. 
National Bank of Norwich, «“ Nelson B. Hale, Pres.....*James H. Smith. 
First Nat. Bank, Seneca Falls, “ .Le Roy C. Partridge, Pres.*Erastus Partridge. 
First N. B., Saratoga Springs, “ .James M. Marvin, Pres...S. Freeman. 
First N. B., Union Springs, “ -.George W. Winegar, Cash,A. Beardsley. 
First Nat. Bank, Watertown, “ .G. L. Woodruff, Cash....O. Paddock. 
Citizens’ Nat. Bank, Yonkers, “ -Jonathan Vail, Pres......C. H. Hamilton. 
First Nat. Bank, Cleveland, OHIO. Philo Scovill, Pres. William Hewitt. 
First Nat. Bank, Mansfield, “ H.C. Hedges, Pres. .....W. S. Hickox 
teins - « .Jacob Hade, Cash R. H. McMann. 
First Nat. Bank, Plymouth, “ .S. M. Robinson, Pres. H. C. Breckenridge. 
First Nat. Bank, Zanesville, “ -.George H. Stewart, Cash.E. Martin. 
First Nat. Bank, North East, Pa.A. F. Jones, Pres John Greer. 
People’s Sav. Inst., “ “ J. L. Brookins, Cash G. C. Cleaveland. 
National Union Bank, Reading, “ - Horatio Trexler, Pres *David McKnight. 
Second Nat. Bank, Allegheny, “ -James Lockhart, Pres....John Brown, Jr. 
Mechanics’ N. B., Philadelphia,“ -George H. Stuart, Pres, .. Joseph G. Mitchell. 
Penn Nat. Bank, “ .Thos. P. Stokesbury, Pres.* Elijah Dallett. 
Iron Bank, « “ .Thomas R. Ash, Cash....H. C. Young. 
Shamokin B’k’g Co., Shamokin, “ -I, S. Huber, Cash ere: 
Youghiogeny B’k, Connellsville,“ .J. M. Dusliane, Pres 
Commercial N. B., Providence, R.I.Daniel Day, Pres *William Comstock. 
be ‘ -Joshua Wilbour, Cash....S. P. Wardwell. 
First Nat. Bank, = -Horatio A. Hunt, Cash...Joshua Wilbour. 
Manufacturers’ N.B., “ “ .Gilbert A. Phillips, Cash..*Wm. S. Patten. 
Westminster Bank, = « A. W. Simons, Cash G. A. Phillips. 
High Street Bank, “ « _E. Allen, Cash C. H. Bassett. 
Stones River National TENN W. R. Butler, Pres. W. N. Doughty. 
Bank, Murfreesboro, ° ; W. N. Doughty, Cash....D. D. Wendel. 


First Nat. Bank, Denison, TExAs.H. C. Terhune, Cash W. D. Hutchinson. 


First N. B., North Bennington,VT.S. B. Hall, Cash C. G. Lincoln. 
Waterbury N. B., Waterbury, “ -Paul Dillingham, Pres....L. Hutchins. 
N.B. of Newbury, Wells River, “ .W. H. Cummings, Pres...A. B. W. Tenney. 
B’k of mae Petersburg, VA.Samuel Stevens, Cash P. F. Cogbill. 
Commercial N. = “ Thomas Withers, Pres....Reuben Ragland. 
Citizens’ Bank, “ «J. Andes White, Pres. .... S. W. Venable. 


* Deceased. 





Dissolved or Discontinued. [February, 


DISSOLVED OR DISCONTINUED. 
(Monthly List, continued from December No., page 497.) 


NEW YORK CITY. 


Austin Baldwin & Co, 74 Broadway (as bankers). 

E. H. Biedermann & Co., 22 William. 

Austin Corbin, 61 Broadway, (now Corbin Banking Company). 
Dean, McGinnis & Co., 30 Broad, (now McGinnis Bros. & Fearing). 
A. W. King & Co., 34 Pine, (suspended). 

Kitchen & Co., 15 Wall, (now Nathan, Kitchen & Co.) 

Minis & Carey, 50 Broad. 

Putzer & Bernheimer, (now L. Bernheimer). 

Sternberger, Netter & Seasongood, 44 Exchange Place. 
Whittemore & Anderson, 8 Exchange Court. 

Williams & Wilbor, 48 Pine, (now A. F. Williams & Co.) 


CoLoRADO.—Thatcher, Standley & Co., Central City, (succeeded by First Na- 
tional Bank). 

ILtinois.—A, C. & O. F. Badger, Chicago; Scroggin, Warner & Co., Mz. 
Pulaski, (now Scroggin & Sawyer); Wagner & Artz, Oregon, (now Wagner, 
Bennett & Artz); R. B. Sutherland & Sons, Paris; McCreery & Co., Rushville. 

Iowa.—Stacy & Walworth, Anamosa, (succeeded by Shaw, Schoonover & Co.) ; 
Vincen Wood & Co., Boonsboro; F. M. Byrkit, Red Oak, (succeeded by First 
National Bank); V. C. Stoddard, Red Oak, (succeeded by Stoddard & Remick.) 

Kansas.—Riggs, Dunlap & Co., Emporia, (now Howard, Dunlap & Co.) 

KENTUCKY.—Northern Bank of Kentucky; Commercial Bank of Kentucky, 
Louisville, (withdrawn) ; Manufacturers’ Bank, Louisville. 

MASSACHUSETTS.—Tower, Giddings & Torrey, Boston, (now Tower, Giddings 
& Co.) 

MICHIGAN.—City Bank, Detroit; J. C. Darragh & Co., Ovid, (succeeded by 
Sowers & White); Barber & Martin, Vermontville, (succeeded by H. G. Barber). 

MIssIssipr1.—Winter & Steele, Camdéon. 

MissourI.—J. Q. Watkins & Co., Kansas City, (succeeded by The Watkins 
Bank); Geo. S. Baker & Co., Maryville, (succeeded by Nodaway Valley Bank). 

New York.—Augustus Paul, Buffalo, (deceased); Exchange Bank, Zansing- 
burgh ; ©. W. Gibson, Zima ; Rogers, Knowles & Co., Palmyra, (now H. P. 
Knowles & Co.); H. K. Stevens, Waterloo. 

Ou10.—H. M. Sinclair & Co., Bellevue, (failed) ; Huff & Co., East Liverpool, 
(succeeded by East Liverpool Banking Co. ) 

PENNSYLVANIA.—Wylie Avenue Savings Bank, Pittsburgh, (changed to Smith- 
field Savings Bank); Brookville Bank, Brookville, (suspended) ; A. K. Spurrier 
& Co., Lancaster, (failed); Latrobe Banking Co.; Lloyd, Huff & Watt, Zatrode, 
(merged into Citizens’ Banking Co.); I. S. Little, Wicholson ; Allegheny Trust & 
Banking Co., Oi/ City ; Winton, Clark & Co., Providence, (now Citizens & Miners’ 
Savings Bank & Trust Co.); Citizens’ Bank; Titusville Savings Bank, 77tusville, 
(both in liquidation). 

SouTH CAROLINA.—A. W. Repine, Aiken ; James H. Wilson, Charleston. 

TENNESSEE.—Second National Bank, Washville, (gone into voluntary liquid- 
ation). 

Texas.—C. Chambers, Longview, (removed to Shreveport, La.) 

WisconsIn.—Ebert & Perry, Fond du Lac, (now German-American Savings 
Bank); Beloit National Bank, ZBe/oit, (in liquidation); Columbia County Bank, 
Portage City, (failed). 
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NOTES ON THE MONEY MARKET. 


New York, JANUARY 21, 1874. 


Exchange on London, at sixty days’ sight, 4.82 a 4.83 for gold. 


The calm of the opening year has been succeeded by a period of brisk speculation in the stock 
market, with a strong inflation in prices (not to say values) of the leading shares. To this end the 
natural reaction from a previous depression has contributed less than the too evident tendency of 
legislation towards a further expansion of the paper currency. Experience, prudence and conser- 
vatism are, we fear in a minority, and the dangers of carrying more sail, when ballast is what is 
needed, are recklessly disregarded: It is the time for outspoken and vigorous protést on the 
part of all who regard sound principles in finance, before effort to stay the impending danger be 
too late. 

A rapid accumulation of deposits in the New York banks is a marked feature of the month. 
The aggregate is now some $36,000,000 more than that reported at the end of December. With 
the events of September and October so freshly in mind this full supply at so early a day would 
seem almost incredible. 


From the abundance of money, rates for loans have been ruling at from 5 to 6 percent., with 
transactions as low as 4 to 5. Prime mercantile paper is taken at 6% to 8 per cent. 


Under the influences already mentioned the premium on gold has naturally risen, and is quoted 
at 11%@11%. The highest point reached this month has been 112 on roth; the lowest 110% on 
the and. United States Securities have been strong from the advance in gold and the ease in 
money, a brisk inquiry from investors prevailing. The latest quotations are as follows: 


Offered. Asked. Ogered. Asked. 
. S. 6s, 1881, Registered 117% 117% U. S. 5-20, 1867, Coupon 117% 
3. 6s. 1881, Coupon 118% U. S. 5-20, 1868, Coupon 117% 
. S. 5-20 Registered, 1862 _ U. S. 10-40, Registered 113% 
5. 5-20 Coupon, 1862 114)4 U. S. 10-40, Coupon 12436 
U.S. 
New 


S. 5-20 Coupon, 1864 11736 Cur. Pacifics 115 
. S. 5-20 Coupon, 1865 117% ew Fives, 1881 113 
S. 5-20, 1865, J. & J 116% 

Foreign exchange is steady on the basis of $ 4.82 a $ 4.83 per pound sterling for bankers’ 60 days’ 
bills, and $ 4.85%4 a $ 4.86% for do. at short sight. We quote: Bills at 60 days on London, 4.80 @ 
4.82 for commercial ; 4.82 a 4.83 for bankers; do. at short sight, 4.8534 a 4.8614; Paris at 60 days, 
53-2744 a 5.21%; do. at short sight, 5.17% a5.16%; Antwerp, 5.274% a 5.21%; Swiss, 5.2742 
5.21%; Hamburg and Bremen, 4 Reichsmark, 95 2953; Amsterdam, 40% a 40%; Frankfort, 
40% a 41%; Prussian thalers, 71 a 71%. 


Sixty days Bills. Oct. 22. Nov. 21. Dec, 22. Fan. 21. 

On London, bankers’.... 167 @ 108 .. 1064%a@ 107 .. 108%a 108% .. 4.82 a 4.83 

- commercial.. 105 @ 106 .. 105%a@ 106 .. 108 a@ 108% .. 4.80 @4.82 
Paris, francs, p. dollar.... 5.42% @ 5.3214 .. 5.424 45.31% .. 5.284%a@5.20 .. 5.27% a5.214% 
Amsterdam, p. guilder... 38%@ 39% .-. 385%@ 390% .. 40%a 40% .. golhea 40% 
Frankfort. p. florin 39%a 40% .. 39%a@ 40% .. 4o%a 41%... 41%a 41% 
Hamburg. p. 4 R’mark... 92%@ 93% -- 9244 93% -- 94564 95% -- 95 @ 95% 
Prussian thalers 7% .. 69%a 7FOH.. 71 &@ MR.. JF a Nh 
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The exhibit of the foreign imports and exports of the country, at the port of New York, is a grati- 
fying one—in fact, the most satisfactory ever made in connection with our foreign commerce. In 
the month of December, with nearly one and a half millions increase in the receipts of specie, the 
total imports were still about five and a half millions below the corresponding figures for the same 
month of 1872. 


The following comparative table shows the summary from 1851 : 


Foreign Imports at New York for Twenty-three Years. 
Year. Dutiable. Free Goods. Specie. Total, 

$ 119,592,264 .... $9,779,771 «++ = $ 2,049,543... $ 131,361,578 
115,336,052 Pere 12,105,342 etek 2,408,225 alee 129,849,619 
179,512,182 ones 12,156,387 een 2,429,083 seme 194,097,652 
163 494,984 ere 15,768.916 ere 2,107,572 ate 181,371,472 
142,900,661 Gin 14, 103.946 mice 855.631 aint 157,860,238 
193.839,646 seas 17,902,578 icon 1,814,425 aaa 213,556,649 
196,279,362 ver 21,440,734 ik 12,898,033 seer 230,618,129 
128,578,256 Sces 22 024.691 rere 2,264,120 Saks 152,867,067 

213,640,353 oe 28, 708,732 igee 2,816,421 wigan’ 245,165,51 
201,401 683 a 28,006,447 sae 8,852,330 Reais 238, 260,460 
951326,.459 es 30.353 918 coos 37,088,413 ne 162 768.790 
149,970,415 yee 23,291,625 ne 1,890,277 aia 174,652,317 
174,521,766 éae 11,567,000 a 1,525,811 eves 187 614.577 
204,128,236 ae 11,731,902 sea 2,265,622 Sees 218,125,760 
212,208,301 vais 10,410,837 ‘atts 2,123,281 inat 224,742,419 
284,033,567 re 13,001,588 cane 9,578,029 ames 306,613.184 
238,297,955 goles 11,044,181 ase 3,306,339 sie 252,648,475 
232,344.418 11,764,027 baie 7,085, 389 ae 251,193.834 
275-779:976 ---- 14,789,235 —- 15,788,462 306,357,673 
289 618,878 waae 13,716,500 ° 11,864,644 ond 315.200,022 
349,635.398 cos 28,878,294 rer 6,348,608 jade 384.862, 300 
369,083.458 nee 57,429,020 er 51594, 208 Shika 432-106,686 
293,035,348 err 86,924.877 esee 18,605,611 aia 398,565,836 


Foreign Imports Entered at New York during the Years 1870, 1871, 1872 and 1873. 
Months. 1870. 1871. 1872. 1873. 
January....... $ 24,725.375 . $ 28.792.062 ++» $35,679,496 ....  $ 37.803 691 
25.367,998 ‘ 35,491.324 eee 38,206,143 ae 38,860. 517 
29,695 633 ees 38.696.064 caee 39,218,268 iahats 43,440,621 
29,372,299. 32.967,66r .... 46,443,937, sss 37,179,426 
25,284,415 onn's 34.288, 496 aide 42,579,240 saat 34,616,191 
24,415,004 31,598,417 = ---- 30,653,552 wwe 29,147.536 
24. 805.205 aa 31,041,171 on 38,136 235 Aven 31,173,126 
August. 30,260,025 ate 38,403,205 mad 42,987 085 Saas 32,716,178 
September..... 27,495,764 er 3393425255 er 36,379,005 coe 30,648,996 
October 22,861,331. 30,645,757 ---» 30,919,698... 3751451783 
November 28,117,237 Re 24,137,720 Sere 23,805,522 er 24,151 411 
December. ... 22,799 646 apne 25,458,168 por 27,098, 505 éeee 21,682,360 


Total...... 315.200.022 cove 384,862. 300 ares 432,106,686 Chae 398, 565,836 


The classification for three years past is as follows, the proportion of dry goods being steadily on 
the decrease: 
Classification of Imports at New York. 


1871. 1872. 1873. 
Dry goods $ 132,480,777 $ 136,832,612 $ 114,160. 465 
General merchandise. .... + 246,032,915 289,680,866 : 265,799,760 

6,348,608 5,594,208 18,605,611 


$ 384,862,300 wate $ 432,106,686 $ 398,565,836 
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Turning to the exports, we have the clear gain of nearly sixty-four millions in merchandise and 
produce from this port. The figures for four years are given below: 


Exports from New York to Foreign Ports during the Years 1870, 1871, 1872, 1873. 


Mos. 1870. 1871. 1872. 1873. 


January.... $15,576.558 Pare $ 20,987,087 mee $ 20,491,366 spin $ 27,178,539 
February... 14,134.402 Sauise 22,761,808 Seaekse 18,887.826 eas 24.809.446 
March 17,464,696 aes 29,709,212 sbiare 19,243,623, ° 25.552,641 
i 16,396,441 bese 28,523,103 <mais 21,589,302 aio 29,470,608 
19,600,972 oes 27,635,483 Perr 30, 731,503 viele 29,196,609 

21,958,345 cose 26,999,876 seen 32,629, 762 nies 31,099,322 

33,640,324 re 29,103,348 sane 37,309,676 ‘eee 35,660,146 

23,979 572 ssi 22,211,824 anos 23,049,891 ‘ao 26,542,058 

September.. 20,709,324 pays 22,993,622 assisis 21,117,433 seis 27,301,667 
October.... 19.075.760 OS 24,443,118 aise 29,853,892 es 33354285 
November.. 29,809,609 er 21.357,126 cece 28,489,169 wales 31,041,724 
December... 21, 791.205 sabe 21,806,176 eae 254424,896 isin 27.698.021 


Total...$254.137,208  .... $ 298,531,783 .... + 308,818,339 «= «.... 348,905,066 


Of the above, specie and bullion constituted the following amounts respectively : 


$ 58,191,475 scars $ 63 865.546 dante $ 71,959,042 Shida $ 48,659. 661 


In 1872, with fifty millions increase in the imports over those of 1871, we had only ten millions 
gain in exports, of which over eight millions were in specie. In 1873, leaving out the specie. the 
imports have declined over forty-six millions, while the exports have increased sixty-four millions, 
making a change in our favor, at this one port, of one hundred million dollars in a single year. 
A similar gain is shown at other ports, and in this favorable statement we have much ground for 
encouragement and confidence, 


The statements below of the New York city banks show the strength of the improvement in 
financial matters. The exhibit may be called a very satisfactory one. 


Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 


$ 257,852,460 .$ 12,794,892 . $65,026,121 . $ 32, 762,779 . $ 202,533,564 .$ 466.987,787 


249,741,297 -- 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786 .. 483,266,304 
259,090,057 .. 20,736,122 .. 48.896.421 .. 34,379,609 .. 180,490,445 .. 585.304,790 
250,406,387 .. 31,166.908 .. 45.034,608 .. 34,150.887 . 179,129.394 .. 399,355,375 
276. 496,503 .. 31,611 330 .. 56.815.254 .. 33-070,365 .. 219,083,428 .. 562,736,404 
263,417,418 .. 20,028.846 .. 45.245.358 .. 32,153,514 .. 188.238,995 .. 467,692.982 
296 237.959 .. 16,526,451 .. 71.348,828 .. 30,494,457 -- 243,308,693 .. 561,366,458 
270,534,000 .. 25,049.500 .. 40,282,800 .. 28,542,800 .. 200,409,800 .. 561.802,964 
289,002,800 .. 22,795,500 -. 54.951,400 .. 27,416,100 .. 232,387,900 .. 485,973,837 
277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 
286,879.600 .. 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411,941 
2731534,000 .. 15,664,400 .. 34.940.500 .. 27,715,800 .. 187,687,000 .. 780,498,463 
286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,386 
288,883,000 .. 23,095,200 .. 44,729,300 .. 27,281,900 .. 220,390,300 .. 447,799,948 
278. 421,700 .. 18,844,600 .. 34,307.900 .. 27.414,200 .. 198,040,100 .. 654.392,916 


Ten weeks intermission to Bank Reports. 


252,373-500 .. 21,158,600 .. 38,214,000 .. 27,186,100 .. 182,015,300 .. 419,721,752 
257-191,900 .. 2%.987,900 .. 44.567.700 .. 27,325,400 .. 194,116,500 .. 407,892,373 
258,094,500 .. 23,514,300 .. 44,664,000 .. 26,156,100 .. 195,152,100 .. 344,100,900 
261,135,400 .. 28,395,600 .. 46,458,100 .. 27,186,300 .. 205,399,500 .. 361,517,913 
265,640,000 .. 32,679,100 .. 50.926,600 .. 27,160,300 .. 219,668,000 .. 458,750,821 
268,496,500 -. 34,310,000 ..°55,418,500 .. 27,093,300 .. 231,241,100 .. 520,048,977 
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The Philadelphia banks manifest a wise disposition to profit by the experience of the past few 
months by enlarging their reserve, instead of expanding their loans as deposits accumulate. Their 
statements below compare very favorably with those of former years: 


Loans. Specie. Legal Tenders. Circulation. Deposits. 


Jan. 4, 1868...$ 52,002,304 .... $235,912 ....$ 16,782,432 ....$ 10,639,000 ....$ 36,621,274 
€ 4, 1869... 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 «.-. 38,121,023 

** 3, 1870... 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 

“ 2, 1871... 51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813.212 .... 38,660,403 

“© 1, 1872... 55,631,723 .... 1,069,585 .... 11,228,988 .... 112,348,851 .... 42.049,757 
july 1, ‘* ... 59,659 324 .... 228,338 .... 13.952,002 .... 12,345,868 .... §002%,793 
Jan. 6, 1873... 55,370,011 ..+. 424,458 .... 10,576,155 .... 1%,33%)579 ~--- 40,861,114 
Feb. 3, “ ... g70Ge4qg7 «.-- 952,975 --- 20,599:532 «... 22j;97ASEZ «-.. 49,2290,452 
April 7, «++ 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 ...- 40,124 310 
July 7, .-- 60,480,403 .... 322,626 .. 14,513,757 «+++ 11,431,847 .... 48,200,545 
Sept. 1, ++ 59.317,093 ---. 208,580 .... 13,348,119 .... 11,454,680 .... 45,089,892 
* 92, -++ 58,109,410 .... 258,965 .... 12,432,254 .... 11,473,843 ~--- 43,018,525 
Nov.24, ‘' ... 58,194,000 .... 959,000 .... 14,741,000 .... 11,519,000 .... 45,847,000 
Dec. 1, «++ 579724144 ---- 754,097 ---- 14,900,484 .... 11,546,740 .... 45,759,626 
* 92, ++» §6,995.318 .... 997,073 .--- 15,244,607 .... 11,488,347 .-.. 45,118.806 
29. : 57,411,126 ... 934,669 ++ 14,919,13I .... 11,490,538 .... 46,403 280 

- 5 57:772;523 +++ 1,173,796 «--- 15353-5721 «--- 11,481,558 .... 48,378,204 

12, see 57,116,587 .... 1,399,249 -... 15,820,746 .... 11,454,997 ---- 47-596,336 

19, «++ 57,659,780 .... 1,141,002 .... 16,229,226 .... 11,448,130 .... 47.860,947 


The Boston banks evince in their reports the growing ease in the money market. Deposits and 
loans have increased. We annex the latest returns and a comparison with former years: 


Loans. Specie. LegalTenders. Circulation. Deposits. 

Jan. 6, $94,969,249 -- $1,466,246 .. $15,543,169 .. $24 626,559 .. $40,856,022 
Jan. 98,423,644 ... 2,203,401 ... 12,938,342 ... 25,151,340 ... 37,538,767 
Jan. 3, 105,985,214 .-. 3,765,347 --- 11,374,559 -.- 25,280,893 ... 40,007,225 
Jan. 2, III,190,173 ... 2,484,536 ... 12,872,917 ... 24,662,209 ... 46,927,971 
July 3 119,152,159 --+ 1)441,500 ... 13,117,482 . . 24,816,012 ... 50,693,067 
Jan. 1, 1872..... 115,878,481 ... 4,469,483 ... 9,602,748 ... 25,715.976 ... 46,994.488 

112,164,800 ... 2,740,100 ... 9,471,800 ... 24,877,000 ... 48,875,500 


The deposits after this date include the amount due to other banks, 


Jan. 6, 1873 122,872,700 ... 2,075,400 ... 11,122,500 ... 25,614,400 ... 74,113,500 
Feb. 3.......... 125,088,700 ... 2,253.300 ... 1% 507,300 ... 25,485,800 ... 77.272.500 
120,001,600 ... 922.600 ... 8,939,300 ... 25,519.400 ... 64,623 200 

122.947,000 ... 1935,400 ... 11,267.600 ... 25,487,700 ... 73,218,g00 

123,417,600 . 1,121,500 ... 10,733,200 ... 25,490,200 ... 68,625,500 

119,468,000 ... 1,363,400 ... 8,308,100 ... 25,948,400 ... 5§5.913.400 

119,788,400 ... 1,849,400 ... 9,045,400 ... 26,139,100 ... 59 399.200 

119,483,400 ... 2,612,200 ... 10,559.300 ... 26,049,300 ... 62,779,200 

122,542.300 . 2,459,700 ..+ 10,625,800 ... 25,816.700 ... 65,678,600 

122,843,000 ... 2,466,500 ... 10,679,400 ... 25,811,400 ... 66.952,400 

124,287,100 ... 3,513,800 ... 10,466,300 ... 25,791 600 ... 70 219,200 

124,882,400 ... 4.401,600 ... 10,283,800 ... 25,815,600 ... 71,021,100 

“© 19.2... +++ 124924.900 ... 4,213,300 ... 10,691,500 ... 25,772,900 ... 71 847,900 


The following are the nominal quotations representing the price in gold for other coin: 

Trade dollars, roo @ ror; American silver, large, 95 @ 96%; American silver, small, 95 @ 97%; 
Mexican dollars, 99@ 100; English silver, 470 @ 485; Five francs, 90@92; Thalers, 68 a 70; 
English sovereigns, 4%4 @ 487; Twenty francs, 383 @ 390; Spanish doubloons, 15.80 4 16.15; 
Mexican doubloons, 15.50 @ 15.65. Fine silver bars, $1.25 a $ 1.26 per ounce. 





